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S1, S3-5.  Allow Power Plant Operators To Request Pipeline Capacity Outside Of The Normal Nomination Cycles.

Power plant gas requirements can change significantly as real-time dispatch decisions are made.  However, allowing power plant operators to request pipeline capacity outside of the normal nomination cycles could effectively take capacity away from shippers that have subscribed to no-notice service and from firm transportation customers that would otherwise nominate capacity in upcoming intra-day nomination cycles.

A better approach to assure electric system reliability would be to establish planning standards for fuel diversity and security in generation.  RTOs/ISOs could then commit and/or dispatch those generators with access to more reliable fuel supplies on a preferential basis during periods when gas supplies are in doubt.

S2.  Require Power Plant Operators To Forecast Their Hourly Gas Requirements And Communicate Them To Pipelines.

Requiring Power Plant Operators to share their forecasts of their hourly gas requirements with pipelines could help pipelines to anticipate potential system operations problems in advance.  To assure that this exchange of information will also improve reliable operation of electric systems, it should be made clear that some or all of the information may be disclosed to RTOs/ISOs (with appropriate steps taken to protect the proprietary nature o the data) to aid in generator commitment and/or dispatch.

S2 should also make clear that providing a forecast of gas requirements will not constitute a reservation of gas pipeline capacity.  Power Plant Operators should only be able to reserve pipeline capacity by subscribing to firm service or participating as an interruptible service customer in the regular nomination cycles.

S6.  Require Regular Contact Between Pipelines and Power Plant Operators and Establish Specific Responses To Cold Weather Situations.

S6 could help to improve communications between pipelines and RTOs/ISOs by requiring a regular exchange of information and represents an important step in the right direction for the Energy Day Subcommittee.  However, the proposal should define the minimum requirements in greater detail and should require more frequent communications.  

RTOs/ISOs should receive sufficient information about gas system conditions to enable them to modify generator commitments and/or dispatch, given generator ramp-up times, interchange scheduling requirements, and the time required for dual fuel generators to switch to alternative fuels.  That information should include detailed information about which generators are likely to receive gas, during which periods fuel will likely be unavailable, and the degree to which gas will be unavailable.  The information should be provided several days ahead of the electric day, immediately prior to when day-ahead electric commitments must be made, and at appropriate intervals thereafter to permit revisions to interchange schedules, hour-ahead settlements (if utilized), and real-time settlements.

S6 should not designate specific responses to cold weather situations, nor should it define the cold weather scenarios for which specific procedures are required.  A one-size-fits-all approach to weather-related gas shortages makes little sense, because the same low temperature level will affect every market area differently, temperatures may vary greatly within some markets, and each market area has a different set of options available to respond to cold weather-related problems.  For example, the specific scheme outlined in S6 would have little impact on the New York Independent System Operator (NYISO), because (i) the NYISO does not allow Economic Outages, (ii) most dual fuel generators are already required to switch their back-up fuel under existing LDC and electric market procedures, and (iii) day-ahead electric market bids are already due at 5 am every day.

Instead, S6 should require RTOs/ISOs to evaluate their systems and define those cold weather situations under which problems could arise.  Each RTO/ISO should then develop responses suited to its system or portions of its system affected by cold weather, given the options available.

Most importantly, a planning standard should be established to help RTOs/ISOs assure that their generation suppliers have adequate fuel diversity and security to supply energy reliably during cold weather.  As discussed above, RTOs/ISOs could give preference to generators with an assured fuel supply when committing and/or dispatching generation in cold weather conditions.

