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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

December 11, 2006
TO:
NAESB Wholesale Electric Quadrant (WEQ) Board Members, Executive Committee Members, and Interested Industry Participants
FROM:
Laura B. Kennedy, Meeting/Project Manager
RE:
Wholesale Electric Quadrant Leadership Conference Call Draft Minutes – December 8, 2006
NORTH AMERICAN ENERGY STANDARDS BOARD WEQ LEADERSHIP
CONFERENCE CALL
December 8, 2006 – 10:00 am to 12:00 pm Central
DRAFT MINUTES
1.
Administration and Welcome

Mr. Desselle called the meeting to order at 10:00 am central.  Ms. Kennedy read the antitrust guidelines.  Mr. Desselle asked the participants in the room and on the phone to introduce themselves.  Mr. Oberski moved to adopt the agenda.  Mr. Lucas seconded the motion.  The motion passed unanimously.
2. 
Review and Discussion of Drafting Collaborative Report
Mr. Desselle reported that the Drafting Collaborative met via conference call on November 28.  The Drafting Collaborative reached a consensus on the way in which to revise the WEQ Quadrant Procedures to support the creation of an Independent Grid Operators segment within the WEQ.  A notational ballot was distributed to the WEQ Board on November 29 with ballots due on December 28.  The ballot is posted on the WEQ Board site:  WEQ Board Member Ballot to Change the WEQ Procedures - Due December 28, 2006.  Ms. McQuade stated that the current vote tally is six in favor and one opposed.  In order for revisions to the WEQ Quadrant Procedures to pass the vote of the WEQ Board Members a vote of 75% of the entire WEQ Board and 40% of each segment of the WEQ Board is required.  Mr. Desselle requested that the NAESB office distribute a reminder to the WEQ Board Members so that the ballot would not be neglected due to the holiday season.
Ms. McQuade stated that if the WEQ Board votes meet the required thresholds, a ratification ballot will be distributed to the WEQ Membership for a thirty day ratification period.  If the WEQ Membership ratifies the modifications to the procedures, elections will be held for the new segment.
3.
2007 Annual Plan review and Discussion
Mr. Desselle stated that the WEQ Executive Committee adopted a 2007 Annual Plan that will be presented to the entire Board at the December 14, 2006 Board meeting.  Midwest ISO submitted two sets of comments on the WEQ 2007 Annual Plan.  Ms. McQuade stated that the comments were distributed to the entire WEQ Board and will be included in the Board meeting materials.  Mr. Oberski stated that he and Ms. York could address the comments during the Board meeting and that no revisions to the 2007 Annual Plan were likely needed as a result of the comments.
4.
Update on WEQ election process
Ms. McQuade stated that the transition of the seats on the WEQ Board and Executive Committee that have been vacant for 90 days or more to at large seats has resulted in heightened interest.  Nominations are due on December 20.  There are currently 3 contested elections for the Board and 2 contested elections for the Executive Committee.
5.
Coordination with external groups and decisions impacting NAESB WEQ
NERC – TLR:  Ms. York stated that the NERC TLR SAR Drafting Team met on Tuesday, December 5.  The TLR Drafting Team participated in the NERC Standards Committee Executive Committee conference call during this time.  The NERC Standards Committee Executive Committee voted to move the NERC TLR SAR to the drafting stage and put a top priority on the General Update with NAESB portion of the SAR.  The NERC Standards Committee Executive Committee agreed to open the nominations for membership on the NERC TLR Standards Drafting Team so the members of the SAR Drafting Team will have to be nominated in order to be named to the Standards Drafting Team.  The NERC Standards Committee Executive Committee included in its motion that the current drafting team was to continue working on the split during the time it takes to set up the Standards Drafting Team.  Ms. York stated that the Drafting Team has set a goal to have the NERC split documents prepared by the February meeting.  Mr. Desselle stated that he would make the recommendation to the Board to let the process work for now unless progress is not made as expected.  If progress is not made as expected, Mr. Desselle will recommend to the Board that NAESB file its ratified TLR standards with the FERC.
Department of Energy – Sandia Report:  Ms. McQuade stated that the Department of Energy issued the surety assessment by Sandia National Laboratories.  The security assessment report was included in the Executive Committee book for the November 14-16 meetings and will also be included in the Board book for the December 1 meeting.  One section of the report addresses the security in the WGQ and Retail standards while another section addresses the proposed Public Key Infrastructure standards for the WEQ.  After the Board meeting, NAESB will address a thank you letter to Sandia National Laboratories and the Department of Energy.  As the quadrants complete the review of the surety assessment, update reports will be submitted to Sandia and the Department of Energy.
FERC – recent FERC Decisions:  On October 25, the FERC issued an Order Instituting Inquiries into Gas-Electric Coordination Issues in Docket Nos. EL07-1-000 through EL07-6-000.  The Order states that “The RTOs and ISOs listed in the caption must make the filing as discussed in the body of the order by January 16, 2007.”
Also on October 25, the FERC issued a Notice of Proposed Rulemaking (Docket Nos. RM96-1-027, RM05-5-001) Standards for business practices for Interstate Natural Gas Pipelines, Standards for Business Practices for Public Utilities.  Comments on the NOPR are due on December 18, 2006.  For Docket No. RM96-1-027, the NOPR proposes changes to the intraday nominations schedules to include an additional period with bumping rights.
On November 17, 2006, the United States Court of Appeals for the DC Circuit decided National Fuel Gas Supply Corporation v. Federal Energy Regulatory Commission.  The court held that Order 2004 is arbitrary and capricious as applied to natural gas pipelines, and vacated and remanded Order 2004 as it applies to natural gas pipelines.  It is the expectation that the FERC will issue an interim order soon.
On October 30, 2006, NAESB filed NAESB WEQ Filing with FERC on Minor Correction - Standards for Business Practices and Communication Protocols for Public Utilities (Docket No. RM05-5).  On November 16, 2006, NAESB filed NAESB WEQ Filing with FERC: Update to Coordinate Interchange Business Practice Standards (Docket RM05-5).
6.
Resources Committee Efforts

Mr. Desselle noted that the Resources Committee meeting time had been moved from 9:00 AM Central to 8:00 AM Central for the December 14 meeting.  This was done in order that the Board meeting can begin at 9:00 AM instead of 10:00 AM to have additional time to complete the full agenda.
7.
Review and Discussion of Copyright Policy
The Copyright Policy Report will be included in the Board book for discussion during the December 14 Board meeting.  There is the potential that the Copyright Policy will be revised to provide for site licenses.
8.
Adjourn

The meeting adjourned by consensus at 10:35 AM Central.
9.  
Attendance
	Name
	Organization

	Bill Bourbonnais
	Wisconsin Public Service

	Valerie Crockett
	Tennessee Valley Authority

	Michael Desselle
	Southwest Power Pool

	Andy Dotterweich
	Consumers Energy Company

	Chuck Feagans
	Tennessee Valley Authority

	Laura Kennedy
	NAESB

	John Lucas
	Southern Company Transmission

	Rob Martinko
	FirstEnergy

	Rae McQuade
	NAESB

	Clay Norris
	North Carolina Municipal Power Agency #1

	Lou Oberski
	Dominion Resource Services, Inc.

	Marjorie Perlman
	Energy East

	Kathy York
	Tennessee Valley Authority
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