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PSEG submits the following suggested changes to address the concerns of the California ISO and other stakeholders with respect to the need for the NAESB standard to accommodate legitimate regional differences, and regional stakeholder process developed mechanisms for resolution of fuel-related shortages of generating capacity or energy, as well as complying with FERC’s request to improve electric-gas industry communications to mitigate adverse impacts of fuel-related shortages.   PSEG believes that this issue has substantial impacts on both the energy markets and reliability, and that the standard as revised now reflects only associated WGQ and WEQ business practices, leaving technical reliability aspects for electric wholesale to be developed by NERC. PSEG also encourages the ISOs, RTOs and other stakeholders to offer guidance by suggesting best practices from their emergency procedures.

S-6A (WEQ and WGQ)  

For better coordination to avoid electric and gas markets disruption and support gas and electric system reliability, a Regional Transmission Operator (RTO), an Independent System Operator (ISO), or any other appropriate independent electric transmission entity and its interconnected Transportation Service Provider (TSP) should promptly communicate when any of these parties receives a severe weather forecast or notice of other potential significant fuel-related energy or capacity crisis. 

During such conditions, an RTO, an ISO, or any other appropriate independent electric transmission entity should evaluate a gas fired generating unit’s operational capability by requesting information from the generator and if appropriate, accessing pertinent information available on the TSP’s Informational Postings web site.
Such communication with the interconnected TSPs, should include, but not be limited to the following:

· Weather and temperature forecasts for the upcoming period; and

· Informational Postings by the TSP as required by NAESB WGQ Standard 4.3.23.

· Other appropriate significant information with respect to the potential or actual fuel-related crisis. 

· RTO relays to the TSP its best estimate of an aggregate gas need for it’s service area 

Electric generator operators should develop a seven (7) day Capacity Margin forecast each week based on the communications above, which includes an assessment of:

· notices issued by gas pipelines and the potential impact on gas unit availability; and

· weather forecast and the potential impact of extreme weather or other conditions on gas unit availability.

Each region shall adopt through its stakeholder process a schedule of steps appropriate to implement this communications protocol, such as declaration of watches, alerts, warnings, etc. including the nature of the communications to take place at each step.  Electric generator operators should develop an Extreme Fuel Crisis Conditions analysis based on the weekly Capacity Margin forecast and declare each day in coming week according to the regional schedule of steps.  Electric generator operators should review and update the Extreme Fuel Crisis Conditions analysis daily.
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In the event an Extreme Fuel Crisis Event is declared, the electric generator operator will take appropriate steps developed in the stakeholder process to address regional concerns, such as:

· 
· 
· 
· complete a daily review of gas nominations to determine if gas units have confirmed gas supplies

· request that gas units with the capability to burn oil to switch to oil

· cancel Economic Outages

· notify state regulators (including air regulators), Electric & Gas Operations Committee, and market participants

· notify neighboring electric generator operators of potential capacity shortage

P1

For the purpose of training, and mutual familiarity between the gas and electric industries in verification of the functionality of the communication channels, testing of the communication process should occur periodically.

P2

Appropriate gas and electric personnel maintain adequate familiarity with the EBB’s and the OASIS web sites.

