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TO:
NAESB Wholesale Electric Quadrant (WEQ) Standards Review Subcommittee (SRS) Meeting Participants and Posting for Interested Parties
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DeDe Kirby, Meeting/Project Manager
RE:
Draft Minutes from Joint WEQ Standards Review Subcommittee Conference Call June 8, 2006
DATE:

May 15, 2006
Wholesale Electric Quadrant
Standards Review Subcommittee Conference Call
June 8, 2006 2:00 p.m. – 3:00 p.m. Central
Draft Minutes
1. Welcome

Mr. Saini welcomed the meeting participants.  Ms. Kirby reviewed the antitrust guidelines.  The agenda was adopted by consensus.  Adoption of the May 18th draft minutes was postponed to allow additional time for review.  
2. Review draft scoping document for R05026 (Thirteen Incremental Enhancements to OASIS)
The group reviewed Revised Scoping Document - June 6, 2006.  Ms. Kirby clarified that TSR stood for “Transportation Service Requests” in R05026.  “Transportation Service Requester” was spelled out in the request.  The group agreed to leave the terms as they were in the request.  Ms. Rehman questioned what was meant by item 2 under “Improved Communications (available generation dispatch options that would allow acceptance of a reservation request.)  Mr. Saini stated he understood the item to refer to re-dispatch.  Ms. Rehman stated that this item was also highlighted in the recently filed (May 19, 2006) Notice of Proposed Rulemaking (NOPR) on OATT Reform.  Ms. Rehman stated that adjustment language was contained in OASIS under Standards and Communication Protocols (S&CP) 37.6.3.i.  Ms. Rehman stated that a business practice mirroring that language could be adopted.  

The group took action items to draft questions concerning the nature of the items included in R05026.  These clarification questions will be discussed by the group during their next conference call.  The group also took an action item to compare the items to the NOPR cited above.       

3. Review NERC Ballots (includes draft standards recently balloted)

· Revisions to IRO-006 – Modify for Market Flow Information 

· Purpose: The proposed modification to the NERC Transmission Loading Relief (TLR) procedure will expand the scope of values accepted by the Interchange Distribution Calculator (IDC) to include Market Flows

· Status: The comments submitted with the first posting of the proposed revisions to IRO-006 are under consideration at NERC.

· Discussion: Ms. Kirby asked that a vote on this item to determine if additional NAESB requests were necessary should be postponed until the next meeting.  She explained that Ms. York had requested additional time to discuss with NERC if additional changes were needed to NAESB’s TLR standards.

· Revisions to IRO-006 – Modify TLR levels 3B and 4

· Purpose: The proposed modification to the NERC Transmission Loading Relief (TLR) procedure will expand the scope of values accepted by the Interchange Distribution Calculator (IDC) to include Market Flows. Market Flows represent the impacts on flowgates of energy dispatched in a market, such as that operated by a Regional Transmission Organization or Independent System Operator, that are not tagged as an interchange transactions

· Status: A quorum was not reached at NERC, therefore, the drafting team is posting IRO-006 (TLR Levels 3b and 4) for second 15-day ballot period

· Discussion: Action on this item is postponed for the reasons listed in the above item.

· Urgent Action: SPP Regional Difference – BAL-006 (Also posted for a 30 day Pre-ballot review through March 20, 2006)

· Purpose: SPP is requesting a regional difference from certain NERC TLR procedures and requirements in order to implement their proposed Energy Imbalance Service Market as filed with FERC

· Status: The initial ballot for the Urgent Action SPP Regional Difference to IRO-006 did not achieve a quorum, and the standard will undergo a re-ballot from April 28 through May 18, 2006

· Discussion: Action on this item is postponed until the next meeting to obtain information from Mr. Blevins of NERC on changes incorporated by NERC to the BAL-006 NERC standard. 
· Balance Resources and Demand

· Purpose: To maintain Interconnection scheduled frequency within a predefined frequency profile under all conditions (i.e., normal and abnormal), to prevent unwarranted load shedding and to prevent frequency related cascading collapse of the interconnected grid.

· Status: Phase II of the proof-of concept field-testing began on July 6 with eight balancing authorities and three reliability coordinators.  Since then the testing has expanded to include 15 balancing authorities and six reliability coordinators.  The testing is closely monitored, and reliability coordinators have the authority to suspend the test at any time for reliability-related reasons.  Since the testing began, there has been only one instance where the Eastern interconnection's Frequency Trigger Limit was exceeded for 30 minutes or longer. The drafting team is posting the draft 5 standards (BAL-007-1 through BAL-011-1) for a 45-day comment period beginning June 1, 2006.

· Discussion: Mr. Saini took an action item to review these NERC standards to determine if there were any commercial implications.  
· Phase III/IV Planning Standards

· Purpose: Certain planning standards that were part of the Phase III- IV NERC compliance program were not included in the Version 0 reliability standards.  The Version 0 drafting team, supported by industry comments, realized it could not achieve industry consensus on these specific standards in the timeframe or within the scope of the Version 0 standards project.  These standards are important, nonetheless, as they contain critical reliability requirements in support of recommendations from the NERC and U.S./Canada Power System Outage Task Force reports on the August 14, 2003 blackout.  Recognizing the importance of these standards, the NERC board resolved on October 15, 2004, that: "A satisfactory resolution of the issues regarding Phases III and IV of the planning standards would be to: (1) develop reliability standards covering the Phase III and Phase IV issues separate from the Version 0 effort, using the NERC standards development process; (2) have the Planning Committee expeditiously complete the drafting of the proposed standards needed to address the Phase III and Phase IV issues, and move those standards through the NERC standards development process as promptly as possible, but not later than the May 2005 board meeting."  This SAR proposes the development of reliability standards that address the disturbance monitoring and reporting requirements of those Phase III-IV planning standards.

· Status: The drafting team subdivided these standards into two sets.  Set One contains 12 standards: eight (MOD-024, MOD-025, PRC-003, PRC-004, PRC-005, PRC-020, PRC-021, PRC-022) were approved by a Ballot Pool on February 3 and approved for adoption by the NERC Board of Trustees on February 7, 2006; two standards (PRC-002 and PRC-018) were posted for comment through January 17 and the drafting team is considering the comments; two standards (PRC-019 and PRC-024) require field testing. Set Two contains seven standards: three (EOP-005, MOD-013, MOD-016) were posted for a ten-day ballot period through March 30, 2006; three (VAR-001, VAR-002, VAR-003) were posted for comment through April 15, 2006 and are under review by the drafting team; and two (MOD-026, MOD-027) require field testing.  The drafting team has posted its response to comments and announces a 30-day pre-ballot review for Draft 5 Set 1 (PRC-002 and PRC-018). Balloting will begin after the review period ends.  The drafting team has also posted Draft 4 Set 2 for a 30-day pre-ballot review (VAR-001 and VAR-002, and TOP-002-1, which was modified as a result of the VAR standards). Balloting will begin after the review period ends.  Ballot Pools approved EOP-005-1, MOD-013-1, and MOD-016-1 on April 26, 2006.  The NERC Board of Trustees approved these standards for adoption at its May 2, 2006 meeting.
· Discussion: These standards were divided into two sets by NERC: those standards that were adopted after drafting and those standards that required further field testing.  Ms. Kirby will contract Mr. Blevins to request information from NERC on whether they determined if any commercial implications resulted from the adoption of these standards.  
· Nuclear Plant Off-Supply Power Coordination

· Purpose: Nuclear Power Plant (NPP) licensing requirements specify that the grid be used as the primary source of  normal and emergency power to plant equipment required for safe shutdown per 10 CFR 50, Appendix A - General Design Criterion 17 or earlier guidance, such as, earlier Safety Guide.  Thus, the bulk transmission system must be planned and operated in a manner that assures grid voltage, frequency, and stability requirements at the NPP will be met in the event a plant accident occurs, causing a loss of that MW/MVAR generation source and the subsequent application of safety system loads.  In order to ensure the transmission system has the capacity and capability to support the safe operation of NPP safety systems, the electric transmission systems serving the NPP must use the NPP specific licensing and design requirements as the transmission system performance standard in addition to existing NERC reliability standards. These licensing requirements shall be specified in written agreements between the NPP and the Transmission System Operator.

· Status: The drafting team is considering the comments submitted on the first draft of the proposed standard.

· Discussion: Ms. Rehman noted that the standard appeared to be only reliability in nature.  However, the group took an action item to review the standards when complete.  
4. Review SARs under development to determine if companion NAESB requests are needed (please note that this agenda item includes all SARs at NERC currently in the development phase that have not already been voted on by the SRS):
· Assess Transmission Future Needs and Develop Transmission Plans 

· Purpose: To establish a standard for assessing and planning the transmission systems in North America.  The transmission system must be assessed and planned to ensure that it performs its intended functions in providing reliable delivery of power for the future needs of customers 

· Status: The SAC has authorized this standard for development and has formed a drafting team to begin work by refining TPL-001 through TPL-004
· Discussion: Ms. Rehman noted that commercial implications were likely present in this SAR.  She stated that the SRS should monitor standards development to insure the planning process is transparent and can be accessed by the appropriate stakeholders.  She added that a NAESB request may be necessary to complete these tasks.  Ms. Rehman added that the role of the Independent System Operators (ISOs) should be monitored for transparency as well.  Ms. Rehman will monitor the SAR and the standards development of update the group.
· Frequency Response

· Purpose: In regard to frequency response, one shortcoming of the recommendations in policy today is that there is no guidance regarding how much governor response (in MW) is required at the 5% droop rate.  This has led to confusion among plant operators and turbine-generator manufacturers alike, and has led to confusion among CA and Generation Operators as to their responsibilities and obligations

· Status: The drafting team is posting draft SAR Version 2 for a 30-day comment period

· Discussion: Mr. Saini noted that the group would continue to monitor standards development under this SAR.
· Resource Adequacy Assessments

· Purpose: The purpose of this standard is to implement certain recommendations from the Resource and Transmission Adequacy Task Force (RTATF) Report and the Gas/Electricity Interdependency Task Force Report, approved by the NERC Board on June 15, 2004, related to resource adequacy
· Status: The drafting team has posted consideration to comments on the SAR, and revised the SAR and is seeking feedback on the changes made)

· Discussion: No discussion during this meeting due to time constraints.
· Revisions to IR0-004 – Require Timely Submission of Data

· Purpose: This SAR is required to revise IRO-004-0 Requirement 4 to require the submission of system operational data by noon the day prior as soon as it is known to be in effect for the next day

· Status: The SAR and standard are posted for a 45-day comment period from February 17, 2006 through April 3, 2006
· Discussion: No discussion during this meeting due to time constraints.  

5. Review February, March, and April 2006 NERC Bulletins
This discussion was postponed for future meetings due to time constraints.

6. Other Business

Ms. Kirby stated that SARs posted by NERC on taking back portions of the NAESB Inadvertent Interchange Standard, the Manual Time Error Correction Standard, and the ACE Special Equation Standard were in their initial stages.  She stated that the NAESB office was aware of the SARs and monitoring them.  She added that she would keep the SRS updated.  
7. Future Meetings

The next conference call is scheduled on July 13, 2006 at 2:00 PM Central.  
8. Adjourn
The meeting adjourned by consensus at 3:06 PM Central.

9. Attendees

	Name
	Organization

	Clay Calhoun
	Midwest ISO

	DeDe Kirby
	NAESB

	Pat McGovern
	Georgia Transmission Company

	Lou Oberski
	Dominion Resources

	Barbara Rehman
	Bonneville Power Administration

	Narinder Saini
	Entergy


� Please note that all purpose and status statements are taken from the NERC website for Standards Under Development: � HYPERLINK "http://www.nerc.com/~filez/standards/Reliability_Standards_Under_Development.html" ��http://www.nerc.com/~filez/standards/Reliability_Standards_Under_Development.html�.  
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