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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

January 6, 2006
TO:
NAESB Wholesale Electric Quadrant (WEQ) Board Members, Executive Committee Members, and Interested Industry Participants
FROM:
Laura B. Kennedy, Meeting/Project Manager
RE:
Wholesale Electric Quadrant Leadership Meeting Draft Minutes – December 12, 2005
NORTH AMERICAN ENERGY STANDARDS BOARD
WEQ LEADERSHIP MEETING
December 12, 2005 – 2:00 pm to 5:00 pm Central
Houston Airport Mariott Hotel – Houston, TX
DRAFT MINUTES
1.
Welcome

Ms. Kennedy read the antitrust guidelines.  Mr. Desselle asked the participants in the room and on the phone to introduce themselves.  Mr. Lawson requested that a discussion of notational voting process, a discussion of the procedure by which Executive Committee addresses comments and a discussion of the process when the Executive Committee modifies a recommendation from a subcommittee to be added to the agenda under New Business.  The agenda was adopted as amended without objection.
2. 
ERO Coordination Committee
Mr. Desselle stated that at the September 21, 2005 leadership meeting, the participants discussed the creation of an ERO Coordination Committee.  The Board Managing Committee approved the creation of an ERO Coordination Committee on September 22, 2005.  The ERO Coordination Committee held conference calls on November 14 and December 2.  Mr. Desselle suggested that the committee be renamed the Coordination Committee because there will be need for coordination with NERC and other organizations even after the ERO is formed.  The participants did not object to the change to the name of the committee.  Mr. Desselle stated he would request this change during the December 13 Board meeting.
Mr. Desselle stated that the ERO Coordination Committee has agreed that the NERC/NAESB/IRC Memorandum of Understanding (MOU) should be reviewed for possible modifications due to the creation of an ERO.  The Committee is planning to draft a letter to send to NERC and the IRC to begin a dialog regarding possible modifications to the MOU.
Mr. Brown stated that a basic premise of the MOU is the review of each organization’s annual plans that should be retained within any modification of the MOU.  He added that there are sections of the MOU that have expired that should be removed.  Mr. Brown stated that in light of the feedback at the FERC Technical Conference Concerning Certification of the Electric Reliability Organization, the ERO Coordination Committee should discuss communication with the FERC.
Ms. McQuade stated that comments on the Second Technical Conference for Rules Concerning Certification of the Electric Reliability Organization; and Procedures for the Establishment, Approval and Enforcement of Electric Reliability Standards Docket No. RM05-30-000 are due on December 23, 2005.  She stated that Mr. Mucci suggested submitting comments under Docket No. RM05-30-000 to describe the NAESB process, including that NAESB submits minority positions, minutes, voting records, etc. in its filings.  This will ensure that there is a description of the NAESB process on record.  Mr. Brown stated he supported the submission of the comments.  Mr. Lucas stated that the comments should be filed under a different docket or venue, as Docket No. RM05-30 is a docket for the ERO.  Mr. Mucci stated that the comments are important to define how NAESB works and to establish boundaries in the future.  The comments should not be considered advocacy, but a statement of NAESB’s role as an organization.  Mr. Severance stated that the tenor of the comments is important and should include that the NAESB process includes fair vetting of standards.
3.
Resources Committee
Mr. Brown stated that the net impact of the Resources Committee has decreased in recent months due to resignations.  He stated that at the December 13 Board meeting, Ms. Ogenyi, chair of the Resources Committee, will request each Board member to provide one or two membership leads.  Mr. Desselle noted that Board members may experience better success once the FERC acts on the filings NAESB has submitted over the past year.  Mr. Brown stated that the key is to make the contact.  Mr. Brown asked whether the Resources Committee should request Board members or Executive Committee members to make membership contacts.  The participants agreed that membership falls within the purview of the Board and that the Board members should make membership contacts.
Ms. McQuade suggested that NAESB send a letter to each ISO and RTO that are not currently NAESB members to explain the benefits of membership including being added to the e-mail distribution and materials lists.  The ISOs and RTOs could benefit from the associate level membership that allows the associate member to enjoy all of the benefits of membership save voting.  Mr. Brown stated he would follow up with Mr. Cargas on this effort.
4.
TLR Progress
Mr. Oberski reviewed the vote taken at the November 29, 2005 WEQ Executive Committee meeting on R04013A (TLR).  There were not sufficient votes to establish a supermajority vote.  (There were 18 votes in support, 3 votes opposed, and 1 abstention).  The recommendation was distributed via notational ballot to the seven individuals who were not present at the meeting to vote.  The notational ballots are due on December 19, 2005.  Mr. Oberski stated that the motion on the TLR recommendation was:  “Recommend adoption of the TLR Business Practices as modified with ratification held in abeyance until TLR implementation issues between NERC and NAESB, including ongoing development of both the commercial and reliability aspects of TLR have been clearly defined.  This determination to be made by the NAESB WEQ Members of the Board of Directors.”  Mr. Oberski added that the Executive Committee members who voted in favor of the motion did so because the standard was drafted correctly, but agreed that coordination issues still need to be worked out at the Board level.
Mr. Lucas asked what type of coordination is needed with NERC in order to move forward with the ratification of the recommended standards.  Mr. Benjamin stated that the WEQ Board members and NERC should develop a process NERC and NAESB can agree to, such as having the WEQ Business Practices Subcommittee (BPS) meet jointly with NERC groups.  Ms. York, as co-chair of the WEQ BPS, plans to attend the NERC ORS meetings.  Mr. Lawson stated that it would beneficial for the two groups to meet together, if possible.  Mr. Benjamin stated that a common theme in the comments to the NERC SAR on TLR was that the TLR process should ensure that system operators do not have to consult separate standards to put the TLR process together.  Mr. Benjamin stated that there has not been disagreement over how the TLR business practices and reliability components were divided, but how to coordinate the pieces in the future.

Mr. Mucci stated that the NAESB process should not be postponed indefinitely and that NAESB should ask NERC when it expects to complete the reliability standards for TLR.  The participants agreed with Mr. Mucci’s comment.
5.
Board Agenda Review
Mr. Desselle reviewed the agenda for the December 13 Board meeting.  The agenda includes updates from the ERO Coordination Committee, the Resources Committee, the Retail Awareness Committee, and the GEIC.  The Board will be asked to vote on the reports and recommendations of the D-U-N-S® Task Force, the Certification Committee, and the Retail Structure Review Committee.  Mr. Boswell will provide a review of the NAESB Copyright Policy.  The Board will also vote on the 2006 budget and the 2006 Annual Plans.
6.
Gas Electric Interdependency Committee Update
Ms. McQuade stated that the GEIC forwarded its report for review by the Board on October 28, 2005.  It was the expectation that the Board would vote on the report at the December 13 Board meeting.  On December 5, the GEIC held a conference call with FERC staff to provide the FERC staff members an opportunity to ask GEIC members questions regarding the report.  The GEIC is currently making modifications to the report based on the discussions with FERC staff.  The revised report will not be complete in time for the entire Board to review and approve at the December 13, 2005 Board meeting.  Mr. Desselle stated that the Board could vote on the report via notational ballot once it is approved.  This would avoid the need to wait for the Board to vote on the report at its next regularly scheduled meeting in March 2006.  The participants did not object to sending the GEIC report to the Board members to vote via notational ballot.  Mr. Desselle stated that he would make that recommendation during the December 13 Board meeting.

Mr. Mucci suggested that NAESB draft a letter to send to the FERC describing when NAESB expects to formally submit the report.

Mr. Brown asked if the Energy Day request (R04016) and the electric market timeline request (R04020) would be withdrawn if the Board approves the GEIC report.  Ms. McQuade stated that the requestors of R04016 (Duke and KeySpan) and R04020 (TVA) have indicated that they will withdraw their requests if the Board approves the report.
7.
Highlight of WEQ Executive Committee Activities
Mr. Oberski reviewed the activities of the WEQ Executive Committee.  He stated that the Inadvertent Interchange Payback Task Force (IIPTF) has been working since 2003 to develop business practices.  The WEQ Executive Committee voted in support of the final report of the IIPTF at its November 29, 2005 meeting.  The IIPTF report stated that the task force investigated several options, but could not reach a consensus.  The report recommended that the status quo remain in place until a request is submitted to the NAESB office.  Mr. Oberski noted that the IIPTF report will be filed with the FERC.

Mr. Oberski stated that the WEQ Executive Committee voted to adopt the recommendation for R04035 (Clarify OASIS 1A nomenclature and amend WEQ standard 4.19)/R05002 (Amend sections 9.5 and 10.5 of OASIS 1A redirect standards).  Ratification ballots are due on January 5, 2006.  The WEQ Executive Committee remanded the recommendation for R04006D (business practice standards for sale or assignment of transmission service) for additional clarification to a proposed modification to Redirect Standard 9.8.1.
Mr. Oberski added that Request No. R05026 was submitted by Calpine requesting thirteen proposed enhancements to incrementally improve OASIS.  The request had its genesis at the March 2005 OASIS Conference.  The request has not been reviewed by the Triage Committee or the JIC to date.  Ms. McQuade noted that the request would have to be reviewed by the Standards Review Subcommittee (SRS) for the development of scoping documents.
8.
NOPR/FERC Updates
Ms. McQuade stated that NAESB filed the renumbered WEQ standards under Docket No. RM05-5 on November 16, 2005.  The standards were renumbered at the request of FERC staff.  The changes were made to ensure the uniqueness of the standards.  Neither the text nor the order of the standards was changed during this process.  The filing is posted on the NAESB Government Activities page:  http://www.naesb.org/Noprs.asp.
9.
New Business
Mr. Lawson stated that NAESB should conduct notational votes as set out in the NAESB Bylaws.  Mr. Lawson also stated that NAESB should establish a procedure for formally addressing comments to recommendations.  Mr. Oberski stated that all comments are addressed at the Executive Committee meetings.  Mr. Lawson added that the Executive Committee should remand recommendations back to the subcommittee rather than make modifications to the recommendation.  Mr. Mucci stated that because the actions of subcommittees are not binding, the forum for recommendations to be officially vetted is at the Executive Committee level.  The Executive Committee members consist of a balanced representation of the industry.
Mr. Oberski stated that as the current chair of the WEQ Executive Committee, he would take Mr. Lawson’s comments into consideration.

10.
Adjourn
Mr. Severance moved, seconded by Mr. Brown, to adjourn.  The meeting adjourned at 5:11 PM Central.

11.  
Attendance
	Name
	Organization
	Attendance

	Jeffrey Ackerman
	Western Area Power Administration
	In Person

	Don Benjamin
	NERC
	Phone

	Terry Bilke
	Midwest ISO
	Phone

	Kevin Burns
	OATI
	In Person

	Scott Brown
	Exelon
	In Person

	Ed Davis
	Entergy
	Phone

	Michael Desselle
	AEP
	In Person

	Joel Dison
	Southern Company
	Phone

	Andy Dotterweich
	Consumers Energy
	Phone

	Mike Gildea
	Constellation Generation Group
	Phone

	Laura Kennedy
	NAESB
	In Person

	DeDe Kirby
	NAESB
	In Person

	Dan Klempel
	Basin Electric Power Cooperative
	In Person

	Barry Lawson
	NRECA
	In Person

	John Lucas
	Southern Company
	Phone

	Rae McQuade
	NAESB
	In Person

	Ron Mucci
	Williams
	In Person

	Lou Oberski
	Dominion
	In Person

	Barbara Rehman
	BPA
	Phone

	Shawn Schukar
	Ameren Services
	Phone

	Robert Schwermann
	SMUD
	Phone

	Charles Severance
	Wisconsin Public Service Corporation
	In Person

	Kathy York
	TVA
	In Person
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