Pipeline Segment Suggested Changes to Posted Proposed Standards

4/4/05


Set forth below are the pipeline segments suggested changes. They include the following:
1.
Modifications to Proposed Standards D1, D2 (new), S1B, S2, S3A based on the workpaper posted by Bill Griffith for the April 6-7, 2005 meeting that was based on the Clean NAESB Document posted. 
2.
Modifications to LDC Proposed Standards S-7 and S-8 in the workpaper posted for the March 21-22, 2005 meeting

3.
Modifications to Proposed Standard S6, P1 and P2 based on the modifications proposed in the PSE&G workpaper posted for the April 6-7, 2005 meeting

D1

Power Plant Operator (PPO) is the term used to describe the entity that has direct control over the gas requirements (e.g., burn rates) for natural gas-fired electric generating facility(s) and is responsible for coordinating natural gas deliveries with the interconnected Transportation Service Provider (TSP) to meet those requirements.

D2

A Power Plant Operator’s Facility is the term used to describe the natural gas-fired electric generating unit(s) under the direct control of the Power Plant Operator.
S1 

These additional communications provided in NAESB WGQ standard nos [TBD] between the Transportation Service Provider (TSP) and the Power Plant Operator (PPO) should be used along with the NAESB WGQ standard nomination timeline and scheduling processes for the TSP’s contract / tariff services.

S1A

The TSP/PPO communication standards set forth in NAESB WGQ standard nos. [TBD] are not intended to convey any rights or services beyond or in addition to those contained in the TSP tariff and/or general terms and conditions.  In the event of a conflict between any of these communication standards and the TSP’s tariff or general terms and conditions, the latter will prevail.
S1B

The Transportation Service Provider (TSP)/Power Plant Operator (PPO) communication standards set forth in NAESB WGQ standard nos. [TBD] and WEQ standard nos. [TBD] are not intended to convey any rights or services beyond or in addition to those contained in the TSP tariff and/or general terms and conditions. These communication standards should be used in addition to the NAESB WGQ standard nomination timeline and scheduling processes for the TSP’s contract / tariff services.  In the event of a conflict between any of these communication standards and the TSP’s tariff or general terms and conditions, the latter will prevail.

S2 

At power plant delivery locations where the Transportation Service Provider (TSP) operationally supports non-uniform hourly flows and for which there are previously scheduled daily quantities for such services, the Power Plant Operator (PPO) should communicate anticipated hourly flow rates and changes to the TSP directly connected to the PPO’s Facility(ies)  through the same entity(ies) with whom the original hourly flow rate information was made to the extent necessary to arrange the change and should use using the following communication procedures regarding hourly operational flows: 

1) Prior to the effective day of flow, the PPO should communicate its initial hourly operational flow requirements for a gas day to the TSP directly connected to the PPO’s Facility(ies). 

2) As soon as any changes (the threshold of change to be determined by the TSP and PPO) to hourly operational flow requirements are known, a PPO should communicate such changes to the TSP directly connected to the PPO’s Facility(ies).

3) The communication of hourly operational flow requirements, provided above, should only address variations in hourly operational flow rates for previously scheduled daily quantities and should not include changes in such daily quantities.

4) The TSP directly connected to such PPO’s Facility(ies) should accept or deny the PPO’s specific request based on the TSP’s contract / tariff provisions and/or the TSP’s ability to allow the requested gas flow based on conditions at the time of the request, without adversely impacting other scheduled services, anticipated flows, no-notice services, firm contract requirements, and/or general system operations. 

5) If at any time the PPO’s requested revised hourly operational flow requirements cannot be allowed, the TSP directly connected to such PPO’s Facility(ies) should notify the PPO as soon as practicable.

6) 
7) In all PPO/TSP communications the following information should be provided: the applicable delivery location(s), the effective date, the forecasted operational flow quantity(s) by hour, and, if applicable, the appropriate contract number..

S3A (Includes language from S3 and S4) –
A Service Requester submitting a request for gas delivery should use the NAESB WGQ standard nomination timeline and scheduling processes.  However, at power plant delivery locations where the Transportation Service Provider (TSP) provides contract / tariff services that allow non-uniform hourly flows, when a Power Plant Operator (PPO) identifies an operational need for increases or reductions to daily scheduled quantities outside the standard nomination cycle(s), the PPO should immediately notify the TSP that is directly connected to the PPO’s Facility of such requirements. The PPO and TSP should work together to resolve the disposition of the specified requirements (e.g., submitting a nomination) based upon the appropriate application of tariff requirements, business practices, or other similar provisions.  

 The PPO and the TSP should use the following communication procedures:
1) The PPO should communicate its request for anticipated daily and hourly requested gas flows to the TSP’s designated contact.

2) The TSP should:

a. Accept or deny the PPO’s specific request based on the TSP’s contract / tariff provisions and/or the TSP’s ability to allow gas flow based on conditions at the time of the request, without impacting services that have been previously scheduled, anticipated flows, firm contract requirements, and/or general system operations.

b. Notify the PPO if a previously requested gas flow can no longer be allowed.
3) 
4) In all PPO/TSP communications the following information should be provided: the applicable service requester contract(s), the applicable receipt and delivery location(s), the effective date, the requested gas flow quantity(s) by day and hour, and, as necessary, the upstream TSP and the appropriate upstream contractual party.
5) If a TSP affirms a PPO’s specific request to allow gas flow, that PPO must should, pursuant to the TSP’s applicable procedures, nominate as soon as possible and but no later than the next scheduled nomination cycle. in order to continue flow. 
Such communication should include the applicable Service Requester Contract, the receipt and/or delivery location(s), the effective gas day, the requested gas flow quantity(s) by hour and the total requested gas flow quantity for the gas day.

In the event of conflicts between this standard and the TSP’s tariff or general terms and conditions, the latter will prevail.

S7

When engaging in communications described in NAESB WGQ Standard No. [S2] and [S3A] and NAESB WEQ Standard No. [S2] and [S3A], the Power Plant Operator (PPO) should communicate with the Transportation Service Provider (TSP) directly connected to the PPO’s Facility(ies).  If the TSP determines that flow variations are operationally feasible, the PPO should , as necessary, notify the appropriate contractual party on the delivery entity that is upstream of the TSP directly connected to the PPO’s Facility(ies).  Such contractual party and the upstream delivery entity should work together with  the TSP directly connected to the PPO’s Facility(ies) to resolve the disposition of the specified requirements based upon the appropriate application of tariff requirements, business practices or other similar provisions. 
S8

Where a Power Plant Operator’s Facility  is directly connected to a Transportation Service Provider (TSP) that is regulated by a state or local agency, the Power Plant Operator should engage in communications analogous to those described in NAESB WGQ Standard No. [S2] and [S3A] and NAESB WEQ Standard No. [S2] and [S3A], as specified in that TSP’s operating protocols/procedures, tariff or general terms and conditions.

Pipeline Suggested Changes to S-6 based on the PSE&G Workpaper – 4/4/05
PSEG Suggested Changes to Entergy-Posted Proposed Energy Day / Communication Standards

Revised 3/21/05

To assist in the understanding of the pipelines’ suggested changes, attached are the corresponding NAESB WGQ Standards referred to in proposed standard S6B.

S-6B (WGQ and WEQ) 

To better coordinate, to minimize the potential for electric and gas market disruption, and to support gas and electric system reliability, a Transportation Service Provider should provide Regional Transmission Operators (RTO), Independent System Operators (ISO), any other appropriate independent electric transmission entity(ies) (IET) and Power Plant Operators (PPO) with notification of operational flow orders and other critical notices through the RTO / ISO / IET / PPO’s choice of Electronic Notice Delivery mechanism(s) as set forth in NAESB WGQ Standard Nos. 5.2.1, 5.2.2 and 5.3.35 – 5.3.38. 

S-6A (WEQ only)  

To better coordinate to minimize the potential for electric market disruption, and to support gas system reliability, a Regional Transmission Operator (RTO), an Independent System Operator (ISO), or any other appropriate independent electric transmission entity (IET) and its participating Power Plant Operator(s) (PPO) should promptly communicate with each other when any of these parties receives a severe weather forecast or notice of other potential significant fuel-related energy or capacity crisis. 

During such conditions, an RTO, an ISO, or IET should evaluate a gas-fired generating unit’s operational capability by requesting information from the PPO.
Such communication should includethe following:

· Weather and temperature forecasts for the upcoming period; and

· 
· Other appropriate significant information with respect to the potential or actual fuel-related crisis. 

· 
 A PPO should develop a seven (7) day Capacity Margin forecast each week to determine the natural gas-fired electric generating unit(s) availability based on: 
· any notices issued by the Transportation Service Provider(s); and

· weather forecast(s) and the potential impact of extreme weather or other conditions.

Each region shall adopt, through its stakeholder process, a schedule of steps appropriate to implement this communications protocol, such as the declaration of the levels of crisis (e.g. watches, alerts, warnings, etc.), including the nature of the communications to take place at each step.  PPOs should develop an Extreme Fuel Crisis Conditions Analysis based on the weekly Capacity Margin Forecast and declare the level of crisis each day in the coming week for its natural gas-fired electric generating facility(ies) according to the regional schedule of steps.  PPOs should review and update the Extreme Fuel Crisis Conditions analysis daily.


· 
· 
· 

· 
· 
· 
· 

· 
· 
· 
· 
In the event an Extreme Fuel Crisis Event is declared, the PPO should take the appropriate steps, as developed in the stakeholder process to address regional concerns, such as:

· 
· 
· 
· complete a daily review of gas nominations to determine if gas units have confirmed gas supplies

· request that gas units with the capability to burn oil to switch to oil

· cancel Economic Outages

· notify state regulators (including air regulators), Electric & Gas Operations Committee, and market participants

· notify neighboring electric generator operators of potential capacity shortage.
P1

For the purpose of training, mutual familiarity between the gas and electric industries, and for verification of the functionality of the communication channels, testing of the communication process should occur periodically.

P2

The appropriate gas and electric personnel should maintain adequate familiarity with the applicable TSP’s Informational Postings web site and the OASIS web sites.

5.2.1
Critical notices should be defined to pertain to information on transportation service provider conditions that affect scheduling or adversely affect scheduled gas flow.
5.2.2
“Electronic Notice Delivery” is the term used to describe the delivery of notices via Internet E-mail and/or EDI/EDM.
5.3.35
Unless the affected party and the Transportation Service Provider (TSP) have agreed to exclusive notification via EDI/EDM, the affected party should provide the TSP with at least one Internet E-mail address to be used for Electronic Notice Delivery of intraday bumps, operational flow orders and other critical notices.  The obligation of the TSP to provide notification is waived until the above requirement has been met.

5.3.36
Transportation Service Providers should support the concurrent sending of electronic notification of intraday bumps, operational flow orders and other critical notices to two Internet E-mail addresses for each affected party.

5.3.37
Affected parties should manage internal distribution of notices received by Electronic Notice Delivery.

5.3.38
When sending Internet E-mail notifications for intraday bumps, operational flow orders and other critical notices, the subject line of the E-mail should include the following information separated by commas in the following order: (1) “Critical”, (2) Notice Type label (per NAESB WGQ Standard 4.3.29), (3) the Notice Effective Date in YYYYMMDD format, (4) the name or abbreviation of the Transportation Service Provider (TSP) (excluding commas), and (5) the TSP’s D-U-N-S( Number.

Page 8 of 8

