Proposed Business Practices Adopted by the

Energy Day –WEQ/WGQ BPS Subcommittee

April 18-19, 2005


D1 (Amendment) (WEQ and WGQ) 

Power Plant Operator is the term used to describe the entity that has direct control over the gas requirements (e.g., burn rates) for natural gas-fired electric generating facility(ies) and is responsible for coordinating natural gas deliveries with the appropriate Transportation Service Provider(s) to meet those requirements.  This definition applies to NAESB WEQ Standard Nos. [TBD] and NAESB WGQ Standard Nos. [TBD].
D2 (Pipeline) (WEQ and WGQ)

A Power Plant Operator’s Facility is the term used to describe the natural gas-fired electric generating unit(s) under the direct control of the Power Plant Operator. This definition applies to NAESB WEQ Standard Nos. [TBD] and NAESB WGQ Standard Nos. [TBD].

S1B (Arizona Public Service and Salt River Project) (WEQ and WGQ)
The Transportation Service Provider (TSP)/Power Plant Operator (PPO) communication standards set forth in NAESB WGQ Standard Nos. [TBD] and WEQ Standard Nos. [TBD] do not convey any rights or services beyond or in addition to those contained in the TSP’s tariff and general terms and conditions and/or impose any obligations that would otherwise be inconsistent with FERC regulations, including affiliate code of conduct requirements. These communication standards should be used in addition to the NAESB WGQ standard nomination timeline and scheduling processes for the TSP’s contract / tariff services.  In the event of a conflict between any of these communication standards and the TSP’s tariff or general terms and conditions, the latter will prevail.
S2X  (WEQ and WGQ)

The Power Plant Operator (PPO) and the Transportation Service Provider (TSP) that is directly connected to the PPO’s Facility(ies) should establish procedures to communicate material changes in circumstances that may impact hourly flow rates. The PPO should provide hourly flow rates as established in the TSP’s and PPO’s communication procedures.

S13 (WEQ) (Committee)
The Regional Transmission Operators, Independent System Operators, independent transmission operators and/or Power Plant Operators should sign up to receive operational flow orders and other critical notices from the appropriate gas Transportation Service Provider(s) pursuant to NAESB WGQ Standard Nos. 5.2.2, 5.3.35 and 5.3.37, unless the party(ies) needing the information has arranged to receive it through an alternative communication process(es).

S14 (WGQ) (Committee)
A Transportation Service Provider should provide Regional Transmission Operators (RTO), Independent System Operators (ISO), any other appropriate independent transmission operators (ITO) and Power Plant Operators (PPO) with notification of operational flow orders and other critical notices through the RTO / ISO / ITO / PPO’s choice of Electronic Notice Delivery mechanism(s) as set forth in NAESB WGQ Standard Nos. 5.2.1, 5.2.2 and 5.3.35 – 5.3.38.

S15 (WEQ) (CAISO)
Unless otherwise prohibited by agreement, tariff, or protocol rules, a Power Plant Operator should, upon request, provide pertinent information concerning the service level (i.e. firm or interruptible) of its procured gas transportation and gas supply to the appropriate independent Balancing Authority and/or Reliability Coordinator.
Proposed Modified Standard S16 and Deletion of S17 (WEQ and WGQ) (Pipeline)

Regional Transmission Operators (RTOs), Independent System Operators (ISOs), other independent transmission operators (ITOs), and/or independent Balancing Authorities (BAs) should establish operational communication procedures with the appropriate gas Transportation Service Provider(s) and/or Power Plant Operator(s).  These procedures should be invoked when the RTOs, ISOs, ITOs, and/or independent BAs anticipate conditions that could create a substantial risk for the electric generation capacity to be insufficient to meet near-term electric demand. Training on and testing of such communication procedures should occur periodically.  
Proposed Business Practices considered but NOT adopted by the Energy Day – WEQ/WGQ BPS Subcommittees.
S2 (LDC) (WEQ and WGQ)

At power plant delivery locations where the Transportation Service Provider (TSP) may allow non-uniform hourly flows and for which there are previously scheduled daily quantities for such services, the Power Plant Operator (PPO) should communicate anticipated hourly flow rates and changes to the TSP that is directly connected to the PPOs Facility(ies) and should use the following communication procedures regarding hourly operational flows:
1. Prior to the effective day of flow, the PPO should communicate its requested initial hourly operational flow needs for a gas day to the TSP that is directly connected to the PPO’s Facility(ies).
2. As soon as any changes (the threshold of change to be determined by the TSP and PPO) to requested hourly operational flow needs are known, a PPO should communicate such changes to the TSP that is directly connected to the PPO’s Facility(ies).

3. The communication of requested hourly operational flow needs, provided above, should only address variations in hourly operational flow rates for previously scheduled daily quantities and should not include changes in such daily quantities.

4. The TSP that is directly connected to the PPO’s Facility(ies) should accept or deny the PPO’s specific request based on the TSP’s contract / tariff provisions and/or the TSP’s ability to allow the requested gas flow based on conditions at the time of the request, without adversely impacting other scheduled services, anticipated flows, no-notice services, firm contract requirements, and/or general system operations.

5. If at any time the PPO’s requested revised hourly operational flow needs cannot be allowed, the TSP that is directly connected to the PPO’s Facility(ies) should notify the PPO as soon as practicable.
6. 
7. In all PPO/TSP communications the following information should be provided: the applicable delivery location(s), the effective date, the forecasted operational flow quantity(s) by hour,  and, if applicable, the appropriate contract number.
Proposed Standard S12 (WEQ and WGQ) (Committee)
NAESB WEQ Standards Nos [S15, S16, S17] and WGQ Standards Nos [S16, S17] should apply to any entity involved in the commitment and dispatch of generating resources Regional Transmission Operators (RTOs), Independent System Operators (ISOs), and any other independent transmission operator (ITO) only and Power Plant Operators (PPOs) operating in those regions in order to provide RTOs, ISOs and ITOs with information regarding power plant gas supply that they need to determine if there is sufficient near-term electric generation that is needed to meet electric demand and to better  inform the system operators.

S12 (WEQ) (LDC)
NAESB WEQ Standards Nos [S15, S16, S17] should apply to Regional Transmission Operators (RTOs), Independent System Operators (ISOs), and any other independent transmission operator (ITO) only and Power Plant Operators (PPOs) operating in those regions in order to provide RTOs, ISOs and ITOs with information regarding power plant gas supply that they need to determine if there is sufficient near-term electric generation that is needed to meet electric demand and to better prepare the system operators for mitigating action.

S12 (Southern Company)
Comment:  From a WEQ perspective (based on how the WEQ typically drafts standards), this “requirement” is un-necessary.  The applicability of each of the other requirements are self-evident in the wording of those requirements.  The WEQ might, however, include a statement of this type in an applicability statement at the beginning of the standard.  Otherwise, we recommend its removal from consideration.

NAESB WEQ Standards Nos [S15, S16, S17] and WGQ Standards Nos [S16, S17] should apply to Regional Transmission Operators (RTOs), Independent System Operators (ISOs), and any other independent transmission operators (ITOs) only and Power Plant Operators (PPOs) operating in those regions in order to provide RTOs, ISOs and ITOs with information regarding power plant gas supply that they need to determine if there is sufficient near-term electric generation that is needed to meet electric demand and to better prepare the system operators for mitigating action.

S12 (WEQ and WGQ) (CAISO)
NAESB WEQ Standards Nos [S15, S16, S17] and WGQ Standards Nos [S16, S17] should apply to any entity involved in the commitment and dispatch of generating resources  and Power Plant Operators (PPOs)  in order to share information regarding power plant gas supply that is needed to determine if there is sufficient near-term electric generation to meet electric demand and to better prepare the system operators for mitigating action.
Comment – it is highly inappropriate for NAESB to create a ”national” standard that includes only ISOs and RTOs, to the exclusion of all other entities similarly involved in the commitment and dispatch of generating resources.  If these standards are being written under the auspices of NAESB, the understanding is that they should reflect a national standard not just a standard impacting a few select entities, such as ISO’s and RTO’s.

Proposed Standard S12 (IRC)
As Power Plant Operators (PPOs) are responsible for their fuel arrangements, this standard should require PPOs to inform Independent System Operators (ISOs), Regional Transmission Organizations (RTOs), independent transmission operators (ITOs), other Balancing Authorities (BA) or Reliability Coordinators (RC) information regarding power plant fuel supply which could affect the reasonable operation of the electric grid.

Proposed Standard P1 (formerly the first part of S-6) (Committee)

For better coordination, a Regional Transmission Operator (RTO), an Independent System Operator (ISO), or any other appropriate independent electric transmission entity and its interconnected Transportation Service Provider (TSP) should promptly communicate when any of these parties receives a severe weather forecast or foresees a potential energy shortfall.  

During such conditions, a RTO, an ISO, or any other appropriate independent electric transmission entity should evaluate a gas fired generating unit’s operational capability by accessing pertinent information available on the TSP’s Informational Postings web site at a minimum.

  Such communication, should include, but not be limited to the following:

· Weather and temperature forecasts for the upcoming period; and

· Informational Postings by the TSP as required by NAESB WGQ Standard 4.3.23.

· Gas capacity requirements to serve electric loading the electric generator operator’s area, as appropriate. (Note: something to be discussed with gas control personnel)Electric generation non proprietary aggregate gas schedules including percentage that is firm.(Note: something to think about from a legal/regulatory perspective-whether aggregated data by pipeline can be provided)

· The TSP would indicate their expected ability to satisfy the generation needs identified by the RTO above. (Note: something to think about)


S9 (LDC) (Proposed as an alternative to P1) – Withdraw in favor 
of S17 (LDC)



P1/S9 (Pipeline)

The pipeline segment believes that the P1/S9 standard is no longer necessary as the concepts are covered in standards S12-S18.

(CAISO)

Comment - Proposed Standard P1 and S9 below should be removed since they delve into issues that are reliability-related rather than a business practice.



  
· 
· 
· 
· 





Proposed Standard S13, S18 and P1-P3 (IRC)

IRC proposes to delete these standards in their entirety as these standards duplicate public information already available to reliability coordinators and necessitate additional resources to review and analyze information on natural gas systems which have little or no risk to the electric grid. Furthermore, these standards are overly broad, requiring ISOs / RTOs to communicate information which is already in the public domain, distracting electric system operators from their primary responsibility of operating the electrical grid in a safe and reliable manner

Proposed Standard P2 (Committee)

For the purpose of training, mutual familiarity between the gas and electric industries in verification of the functionality of the communication channels, testing of the communication process should occur periodically.


S10 (LDC) (Proposed as alternative to P2) – Withdraw in favor of 
S16A (LDC) and S16B (LDC)

(Pipeline)

The pipeline segment believes that the language in the LDC standard should be used, but that it should be a principle.
(CAISO)





Comment – these items should be included in the communications agreement between the parties and should not be a separate standard.

Proposed Standard S13, S18 and P1-P3 (IRC)

IRC proposes to delete these standards in their entirety as these standards duplicate public information already available to reliability coordinators and necessitate additional resources to review and analyze information on natural gas systems which have little or no risk to the electric grid. Furthermore, these standards are overly broad, requiring ISOs / RTOs to communicate information which is already in the public domain, distracting electric system operators from their primary responsibility of operating the electrical grid in a safe and reliable manner.
Proposed Standard P3 (Committee)
Appropriate gas and electric personnel maintain adequate familiarity with the EBB’s and the OASIS web sites.

S11 (LDC) (Proposed as alternative to P3) – Withdraw in favor of S16A (LDC) and S16B (LDC)

(Pipeline)

The pipeline segment believes that the LDC wording should be used, but that this concept should be a principle.

(CAISO)





Comment – searching for information on EBBs or OASIS’ has no value added if you have already established a communications between the impacted gas and electric entities.  This should not be a standard.

Proposed Standard S13, S18 and P1-P3 (IRC)

IRC proposes to delete these standards in their entirety as these standards duplicate public information already available to reliability coordinators and necessitate additional resources to review and analyze information on natural gas systems which have little or no risk to the electric grid. Furthermore, these standards are overly broad, requiring ISOs / RTOs to communicate information which is already in the public domain, distracting electric system operators from their primary responsibility of operating the electrical grid in a safe and reliable manner.

Proposed Standard S18 (WEQ) (Committee)
Upon request Regional Transmission Operator, Independent System Operator and any other independent transmission operator should include any appropriate entities in the distribution mechanism for public information provided to entities within its footprint.

S18 (Southern Company)
Comment:  It is unclear what this standard is intended to do.  Public information is available to anyone, so what is the purpose of this standard?

Upon request, RTOs, ISOs, and ITOs should include any appropriate entities in the distribution mechanism for public information provided to entities within its footprint.
Suggested reword:  RTOs, ISOs, and ITOs should distribute appropriate public information (question: what information are we talking about?) to any entity upon request in a non-discriminatory fashion.
S18 (CAISO)



Comment – this is an unreasonable burden.  Moreover, it is inappropriate for the electric industry to be placed in the position of “speaking” for the gas industry – especially when this burden comes during critical times.

Proposed Standard S13, S18 and P1-P3 (IRC)

IRC proposes to delete these standards in their entirety as these standards duplicate public information already available to reliability coordinators and necessitate additional resources to review and analyze information on natural gas systems which have little or no risk to the electric grid. Furthermore, these standards are overly broad, requiring ISOs / RTOs to communicate information which is already in the public domain, distracting electric system operators from their primary responsibility of operating the electrical grid in a safe and reliable manner.

� All proposed standards adopted by a subcommittee will go out for industry comment and be forwarded to the appropriate quadrant Executive Committee(s) for vote.  Following that vote, the membership of the affected quadrants will ratify.  Once ratified, they are considered final action and will be published as standards.
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