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                                        North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org

Home Page: www.naesb.org


TO:
NAESB Wholesale Gas Quadrant (WGQ) Executive Committee, and Interested Industry Participants
FROM: 
DeDe Kirby, Meeting/Project Manager
RE:
Draft Minutes from WGQ Executive Committee 2007 Annual Plan Conference Call – October 24, 2006
DATE:

October 24, 2006
Wholesale Gas Quadrant Executive Committee
Conference Call

October 24, 2006 – 9:00 am to 10:00 am Central

Draft Minutes
1. Welcome and Administration
Please note this agenda item includes agenda item #2 “Introduction of Participants” and agenda item #3 “Antitrust Guideline Review.” 
Mr. Novak welcomed the participants to the meeting.  Participants introduced themselves.  This conference call was a working session of the WGQ Executive Committee (EC) to continue drafting the 2007 WGQ Annual Plan.  Ms. Kirby read the antitrust guidelines.  Ms. Davis asked that “adoption of the agenda” be added to the agenda.  The modification was made.  Ms. Davis moved to adopt the agenda as revised.  Ms. Chezar seconded the motion and the agenda was adopted by consensus.  
2. Review of Comments and Drafting of the 2007 Annual Plan
Comments on the draft 2007 WGQ Annual Plan were submitted by Mr. Sappenfield prior to the call.  Ms. McQuade stated that the group would be working from that document, posted on the NAESB website at http://www.naesb.org/pdf2/wgq_aplan102406w1.doc.  Mr. Sappenfield modified the “Contracts Activities” and “Provisional” sections of the document.  
Ms. McQuade stated that she had received questions/comments on FERC and Department of Transportation reporting structures (as included in Order No. 682)
 at a recent Open Access Technology International conference.  She emphasized that this was a Wholesale Electric Quadrant (WEQ) meeting at which questions on the above Order were raised.  She said the Order discussed Natural Gas Pipeline outages and information that should be included when pipelines post those outages.  This type of information is posted by Transmission Providers in the WEQ and the method is standardized under the Open Access Same-time Information System business practices.  Ms. McQuade encouraged the OATI conference attendee to participate in NAESB and the WGQ.  

Mr. Novak stated that a representative of Con Edison was pursuing having this information posted under a NAESB standardized format informational posting.  He stated that this issue was being discussed with more emphasis due to Hurricanes Katrina and Rita.  He added that the standardized method of posting was over and above what is specified in Order 682.  

Mr. Novak said the item should not be included under the “Provisional Activities” section of the annual plan.  He added that the annual plan item should be stated more broadly if the industry was asking the WGQ to correlate with standards already adopted by the WEQ.  It was clarified that a formal request from Con Edison had not yet been received.  

Ms. Gussow asked if the Order was referring to planned maintenance.  Ms. McQuade clarified that the Order covered damages that cause interruptions to service and not planned maintenance.  Mr. Novak suggested the title of the annual plan be “Damage Reporting for Natural Gas Pipeline Facilities” and reference Order 682 and RM06-18.  Ms. Davis asked that it be clearly stated that the annual plan item was not asking for any additional information beyond what is included in the Order.  Mr. Novak stated that more information was required from the participant at the OATI conference before such limits were set.  Mr. Novak took an action item to follow up with the attendee and noted that if the attendee was not interested in participating in the NAESB process, the comment would be treated as a comment only.  Ms. McQuade stated that paragraph 27 of the Order and §260.9 (b) of the United States Code of Federal Regulations clarified what the FERC expected from the industry.  She added that the WGQ may be able to reference the standards already adopted by the WEQ in this area.  

The following bullets were added under the annual plan item to address the discussion above: review and develop standards as appropriate to support posting of information as noted in Docket No. RM06-18-000, Order No. 682), and; review WEQ efforts on transmission line damage reporting to identify commonality and apply to item 1 above as appropriate.
Ms. McQuade suggested that “Gas-Electric Activities” be deleted from the annual plan items.  Ms. Davis and Mr. Novak asked that Docket No. RM05-28 be added under the “Provisional Activities” section.  Ms. McQuade stated that NAESB was still waiting for more information from the Commission on the two NAESB dockets (RM05-05 and RM96-1).  Ms. Chezar stated that as of this meeting, nothing had been posted on the FERC website.  

Ms. Davis stated that under the heading “Electronic Delivery Mechanisms and Related Activities” item #4 “Review of minimum technical characteristics in Appendices B, C, and D of the WGQ QEDM Manual” should most likely be deleted from the 2007 Annual Plan, as it was more relevant to 2008 because the next publication for the WGQ was not to be released until 2008.  Mr. Novak asked if new operating systems would have an impact on this topic.  Mr. Burden stated that technical specifications were not generally released based upon new operating systems.  Mr. Novak asked that the agenda item be added back in later in the year if issues were to arise over a new operating system.  
The group also discussed item #3 “Partner with the Department of Energy’s Sandia National Laboratories on NAESB technical standards and respond to the surety assessment findings and recommendations” of the EDM annual plan item.  Ms. McQuade stated that the Sandia National Laboratories surety assessment was now posted on the NAESB website.  Ms. McQuade said she would respond to the assessment and the Department of Energy and Sandia National Laboratories would be informed as the appropriate changes were made to standards.  Ms. McQuade stated that the final response report would most likely not be completed until the end of year 2007.  Item #3 became item #4 of the draft plan and was modified to state the following: “Develop or amend WGQ standards as appropriate to address findings of the 2006 Surety Assessment.”  The assignment was modified to BPS and EDM.  The date for expected completion is 4th quarter of 2007.  
Ms. McQuade stated that she had not received any additional comments or questions over item #5 “Prepare a joint analysis with the Retail Quadrants for AS2 and AS3 protocols as compared to the NAESB IET” in the past six months.  Mr. Novak stated the item should be demoted to “Provisional Activities” and if no new information was received by 2008, the item should be dropped from the annual plan altogether.  

The group reviewed the redlines made to the annual plan items under “Contract Activities.”  Ms. Davis asked if requests would be submitted to NAESB for these activities.  Mr. Sappenfield stated that no requests would be submitted as they were submitted for inclusion in the annual plan.  Ms. McQuade stated that the submitted redlines made the annual plan items very straightforward and no additional scoping language was necessary under a request.  
Ms. Gussow stated that the Natural Gas Council and the American Gas Association was forming a task force to address natural gas contract quality and quantity issues.  Ms. Chezar stated that the task force had just gotten started and that findings from the task force were most likely a year or two away from completion.  Ms. Gussow stated that NAESB should keep informed about the activities of the task force to make sure their quality findings did not affect the NAESB WGQ Base Contract for the Sale and Purchase of Natural Gas.  Ms. Chezar stated that this item was most likely more appropriate for next year’s annual plan.  Mr. Novak stated that he would be involved at some level with this task force and would bring it to the attention of the WGQ if issues were raised that affected NAESB.
“Gas Quality” was removed from the annual plan.  Mr. Novak asked that “Market Transparency Reporting (Docket No. AD06-11)” be added to the 2007 Annual Plan.  This item would deal with data transfers and making existing pipeline information posting cites more user friendly.  Ms. Davis asked that this item be provisional until more specifics were known.  Mr. Novak agreed that the item could be listed as provisional for now, but stated that it would most likely be elevated in the near future.  

Ms. McQuade gave a summary of the changes made during the conference call.  These changes can be viewed in the attachment to these minutes.            
3. Review of Process to Develop and Approve the 2007 Annual Plan for WGQ 
Ms. McQuade stated that the draft annual plan as modified during this conference call meeting and the minutes from this meeting would be included in the November EC book.  The WGQ EC will consider and be asked to approve the document at their November 16th meeting.  In addition, the WGQ EC will be asked to adopt the draft minutes from this conference call during the November 16th meeting.  Ms. McQuade stated that the additional items could be added to the annual plan by submitting comments to the NAESB office.  After the approval of the draft 2007 WGQ Annual Plan by the WGQ EC, it will be forwarded to the NAESB Board for its consideration and approval. 

4. Other Business

No other business was discussed at this time.
5. Adjourn
Ms. Davis moved to adjourn and Mr. Young seconded the motion.  The conference call was adjourned by consensus at 9:45 a.m. Central time.

6. Attendees

	Name
	Organization

	Christopher Burden
	Williams Gas Pipeline

	Dolores Chezar
	KeySpan Energy

	Dale Davis
	Williams Gas Pipeline

	Rhonda Denton
	British Petroleum

	Dona Gussow
	Florida Power & Light

	Tom Gwilliam
	Iroquois Gas Transmission System

	DeDe Kirby
	NAESB

	Rae McQuade
	NAESB

	Terry Morrison
	Florida Power & Light

	Mike Novak
	National Fuel Gas Distribution

	Marjorie Perlman
	Energy East Management

	Keith Sappenfield
	EnCana Corporation

	Richard Smith
	ExxonMobil

	Heather Stubblefield
	Florida Power & Light

	Randy Young
	Gulf South Pipeline Company


� Please see “Revision of Regulations to Require Reporting or Damage to Natural Gas Pipeline Facilities”, (Docket No. RM06-18-000; Order 682), issued August 23, 2006, and posted at � HYPERLINK "http://www.ferc.gov/EventCalendar/Files/20060823093743-RM06-18-000.pdf" ��http://www.ferc.gov/EventCalendar/Files/20060823093743-RM06-18-000.pdf�.  
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