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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

TO:
Wholesale Gas Quadrant Business Practices Subcommittee, Wholesale Electric Quadrant Business Practices Subcommittee, and Interested Parties
FROM:
Laura Kennedy, Meeting/Project Manager
RE:
Draft Minutes of WGQ BPS and WEQ BPS Energy Day Conference Call April 25 – 26, 2005
DATE:
May 6, 2005
WGQ BPS and WEQ BPS Energy Day Conference Call
April 25 - 26, 2005
Redlined Draft Minutes
1.
Administrative Items

Ms. Van Pelt welcomed the meeting participants and introductions in the room and on the phone were made.  Ms. Kennedy read the antitrust advice.
Mr. Bray moved, seconded by Ms. King, to adjourn the meeting that was recessed on April 19, 2005.  The meeting adjourned at 9:10 a.m. Central.
Ms. Van Pelt called the meeting scheduled for April 25-26 to order.  Ms. Davis requested removal of adoption of the April 18-19 draft minutes from the agenda because the minutes were not available for review.  Ms. Van Pelt stated that the committee would schedule a conference call to adopt all draft minutes.  Mr. Gordon Brown requested to modify the agenda to include discussion of the ISO/RTO comments (posted on the NAESB website at: http://www.naesb.org/pdf2/weq_wgq_bps042505w4.pdf) during discussion of the CAISO preamble.  Ms. Davis moved, seconded by Mr. Love to adopt the modified agenda.  The agenda was adopted without objection.  
2.

Review of the meeting format and procedures
Ms. Van Pelt stated the purpose of the meeting was to address the remaining proposed communication standards drafted by the Energy Day committee.  The work paper that includes the proposed standards discussed at this meeting titled “Proposed Business Practices for Consideration During the April 25-26 Conference Call” is posted on the NAESB website at:  http://www.naesb.org/pdf2/weq_wgq_bps042505w2.doc.
3.

Discussion & Vote on Standards, Principles, and Definitions
S1C:
Mr. Colombo moved, seconded by Mr. Novak to adopt proposed standard S1C as proposed by the LDC segment for the Wholesale Electric Quadrant and the Wholesale Gas Quadrant.  Ms. Crockett noted that S2X, adopted by the committee during the meeting on April 18-19, captured the intent of S1C.  Mr. Novak noted that S1C states that the Power Plant Operator should communicate its initial hourly operational flow needs prior to the effective day of flow, while S2X does not set forth a specific time within which the PPO should provide hourly flow rates.  He suggested modifying the second sentence of adopted proposed standard S2X to include the phrase “Prior to the effective day of flow.”  Mr. Colombo withdrew his motion and Mr. Novak withdrew his second.
Next, Mr. Colombo moved, seconded by Ms. Ell, to modify adopted proposed business practice standard S2X to include language to state that “the PPO should provide hourly flow rates prior to the effective day of flow or as established in the TSP’s and PPO’s communication procedures.”  Ms. Ell stated that another sentence should be added to state “Any changes to the previously provided hourly flow rates should be made as soon as possible or as established in the TSP’s and PPO’s communication procedures.”  Mr. Colombo accepted this modification.  Mr. Kijowski requested a friendly amendment to insert the phrase “requested hourly flow rates” in place of “hourly flow rates.”  Mr. Colombo and Ms. Ell accepted this modification.

Mr. Bray stated that adopted proposed standard S2X represents the consensus of the participants reached during the meeting on April 18-19 and should not be further modified.  Mr. Novak noted that the proposed modification to S2X would be more likely to pass a vote at the Executive Committee.  Ms. Davis stated that the communication procedures established by the Transportation Service Provider and the Power Plant Operator would set forth when a PPO should provide hourly flow rates.

Mr. Novak stated that the LDC segment is concerned that the proposed business practices would establish a communication procedure that would enable a Power Plant Operator to bypass communication with an LDC.  He stated that the pipelines are at a competitive advantage and the proposed modifications to S2X would level the playing field.  The proposed modifications would also demonstrate that the committee participants consider the proposed language an important component of the communication procedures.  Mr. Bray stated that Mr. Novak’s comments were false.  He encouraged participants to vote in opposition to the proposed modifications to S2X.  He stated that to vote in opposition of the proposal would not indicate a participant was engaging in anti-competitive behavior.  Mr. Richard Smith stated that in light of Mr. Novak’s comments, he must leave the meeting.  S2X as modified stated:
S2X (WEQ and WGQ)

The Power Plant Operator (PPO) and the Transportation Service Provider (TSP) that is directly connected to the PPO’s Facility(ies) should establish procedures to communicate material changes in circumstances that may impact hourly flow rates.  The PPO should provide requested hourly flow rates prior to the effective day of flow or as established in the TSP’s and PPO’s communication procedures.  Any changes to the previously provided hourly flow rates should be made as soon as possible or as established in the TSP’s and PPO’s communication procedures.
The motion passed the Wholesale Electric Quadrant on a balanced vote, but failed a balanced vote in the Wholesale Gas Quadrant.  Mr. Richard Smith was not present in the room during this vote.  [Vote 1].  Adopted proposed standard S2X was not modified.
	
	Wholesale Electric Quadrant
	
	
	

	
	Balanced Voting by Segment Tally
	
	

	
	
	
	
	
	
	

	Segment
	Votes Cast
	 
	Balanced Vote
	 

	 
	YES
	NO
	TOTAL
	YES
	NO
	TOTAL

	Transmission
	3
	0
	3
	2
	0
	2

	Generation
	0
	0
	0
	0
	0
	0

	Marketers/Brokers
	0
	1
	1
	0
	1
	1

	Distribution/LSE
	1
	0
	1
	1
	0
	1

	End Users
	0
	0
	0
	0
	0
	0

	Total
	4
	1
	5
	3
	1
	4
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	Balanced Voting by Segment Tally
	
	

	
	
	
	
	
	
	

	Segment
	Votes Cast
	 
	Balanced Vote
	 

	 
	YES
	NO
	TOTAL
	YES
	NO
	TOTAL

	End Users
	0
	4
	4
	0
	2
	2

	LDCs
	7
	0
	7
	2
	0
	2

	Pipeline
	0
	4
	4
	0
	2
	2

	Producer
	0
	0
	0
	0
	0
	0

	Services
	1
	0
	1
	1
	0
	1

	Total
	8
	8
	16
	3
	4
	7


Ms. Van Pelt stated that some of the participants abstained from the vote because Mr. Novak’s comments could lead to an interpretation that a vote in opposition would be interpreted as anti-competitive behavior.  It was determined that to proceed with the meeting, Mr. Boswell, NAESB General Counsel, must render an opinion whether a vote in opposition of modifying S2X would be considered anti-competitive in light of Mr. Novak’s comments.

Mr. Boswell stated that as NAESB General Counsel, he did not believe the participants were doing anything that violated the antitrust laws.  He stated that if any participant of a NAESB meeting is of the opinion that participation in a meeting puts them in jeopardy of violating antitrust guidelines, then that person has a right to withdraw from the meeting and state the reason for withdrawal.  The fact that a person withdraws from a meeting citing antitrust as the reason for withdrawal does not mean that person’s opinion is correct, or that it binds the participants who remain.  Mr. Boswell stated that NAESB creates voluntary business practices that become mandatory and enforceable only if adopted by the FERC.  A mere discussion of what the language of a standard should include or a concept that should be addressed in a standard would not alone constitute a violation of the antitrust laws.  Antitrust laws would be violated by engaging in behavior that is contrary to the antitrust laws themselves.  Mr. Boswell added that the opinions stated by certain parties during the meeting regarding a vote to modify the standard do not transform the vote into a violation of the antitrust laws.  The actions of the participants are key to the implication of the antitrust laws, not the consequences of a particular action.  An open discussion about the effect of particular language alone on how the market would operate under various sets of language does not implicate the antitrust laws.  Ms. Van Pelt asked if the act of voting could be considered anticompetitive behavior.  Mr. Boswell stated that an individual company cannot violate the antitrust laws by voting in opposition to something it is not obligated to do in the first place; the mere fact of having a discussion would not be considered anticompetitive behavior.

Mr. Dison stated that the Mr. Novak’s comments implied that the standard that was adopted at the last meeting created an un-level playing field and the language he proposed alleviated those concerns.  Mr. Boswell stated that it could not be determined at this time whether the standard created an un-level playing field.  He stated the individual participants would have to determine whether they are comfortable to continue participating in the meeting and encouraged the participants to bring this issue up at the Executive Committee meeting if they have remaining concerns.  He also stated that he would be happy to provide a formal opinion if requested.
D3:

The committee reviewed the proposed definition of Independent Balancing Authority.  After discussion there was consensus to adopt a definition of Balancing Authority as it specifically applies to the communication standards.  Proposed D3 stated:
D3 (WEQ and WGQ)
Balancing Authority is the term used by the Wholesale Electric Quadrant to describe the entity responsible for integrating electric resource plans ahead of time, for maintaining electric load-interchange-generation balance within its metered boundaries, and for supporting electric interconnection frequency in real time.  This definition applies to NAESB WEQ Standard Nos. [TBD] and NAESB WGQ Standard Nos. [TBD].
Mr. Dison moved, seconded by Mr. Cox, to adopt the D3 as modified for the Wholesale Electric Quadrant and the Wholesale Gas Quadrant.  The motion passed unanimously.  [Vote 2].

ISO/RTO Comments:
Mr. Gordon Brown requested review of the ISO/RTO comments instead of the CAISO Preamble.  The comments are posted on the NAESB website at:  http://www.naesb.org/pdf2/weq_wgq_bps042505w4.pdf.  He noted that the ISOs and RTOs requested consideration of several issues during the development of the proposed standards:  regional flexibility, operational flexibility, reciprocity, reliability, and terminology.  The ISO/RTO comments included a proposal for language to be adopted to replace adopted proposed business practice standard S16.  The language proposed in the ISO/RTO comments was named S12X for purposes of discussion:

S12X to replace S16 (WEQ and WGQ)

Applicable parties in the gas and electric industry will use standards S13, S14, and S15 to establish an appropriate communications procedure that will be implemented at times when concerns about power plant fuel supply could affect the reasonable operation of the electric grid, or at times when conditions on the electric grid could affect the reasonable operation of the gas system. Regional Transmission Organizations (“RTO”), Independent System Operators (“ISO”), other transmission operators (”TOP”), and/or Balancing Authorities (“BA”) that have gas plants within their territories should establish operational communication procedures with the appropriate gas Transportation Service Provider(s) and/or Power Plant Operator(s). Training on and testing of such communication procedures should occur periodically. These procedures will govern such communications unless the applicable parties in the gas and electric industry mutually agree to create alternative communication procedures that are more appropriate, and meet the parties’ collective regional operational needs.
Mr. Gordon Brown moved, seconded by Mr. Cox, to adopt S12X as a replacement of adopted proposed business practice standard S16 for the Wholesale Electric Quadrant and Wholesale Gas Quadrant.  Mr. Dison did not support adoption of S12X and stated that a vertically integrated utility could not participate in the type of communication proposed in S12X.  Mr. Ken Brown noted that the language does not prescribe the nature of the communication and provides for optional alternative communication procedures.
Ms. Davis noted that as proposed S12X states that an appropriate communications procedure would be implemented at times when concerns about power plant fuel supply could affect the reasonable operation of the electric grid, or at times when conditions on the electric grid could affect the reasonable operation of the gas system.  She stated that the term “reasonable” could be interpreted to mean conditions that affect the day to day operation of the gas system or electric grid.  S16 was not drafted to be implemented as a day to day communication procedure, but when conditions are at or near a critical point where they could create a substantial risk for the electric generation capacity to be insufficient to meet near-term electric demand.  The phrases “insufficient to meet near-term electric demand” and “substantial risk” were used as another way to say “emergency” without using that term since what constitutes an emergency may be different on each system.  Mr. Gordon Brown replied that S12X provides flexibility to allow the parties to reach a mutual agreement on what would affect the reasonable operation of the gas system or electric grid.  Mr. Novak stated that an alternative term should be used because the interpretation of the term “reasonable operation” will differ on each system.
On a balanced vote, the motion passed the Wholesale Electric Quadrant, but did not pass a balanced vote in the Wholesale Gas Quadrant.  [Vote 3].

	
	Wholesale Electric Quadrant
	
	
	

	
	Balanced Voting by Segment Tally
	
	

	
	
	
	
	
	
	

	Segment
	Votes Cast
	 
	Balanced Vote
	 

	 
	YES
	NO
	TOTAL
	YES
	NO
	TOTAL

	Transmission
	4
	0
	4
	2
	0
	2

	Generation
	1
	0
	1
	1
	0
	1

	Marketers/Brokers
	0
	2
	2
	0
	2
	2

	Distribution/LSE
	0
	0
	0
	0
	0
	0

	End Users
	0
	0
	0
	0
	0
	0

	Total
	5
	2
	7
	3
	2
	5

	
	
	
	
	
	
	

	
	Wholesale Gas Quadrant
	
	
	

	
	Balanced Voting by Segment Tally
	
	

	
	
	
	
	
	
	

	Segment
	Votes Cast
	 
	Balanced Vote
	 

	 
	YES
	NO
	TOTAL
	YES
	NO
	TOTAL

	End Users
	0
	2
	2
	0
	2
	2

	LDCs
	4
	0
	4
	2
	0
	2

	Pipeline
	0
	12
	12
	0
	2
	2

	Producer
	0
	0
	0
	0
	0
	0

	Services
	0
	0
	0
	0
	0
	0

	Total
	4
	14
	18
	2
	4
	6


Ms. Davis moved, seconded by Ms. Ell, to modify adopted proposed standard S16.  Ms. Davis proposed modifying S16 to include the conditions when the communication procedures should be invoked, to include the last sentence of S12X, and to change the term “Regional Transmission Operators” to “Regional Transmission Organizations” (per the comments of the ISO/RTOs).  After further discussion, proposed modified standard S16 stated:  

S16 (WEQ and WGQ)
Regional Transmission Organizations (RTOs), Independent System Operators (ISOs), other independent transmission operators (ITOs), and/or independent Balancing Authorities (BAs) should establish operational communication procedures with the appropriate gas Transportation Service Provider(s) and/or Power Plant Operator(s).  These procedures should be invoked when either:

a.
the RTOs, ISOs, ITOs, and/or independent BAs anticipate conditions that could create a substantial risk for the electric generation capacity to be insufficient to meet near-term electric demand which may be alleviated by gas fired generation; or,

b.
the TSP anticipates conditions that could create a substantial risk for the gas system to be insufficient to meet near-term gas demand;

Training on and testing of such communication procedures should occur periodically. These procedures will govern such communications unless the applicable parties in the gas and electric industry mutually agree to create alternative communication procedures that are more appropriate, and meet the parties’ collective regional operational needs.

The motion passed a balanced vote unanimously in both quadrants.  [Vote 4].
	
	Wholesale Electric Quadrant
	
	
	

	
	Balanced Voting by Segment Tally
	
	

	
	
	
	
	
	
	

	Segment
	Votes Cast
	 
	Balanced Vote
	 

	 
	YES
	NO
	TOTAL
	YES
	NO
	TOTAL

	Transmission
	4
	0
	4
	2
	0
	2

	Generation
	2
	0
	2
	2
	0
	2

	Marketers/Brokers
	2
	0
	2
	2
	0
	2

	Distribution/LSE
	0
	0
	0
	0
	0
	0

	End Users
	0
	0
	0
	0
	0
	0

	Total
	8
	0
	8
	6
	0
	6

	
	
	
	
	
	
	

	
	Wholesale Gas Quadrant
	
	
	

	
	Balanced Voting by Segment Tally
	
	

	
	
	
	
	
	
	

	Segment
	Votes Cast
	 
	Balanced Vote
	 

	 
	YES
	NO
	TOTAL
	YES
	NO
	TOTAL

	End Users
	2
	0
	2
	2
	0
	2

	LDCs
	6
	0
	6
	2
	0
	2

	Pipeline
	10
	0
	10
	2
	0
	2

	Producer
	0
	0
	0
	0
	0
	0

	Services
	1
	0
	1
	1
	0
	1

	Total
	19
	0
	19
	7
	0
	7


S8:
Ms. Van Pelt stated that the pipelines wanted to withdraw proposed standard S8.  Mr. Novak suggested postponing further review of S8 until after S3 and S7 were reviewed.  There was no objection to Mr. Novak’s suggestion.
S7X:

Mr. Rudd moved, seconded by Ms. King, to consider proposed standard S7X as proposed by the LDC segment in the work paper titled “LDC segment Posting for S7X” posted on the NAESB website at:  http://www.naesb.org/pdf2/weq_wgq_bps042505w3.doc.
Ms. McVicker stated that the scope of S7X should be limited to areas where pipelines have constrained capacity.  There was no additional support for Ms. McVicker’s statement.
Mr. Novak requested that the last paragraph be deleted from proposed standard S7X because the language had been incorporated into S16.  Mr. Rudd and Ms. King accepted this modification.  Mr. Cox suggested that language be inserted to state that the procedures will govern the communications unless the parties mutually agree on an alternative procedure.  Mr. Rudd and Ms. King agreed to make this modification to their proposal.  The following language was added to the end of proposed standard S7X:  “These procedures will govern such communications unless the applicable parties in the gas and electric industry mutually agree to create alternative communication procedures that are more appropriate.”
Mr. Novak proposed modifying number 1 so that the phrase “and the PPO wishes to pursue the request” is included as a condition on the communication procedures set forth in numbers 1-3.  Ms. Davis suggested replacing the phrase “resolve the disposition of the specified requests” with “determine if the PPO’s requested flow rates can be accommodated.”  Mr. Kijowski requested adding “contract provisions” to numbers 1(c) and 3.  Mr. Rudd and Ms. King agreed to these modifications.
Ms. Davis suggested that number 1(a) be modified so that the PPO would communicate requested flow rates to the directly connected Transportation Service Provider as well as the delivery entity(ies) upstream of the PPO’s Facility.  Mr. Cox stated that the phrase “the appropriate contractual parties” would include Transportation Service Provider’s directly connected to the Power Plant Operator.  Mr. Novak suggested changing the phrase to “all affected Transportation Service Providers.”  Mr. Richard Smith objected to Mr. Novak’s suggestion because the phrase “all affected Transportation Service Providers” would include producers and suppliers.  Mr. Mills added that the language could be interpreted to mean that a producer has the ability to make a change in flow.  To address Mr. Smith’s concern, Mr. Novak suggested modifying number 2 state that it is conditioned upon the tariff requirements, contract provisions, or other similar provisions of the affected TSP(s) and/or the ability of such TSP(s).  Mr. Mills and Mr. Smith supported this modification.

Ms. Burch requested to delete the last sentence in number 3 because it could be interpreted to require a nomination to accommodate the PPO’s requested flow rates.  She stated that some Transportation Service Providers would not require a nomination in that instance.  After discussion, the language was modified to state “If required, the PPO should ensure that the nominations are placed on all affected TSP(s).

Mr. Novak requested postponing a vote on S7X until S3X was reviewed.  Mr. Dison and Mr. Oberski supported Mr. Novak’s request.  Ms. Van Pelt objected to Mr. Novak’s request.
After additional modifications, Ms. McVicker moved, seconded by Mr. Mills, to adopt proposed standard S7X.  The motion passed both quadrants on a balanced vote.  [Vote 5].  Mr. Dison, Mr. Oberski, and Ms. Crockett noted the reason they voted in opposition to the motion was because the group had not reviewed S3X.  The adopted language of S7X states:
S7X (WEQ and WGQ)

Subject to NAESB WEQ Standard No. [S1B] and NAESB WGQ Standard No. [S1B], when engaging in communications described in NAESB WEQ Standard Nos. [S2X] and [S3X] and NAESB WGQ Standard Nos. [S2X] and [S3X]:
1.
The Power Plant Operator (PPO) should communicate with the Transportation Service Provider (TSP) that is directly connected to the PPO’s Facility(ies) (Directly Connected TSP).  If the Directly Connected TSP determines that requested flow rates are not operationally feasible unless (1) the upstream delivery entity(ies) makes changes to support the requested flow rates and (2) the upstream delivery entity(ies) supports such a process, then, the following communication procedures should be used if the PPO wishes to pursue the request:
(a)
the PPO should communicate its requested flow rates to the appropriate contractual party(ies) on the affected delivery entity(ies) upstream of the PPO’s Facility(ies),
(b)
as appropriate, the Directly Connected TSP should contact the interconnected upstream delivery entity(ies) regarding the potential flow change; and,

(c)
the appropriate contractual party(ies), the upstream delivery entity(ies), and the PPO should work together with the Directly Connected TSP to determine if the PPO’s requested flow rates can be accommodated based upon the appropriate application of the tariff requirements, business practices, contract provisions, or other similar provisions of the affected parties.

2.
Conditioned upon the tariff requirements, business practices, contract provisions, or other similar provisions of the affected TSP(s) and/or the ability of such TSP(s) to allow the requested flow rates based on conditions at the time of the request, as well as the ability of the supplier(s) to effect changes in the flow rate, the TSP(s) should accept or deny the PPO’s specific request without adversely impacting other scheduled services, anticipated flows, no-notice services, firm contract requirements, and/or general system operations.
3.
If the affected TSP(s) affirms a PPO's specific requested flow rate, the PPO and the TSP(s) should work together to resolve the PPO’s request based on the appropriate application of the tariff requirements, business practices, contract provisions, or other similar provisions of the TSP(s).  If required, the PPO should ensure that nominations are placed on all affected TSPs.

These procedures will govern such communications unless the applicable parties mutually agree to create alternative communication procedures that are more appropriate.

	
	Wholesale Electric Quadrant
	
	
	

	
	Balanced Voting by Segment Tally
	
	

	
	
	
	
	
	
	

	Segment
	Votes Cast
	 
	Balanced Vote
	 

	 
	YES
	NO
	TOTAL
	YES
	NO
	TOTAL

	Transmission
	2
	0
	2
	2
	0
	2

	Generation
	0
	1
	1
	0
	1
	1

	Marketers/Brokers
	1
	1
	2
	1
	1
	2

	Distribution/LSE
	1
	0
	1
	1
	0
	1

	End Users
	0
	0
	0
	0
	0
	0

	Total
	4
	2
	6
	4
	2
	6

	
	
	
	
	
	
	

	
	Wholesale Gas Quadrant
	
	
	

	
	Balanced Voting by Segment Tally
	
	

	
	
	
	
	
	
	

	Segment
	Votes Cast
	 
	Balanced Vote
	 

	 
	YES
	NO
	TOTAL
	YES
	NO
	TOTAL

	End Users
	0
	2
	2
	0
	2
	2

	LDCs
	2
	2
	4
	1
	1
	2

	Pipeline
	2
	5
	7
	0.571429
	1.428571
	2

	Producer
	2
	0
	2
	2
	0
	2

	Services
	1
	0
	1
	1
	0
	1

	Total
	7
	9
	16
	4.571429
	4.428571
	9


S3X:

Ms. McVicker moved, seconded by Mr. Novak, to adopt proposed standard S3X.  The modifications proposed by Ms. McVicker were:  (1) delete the phrase “Under no circumstances should a” from the first sentence; (2) insert the phrase “and as permitted by the TSP(s) tariff” at the end of the second sentence; (3) add the following sentence to the end of the standard “Where a TSP determines it is operationally feasible to provide a PPO with changes in flow rates without additional communications, none are required.”
Ms. Davis  suggested the addition of “by the TSP’s tariff and/or general terms and conditions” to the second sentence.  Ms. McVicker and Mr. Novak agreed to Ms. Davis’ modification.  Ms. Davis also suggested a change to the sentence that states that the “TSP and PPO should work together to resolve the PPO’s additional needs…” to state that the PPO and TSP should work together to determine if the PPOs additional needs can be accommodated.”  There was significant discussion over the definition and interpretation of the word “resolve.”  Based on the definition read from the dictionary, the word “resolve” herein was assumed to mean that the parties will decide whether or not the requested action can be accommodated and not a presumption that the action will result in a positive (favorable) conclusion for the requesting party. After discussion, it was determined to modify the language to state:  “The PPO and the TSP should work together to resolve the PPO’s request.  The resolution of the PPO’s request should be based upon whether or not it can be accommodated.”
Mr. Griffith suggested adding the phrase that was also used in adopted proposed standard S2X:  …the PPO should provide daily asnd hourly flow rates as established in the TSP’s and PPO’s communication procedures.”  Mr. White requested that a sentence be inserted to state:  “Where the TSP determines that it is feasible to provide the PPO with changes in flow rates without additional communications, none are required.”  Ms. McVicker and Mr. Novak agreed to these modifications.
Ms. Frescki requested that the language be modified so that it is clear that S3X applies to Transportation Service Providers that are directly connected to the Power Plant Operator’s Facility.  Mr. Kijowski supported this modification.  Ms. McVicker and Mr. Novak agreed to this modification.
After additional modifications supported by Ms. McVicker and Mr. Novak, proposed standard S3X stated:

S3X (WEQ and WGQ)

This standard applies to a Power Plant Operator (PPO) and the Transportation Service Provider (TSP) that is directly connected to the PPO’s Facility(ies) subject to NAESB WEQ Standard No. [S1B] and NAESB WGQ Standard No. [S1B].  A PPO  should not operate without an approved schedule pursuant to the NAESB WGQ standard nomination timeline and scheduling processes or as permitted by the TSP’s tariff and/or general terms and conditions, and/or contract provisions, except as provided for in this standard.  In the event that a PPO identifies the need to schedule gas outside of the above referenced nomination and scheduling processes, the PPO should provide daily and hourly flow rates as established in the TSP’s and PPO’s communication procedures.  The PPO and the TSP should work together to resolve the PPO’s request.  The resolution of the PPO’s request should be based upon whether or not it can be accommodated in accordance with the appropriate application of the TSP’s tariff requirements, contract provisions, business practices, or other similar provisions, and without adversely impacting other scheduled services, anticipated flows, no-notice services, firm contract requirements, and/or general system operations.  Where the TSP determines that it is feasible to provide the PPO with changes in flow rates without additional communications, none are required.
The motion passed on a balanced vote in both quadrants.  [Vote 6].
	
	Wholesale Electric Quadrant
	
	
	

	
	Balanced Voting by Segment Tally
	
	

	
	
	
	
	
	
	

	Segment
	Votes Cast
	 
	Balanced Vote
	 

	 
	YES
	NO
	TOTAL
	YES
	NO
	TOTAL

	Transmission
	3
	0
	3
	2
	0
	2

	Generation
	3
	0
	3
	2
	0
	2

	Marketers/Brokers
	3
	0
	3
	2
	0
	2

	Distribution/LSE
	1
	0
	1
	1
	0
	1

	End Users
	0
	0
	0
	0
	0
	0

	Total
	10
	0
	10
	7
	0
	7

	
	
	
	
	
	
	

	
	Wholesale Gas Quadrant
	
	
	

	
	Balanced Voting by Segment Tally
	
	

	
	
	
	
	
	
	

	Segment
	Votes Cast
	 
	Balanced Vote
	 

	 
	YES
	NO
	TOTAL
	YES
	NO
	TOTAL

	End Users
	2
	0
	2
	2
	0
	2

	LDCs
	5
	0
	5
	2
	0
	2

	Pipeline
	2
	3
	5
	0.8
	1.2
	2

	Producer
	0
	0
	0
	0
	0
	0

	Services
	1
	0
	1
	1
	0
	1

	Total
	10
	3
	13
	5.8
	1.2
	7


Next, the committee reviewed all of the adopted proposed business practices to insert references to standards numbers and to resolve any grammatical or typographical errors.  All references to Regional Transmission Operator were changed to Regional Transmission Organization.
5.

Next Steps
Ms. Van Pelt will draft the recommendation to forward to the Wholesale Electric Quadrant Executive Committee and Wholesale Gas Quadrant Executive Committee.  A formal industry comment period will begin on April 27th and end on May 25th for interested industry participants to submit comments on the adopted proposed business practices.  The Wholesale Electric Quadrant Executive Committee and the Wholesale Gas Quadrant Executive Committee will meet jointly to adopt the proposed business practice standards.  All of the adopted proposed business practice standards are posted on the NAESB web site as an attachment to the minutes at http://www.naesb.org/pdf2/weq_wgq_bps042505a1.doc.
6.

Other Business
No other business was discussed.

7.

Adjournment
Mr. Novak made a motion to adjourn that was seconded by Ms. Burch.  The meeting adjourned at 4:13 p.m. Central.

8.

Attendees

	Attendee
	Organization
	April 25
	April 26

	Phil Cox
	AEP
	Phone
	Phone

	Mariam Arnaout
	American Gas Association
	Phone
	Phone

	Steven Zavodnick
	Baltmore Gas & Electric
	Phone
	Phone

	Gordon Brown
	California ISO
	Phone
	Phone

	Jay Dibble
	Calpine
	Phone
	Phone

	Billy Miller
	Calpine
	
	Phone

	Randy Mills
	Chevron Texaco
	
	In Person

	George Simmons
	Columbia
	Phone
	Phone

	Jim Templeton
	Comprehensive Energy
	In Person
	In Person

	Deidre Facendola
	ConEdison
	Phone
	

	Scott Butler
	Consolidated Edison of New York
	Phone
	Phone

	Michael Gildea
	Constellation
	Phone
	Phone

	Lisa Simpkins
	Constellation Energy
	Phone
	Phone

	Andrew Dotterweich
	Consumers Energy
	Phone
	Phone

	Lou Oberski
	Dominion
	Phone
	Phone

	Craig Colombo
	Dominion Resources
	Phone
	Phone

	Iris King
	Dominion Transmission
	In Person
	In Person

	Kathryn Burch
	Duke Energy Gas
	In Person
	In Person

	Mark Gracey
	El Paso Eastern Pipeline
	In Person
	In Person

	Bill Griffith
	El Paso Natural Gas
	Phone
	Phone

	Mike Bray
	Enbridge
	In Person
	In Person

	Marjorie Perlman
	Energy East
	Phone
	Phone

	Lynnda Ell
	Entergy
	Phone
	Phone

	Jimmy Smith
	Entergy
	
	Phone

	Richard Smith
	Exxon Mobil
	In Person
	In Person

	Richard Miles
	FERC
	Phone
	

	Marv Rosenberg
	FERC
	Phone
	Phone

	Brad Holmes
	Florida Gas Transmission
	In Person
	In Person

	Henry Barth
	Florida Power & Light
	Phone
	Phone

	Randy Young
	Gulf South
	In Person
	

	Ron McGinley
	IESO
	Phone
	Phone

	Tom Gwilliams
	Iroquois Gas Transmission System
	Phone
	

	Janie Nielsen
	Kern River Gas Transmission
	Phone
	Phone

	Steve Huhman
	Mirant
	Phone
	Phone

	Bill Boswell
	NAESB
	Phone
	

	Laura Kennedy
	NAESB
	In Person
	In Person

	Denise Rager
	NAESB
	In Person
	In Person

	Michael Novak
	National Fuel
	Phone
	Phone

	Paul Love
	Natural gas Pipeline
	In Person
	In Person

	Bill Lohrman
	NERC
	Phone
	

	Doug Rudd
	New Jersey Natural Gas
	Phone
	Phone

	Pete Connor
	Nisource
	Phone
	Phone

	Brian White
	Nisource Pipelines
	Phone
	Phone

	Christina Frescki
	NJR Energy Services
	Phone
	Phone

	Micki Schmitz
	Northern Metro Gas
	Phone
	Phone

	Kim Van Pelt
	Panhandle Eastern Pipe Line
	In Person
	In Person

	Bill Casey
	Portland General Electric
	Phone
	Phone

	Ken Brown
	PSEG
	Phone
	Phone

	James Hebson
	PSEG
	
	Phone

	Drake Kijowski
	PSEG
	Phone
	Phone

	Diane McVicker
	Salt River Project
	In Person
	In Person

	Richard Ishikawa
	Southern CA Gas Company
	Phone
	Phone

	Joel Dison
	Southern Company
	Phone
	Phone

	Carl Haga
	Southern Company
	Phone
	

	Valerie Crockett
	Tennessee Valley Authority
	In Person
	In Person

	Kathy York
	Tennessee Valley Authority
	In Person
	In Person

	Donna Scott
	Transwestern
	In Person
	In Person

	Mark Wilke
	Trunkline Gas Company
	In Person
	In Person

	Christopher Burden
	Williams Gas Pipeline
	In Person
	In Person

	Dale Davis
	Williams Gas Pipeline
	In Person
	In Person

	Adele Zuroff
	Williston Basin
	Phone
	Phone


9.

Proposed Business Practices Adopted by the Subcommittee
D3 (WEQ and WGQ)

Balancing Authority is the term used by the Wholesale Electric Quadrant to describe the entity responsible for integrating electric resource plans ahead of time, for maintaining electric load-interchange-generation balance within its metered boundaries, and for supporting electric interconnection frequency in real time.  This definition applies to NAESB WEQ Standard Nos. [S15, S16] and NAESB WGQ Standard No. [S16].
S3X (WEQ and WGQ)

This standard applies to a Power Plant Operator (PPO) and the Transportation Service Provider (TSP) that is directly connected to the PPO’s Facility(ies) subject to NAESB WEQ Standard No. [S1B] and NAESB WGQ Standard No. [S1B].  A PPO  should not operate without an approved schedule pursuant to the NAESB WGQ standard nomination timeline and scheduling processes or as permitted by the TSP’s tariff and/or general terms and conditions, and/or contract provisions, except as provided for in this standard.  In the event that a PPO identifies the need to schedule gas outside of the above referenced nomination and scheduling processes, the PPO should provide daily and hourly flow rates as established in the TSP’s and PPO’s communication procedures.  The PPO and the TSP should work together to resolve the PPO’s request.  The resolution of the PPO’s request should be based upon whether or not it can be accommodated in accordance with the appropriate application of the TSP’s tariff requirements, contract provisions, business practices, or other similar provisions, and without adversely impacting other scheduled services, anticipated flows, no-notice services, firm contract requirements, and/or general system operations.  Where the TSP determines that it is feasible to provide the PPO with changes in flow rates without additional communications, none are required.
S7X (WEQ and WGQ)

Subject to NAESB WEQ Standard No. [S1B] and NAESB WGQ Standard No. [S1B], when engaging in communications described in NAESB WEQ Standard Nos. [S2X] and [S3X] and NAESB WGQ Standard Nos. [S2X] and [S3X]: 

1.
The Power Plant Operator (PPO) should communicate with the Transportation Service Provider (TSP) that is directly connected to the PPO’s Facility(ies) (Directly Connected TSP).  If the Directly Connected TSP determines that requested flow rates are not operationally feasible unless (1) the upstream delivery entity(ies) makes changes to support the requested flow rates and (2) the upstream delivery entity(ies) supports such a process, then, the following communication procedures should be used if the PPO wishes to pursue the request:

(a)
the PPO should communicate its requested flow rates to the appropriate contractual party(ies) on the affected delivery entity(ies) upstream of the PPO’s Facility(ies),  

(b)
as appropriate, the Directly Connected TSP should contact the interconnected upstream delivery entity(ies) regarding the potential flow change; and,

(c)
the appropriate contractual party(ies), the upstream delivery entity(ies), and the PPO should work together with the Directly Connected TSP to determine if the PPO’s requested flow rates can be accommodated based upon the appropriate application of the tariff requirements, business practices, contract provisions, or other similar provisions of the affected parties.

2.
Conditioned upon the tariff requirements, business practices, contract provisions, or other similar provisions of the affected TSP(s) and/or the ability of such TSP(s) to allow the requested flow rates based on conditions at the time of the request, as well as the ability of the supplier(s) to effect changes in the flow rate, the TSP(s) should accept or deny the PPO’s specific request without adversely impacting other scheduled services, anticipated flows, no-notice services, firm contract requirements, and/or general system operations. 

3.
If the affected TSP(s) affirms a PPO's specific requested flow rate, the PPO and the TSP(s) should work together to resolve the PPO’s request based on the appropriate application of the tariff requirements, business practices, contract provisions, or other similar provisions of the TSP(s).  If required, the PPO should ensure that nominations are placed on all affected TSPs.

These procedures will govern such communications unless the applicable parties mutually agree to create alternative communication procedures that are more appropriate.
S16 (WEQ and WGQ)

Regional Transmission Organizations (RTOs), Independent System Operators (ISOs), other independent transmission operators (ITOs), and/or independent Balancing Authorities (BAs) should establish operational communication procedures with the appropriate gas Transportation Service Provider(s) (TSP) and/or Power Plant Operator(s).  These procedures should be invoked when either:

a.
the RTOs, ISOs, ITOs, and/or independent BAs anticipate conditions that could create a substantial risk for the electric generation capacity to be insufficient to meet near-term electric demand which may be alleviated by gas-fired generation; or,

b.
the TSP anticipates conditions that could create a substantial risk for the gas system to be insufficient to meet near-term gas demand;

Training on and testing of such communication procedures should occur periodically. These procedures will govern such communications unless the applicable parties in the gas and electric industry mutually agree to create alternative communication procedures that are more appropriate and meet the parties’ collective regional operational needs.
10.

Voting Record

	Attendee
	Organization
	Vote 1

	Vote 2
	Vote 3
	Vote 4
	Vote 5
	Vote 6

	Henry Barth
	Florida Power & Light
	
	S
	
	
	A
	A

	Mike Bray
	Enbridge
	O
	S
	O
	S
	S
	S

	Ken Brown
	PSEG
	S
	S
	S
	S
	S
	S

	Kathryn Burch
	Duke Energy Gas
	A
	S
	O
	S
	S
	A

	Scott Butler
	Consolidated Edison of New York
	S
	S
	S
	S
	
	

	Craig Colombo
	Dominion Resources
	S
	S
	
	
	
	

	Pete Connor
	Nisource
	S
	S
	
	
	O
	S

	Phil Cox
	AEP
	A
	S
	A
	S
	A
	S

	Valerie Crockett
	Tennessee Valley Authority
	O
	S
	O
	S
	O
	S

	Dale Davis
	Williams Gas Pipeline
	O
	S
	O
	S
	A
	A

	Jay Dibble
	Calpine
	O
	S
	
	A
	A
	

	Joel Dison
	Southern Company
	
	S
	O
	S
	O
	S

	Andrew Dotterweich
	Consumers Energy
	S
	S
	
	
	S
	S

	Lynnda Ell
	Entergy
	S
	S
	S
	S
	S
	S

	Deidre Facendola
	ConEdison
	S
	S
	S
	S
	
	

	Christina Frescki
	NJR Energy Services
	S
	S
	A
	S
	S
	

	Michael Gildea
	Constellation
	A
	S
	
	
	A
	S

	Mark Gracey
	El Paso Eastern Pipeline
	A
	S
	O
	A
	O
	

	Bill Griffith
	El Paso Natural Gas
	
	S
	
	
	A
	

	James Hebson
	PSEG
	
	
	
	
	S
	S

	Brad Holmes
	Florida Gas Transmission
	
	S
	O
	S
	
	

	Richard Ishikawa
	Southern CA Gas Company
	S
	S
	S
	S
	A
	A

	Drake Kijowski
	PSEG
	S
	S
	S
	S
	S
	S

	Iris King
	Dominion Transmission
	O
	S
	A
	S
	A
	

	Paul Love
	Natural Gas Pipeline
	A
	S
	O
	S
	O
	O

	Diane McVicker
	Salt River Project
	O
	S
	O
	S
	O
	S

	Randy Mills
	Chevron Texaco
	
	
	
	
	S
	

	Janie Nielsen
	Kern River Gas Transmission
	O
	S
	O
	S
	
	O

	Michael Novak
	National Fuel
	
	S
	A
	S
	A
	S

	Lou Oberski
	Dominion
	A
	S
	S
	S
	O
	S

	Marjorie Perlman
	Energy East
	
	S
	S
	S
	
	S

	Doug Rudd
	New Jersey Natural Gas
	S
	S
	S
	S
	S
	

	Donna Scott
	Transwestern
	A
	S
	O
	S
	
	

	George Simmons
	Columbia
	S
	S
	A
	S
	O
	S

	Lisa Simpkins
	Constellation Energy
	A
	S
	
	
	A
	S

	Richard Smith
	Exxon Mobil
	
	
	
	
	S
	

	Jim Templeton
	Comprehensive Energy
	O
	S
	
	
	
	

	Kim Van Pelt
	Panhandle Eastern Pipe Line
	A
	S
	O
	S
	O
	O

	Brian White
	Nisource Pipelines
	A
	S
	O
	
	O
	S

	Mark Wilke
	Trunkline Gas Company
	A
	S
	O
	S
	O
	

	Kathy York
	Tennessee Valley Authority
	O
	S
	O
	S
	A
	S

	Randy Young
	Gulf South
	A
	S
	O
	A
	
	

	Steven Zavodnick
	Baltmore Gas & Electric
	A
	S
	
	
	A
	S


� Voting Record Legend: S = Support; O = Oppose; A = Abstain
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