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Draft Minutes
1. Welcome

Mr. Rana welcomed the meeting participants.  Ms. Kirby reviewed the antitrust guidelines.  Agenda items 3 and 4 were interchanged.  The agenda was adopted by consensus.  Mr. Saini moved to adopt the March 9, 2006 minutes and Mr. Davis seconded the motion.  The minutes were adopted by consensus.  
2. Review preliminary draft scoping document for R05026
The group reviewed Draft Scoping Document for R05026 - 4/10/06.  Mr. Saini asked that the section under “Scope” be indented and number for clarification.  Ms. Rehman asked that language be added to the functionality portion of the document.  She added that much of the language could be added from other areas in the scoping document.  Ms. Kirby took the action item to draft language for this section.  Ms. Kirby will send the document to the group and then send it to Mr. Dodson of Calpine for further review.  Ms. Kirby stated that the request language came directly from Mr. Dodson, including the paragraphs under the items that are included for further explanation.        

3. Review NERC Ballots (includes draft standards recently balloted)

NERC Balloted Standard: Determine Facility Ratings, Operating Limits, and Transfer Capabilities (30 day Pre-ballot review through March 20, 2006) (Status: Ballot on Draft 7 ended on March 21, 2006)

· Purpose: Determine facility ratings, system operating limits, and transfer capabilities necessary to plan and operate the bulk electric system within predefined facility and operating limits such that cascading outages, uncontrolled system separation, and voltage and transient instability are avoided

· Status: FAC-008, FAC-009, FAC-012, and FAC-013 were approved by a Ballot Pool on November 28, 2005 and approved for adoption by the NERC Board of Trustees on February 7, 2006.   The drafting team will consider the ballot comments and determine its next actions.

Discussion and Motion

Mr. Saini stated that this balloted standard had no commercial impacts.  Mr. Rana agreed.  Mr. Saini moved that no comparable NAESB standards request was needed for this balloted standard.  Mr. Cyrulewski seconded the motion.  The motion was approved by consensus.

NERC Balloted Standard: Revisions to IRO-006 – Modify for Market Flow Information

· Purpose: The proposed modification to the NERC Transmission Loading Relief (TLR) procedure will expand the scope of values accepted by the Interchange Distribution Calculator (IDC) to include Market Flows

· Status: The comments submitted with the first posting of the proposed revisions to IRO-006 are under consideration

Discussion

Ms. Kirby stated that this balloted standard was most likely already included in the NAESB TLR post-split standards.  However, she asked that a motion on this item be postponed in order to double check its status.  

NERC Balloted Standard: Revisions to IRO-006 – Modify TLR levels 3B and 4

· Purpose: The proposed modification to the NERC Transmission Loading Relief (TLR) procedure will expand the scope of values accepted by the Interchange Distribution Calculator (IDC) to include Market Flows. Market Flows represent the impacts on flowgates of energy dispatched in a market, such as that operated by a Regional Transmission Organization or Independent System Operator, that are not tagged as an interchange transactions

· Status: The comments submitted with the first posting of the proposed revisions to IRO-006 are under consideration

Discussion

Discussion on this item was the same as the above item.  The status of the item and its possible inclusion in the NAESB post-split TLR standards will be discussed at the June SRS meeting.  

NERC Balloted Standard: Urgent Action: SPP Regional Difference – BAL-006 (Also posted for a 30 day Pre-ballot review through March 20, 2006)

· Purpose: SPP is requesting a regional difference from certain NERC TLR procedures and requirements in order to implement their proposed Energy Imbalance Service Market as filed with FERC

Discussion

Ms. Kirby took an action item to check on the status of the SAR with NERC staff.  

4. Review SARs under development to determine if companion NAESB requests are needed (please note that this agenda item includes all SARs at NERC currently in the development phase that have not already been voted on by the SRS):
SAR: System Personnel Training 

· Purpose: A training standard is required to set the minimum acceptable requirements for the development, implementation and maintenance of initial and continuing System Personnel Training programs 

· Status: The second draft of the SAR is posted for a 30-day comment period from February 17 through March 20, 2006)
Discussion and motion
Mr. Rana stated that this SAR had no commercial impact.  Mr. Cyrulewski moved that this SAR did not lend itself to the development of a comparable NAESB standards request because it was related to the internal operations of NERC.  Ms. Rehman seconded the motion.  The motion passed by consensus.  
SAR: Revisions to Standards Process Manual to Include Cost, Risk, and Benefit Analysis

· Purpose: The NERC Reliability Standards Process Manual should be revised to require the development of a costs, risks, and benefits analysis with each standard that is developed to aid in judging the appropriateness of proposed penalties and sanctions, and to provide information to the Board of Trustees on the costs to implement the proposed standard in order to assess the benefits of increased reliability it would provide against the costs of achieving that benefit.

· Status: The requester is considering comments on the first draft of the SAR

Discussion and motion
Ms. Rehman moved that this SAR did not lend itself to the development of a comparable NAESB standards request because there were no associated commercial impacts.  Mr. Cyrulewski seconded the motion.  The motion passed by consensus.
SAR: Reliability Standards Procedure Manual Changes for ERO

· Purpose: Draft Version 5 of the Reliability Standards Process Manual is posted for the purpose of receiving stakeholder comment on proposed revisions

· Status: The drafting team is posting Version 5 for a 45-day comment period. The SAC is seeking self-nominations for the drafting team. 
Discussion and motion
Ms. Rehman moved that this SAR did not lend itself to the development of a comparable NAESB standards request because the changes were internal to NERC.  Mr. Cyrulewski seconded the motion.  The motion passed by consensus.
SAR: Assess Transmission Future Needs and Develop Transmission Plans 

· Purpose: To establish a standard for assessing and planning the transmission systems in North America.  The transmission system must be assessed and planned to ensure that it performs its intended functions in providing reliable delivery of power for the future needs of customers 

· Status: The SAC has authorized this standard for development and has formed a drafting team to begin work by refining TPL-001 through TPL-004
Discussion

Ms. Rehman stated that this SAR might cause indirect commercial impacts.  She explained that without adequate transmission resources in the industry, impacts to the market could occur.  Ms. Rehman stated that the subcommittee should examine the transparency of the planning process and the involvement of the stakeholders.  Mr. Rana took the action item to research what kind of transparencies will be built into the standard.  Ms. Rehman took the action item to review the regional planning processes for the Independent System Operators (ISO).  
SAR: Frequency Response

· Purpose: In regard to frequency response, one shortcoming of the recommendations in policy today is that there is no guidance regarding how much governor response (in MW) is required at the 5% droop rate.  This has led to confusion among plant operators and turbine-generator manufacturers alike, and has led to confusion among CA and Generation Operators as to their responsibilities and obligations

· Status: The drafting team is posting draft SAR Version 2 for a 30-day comment period
Discussion

Mr. Cyrulewski stated that this SAR is just now being posted for comment to determine where there is industry support.  He added that this database was established in the West but not in the East.  Ms. Rehman stated that there were most likely no commercial impacts unless the Frequency Response issues are not resolved.  Ms. Rehman suggested the group monitor standards development on this SAR.  Mr. Cyrulewski agreed that there could be commercial impacts related to this SAR, but there was not enough known at this time.  
SAR: Resource Adequacy Assessments

· Purpose: The purpose of this standard is to implement certain recommendations from the Resource and Transmission Adequacy Task Force (RTATF) Report and the Gas/Electricity Interdependency Task Force Report, approved by the NERC Board on June 15, 2004, related to resource adequacy

· Status: The drafting team has posted consideration to comments on the SAR, and revised the SAR and is seeking feedback on the changes made)
Discussion

Ms. Rehman noted that this SAR also required further monitoring by the SRS.  Mr. Rana stated that the SRS might also comment on this SAR to NERC.  Mr. Saini took the action item to discuss the scope of this SAR at the next SRS conference call meeting.  
SAR: Revisions to IR0-004 – Require Timely Submission of Data

· Purpose: This SAR is required to revise IRO-004-0 Requirement 4 to require the submission of system operational data by noon the day prior as soon as it is known to be in effect for the next day

· Status: The SAR and standard are posted for a 45-day comment period from February 17, 2006 through April 3, 2006
Discussion

Ms. Rehman stated that this SAR did have an indirect impact on the commercial market.  She added that if operational data was not available, it could impact your curtailment choices.  Ms. Rehman took the action item to provide further information on this SAR at the June meeting of the SRS.  
SAR: Revisions to IRO-006 – General Update with NAESB

· Purpose: In August 2004, NERC and NAESB agreed to immediately begin a joint effort to update the Eastern Interconnection TLR Procedure, as reflected in Attachment 1 to reliability standard IRO-006-0, to divide the reliability requirements and business practices, and to incorporate other necessary improvements to the TLR procedure

· Status: NERC is coordinating with NAESB to develop TLR procedures.
Discussion

Ms. Kirby noted that NAESB had already developed the post-split NAESB TLR standards and that no additional request at NAESB was necessary at this time.  She added that it was included for information purposes only.  
5. Review February, March, and April 2006 NERC Bulletins
This discussion was postponed for future meetings due to time constraints.

6. Other Business

Mr. Frazier stated that there may be business issues related to NERC CIP standards development at the March 9, 2006 meeting.  Ms. Kirby took the action item to research it and will update the group at the June meeting.
7. Future Meetings

The next conference call is scheduled on June 8, 2006 at 2:00 PM Central.  
8. Adjourn
The meeting adjourned at 3:05 PM Central.

9. Attendees

	Name
	Organization

	Jim Cyrulewski
	ITC Transmission

	Ed Davis
	Entergy

	DeDe Kirby
	NAESB

	Raj Rana
	American Electric Power

	Barbara Rehman
	Bonneville Power Administration

	Narinder Saini
	Entergy
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