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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

October 4, 2005
TO:
NAESB Wholesale Electric Quadrant (WEQ) Board Members, Executive Committee Members, and Interested Industry Participants
FROM:
Laura B. Kennedy, Meeting/Project Manager
RE:
Wholesale Electric Quadrant Leadership Meeting Draft Minutes – September 21, 2005
NORTH AMERICAN ENERGY STANDARDS BOARD
WEQ LEADERSHIP MEETING
September 21, 2005 – 2:00 pm to 5:00 pm Central
Houston Airport Mariott Hotel – Houston, TX
DRAFT MINUTES
1.
Welcome

Ms. Kennedy read the antitrust guidelines.  Ms. McQuade asked the participants in the room and on the phone to introduce themselves.  Mr. Ellsworth moved, seconded by Mr. Brown to adopt the agenda.  The motion passed unanimously.
2. 
Testimonials on Membership
Mr. Brown stated that the Resources Committee distributed a request to members of all four NAESB Quadrants to draft testimonials to describe the benefits of NAESB membership.  These testimonials will be used in the materials the Resources Committee sends to potential members.  The testimonials drafted to date are compiled into one document posted on the NAESB website at:  http://www.naesb.org/pdf2/weq_board_leadership092105w2.doc.  Mr. Brown noted that the testimonials could be drafted by company employees who have been involved in the NAESB standards development process, or who have used the standards in day to day operations.  Mr. Brown requested volunteers to draft testimonials for the WEQ.  Mr. Lucas volunteered to draft a testimonial on behalf of Southern Company.  Ms. Ogenyi volunteered to draft a testimonial on behalf of Conectiv.  Mr. Brown volunteered to draft a testimonial on behalf of Exelon.  Mr. Ellsworth stated that his interview that was featured in the Summer 2005 issue of NAESB Review could be used as a testimonial.
3.
Gas Electric Interdependency Committee Update
Ms. McQuade reported that NAESB filed a status report with the FERC under Docket No. RM05-28-000 on June 27, 2005 that contained the pipeline -- power plant operator communication business practices to address Request No. R04021 and a report on gas-electric interdependency drafted by the Gas Electric Interdependency Committee (GEIC) and approved by the Board.  The GEIC report identified thirteen gas-electric coordination issues that warrant additional industry attention, but are not necessarily focused towards NAESB standards development.  The FERC has not formally responded to this report to date.
Since the June 2005 Board meeting, the GEIC has drafted a report that identifies six potential standards development efforts that could result in improvements in gas-electric coordination:  (1) Reexamine the WGQ Capacity Release standards and modify them as needed to ensure that they reflect current FERC policy, remove technology limits that were applicable in 1996 but may no longer be needed, and enhance the standards to support Capacity Release pricing on an index; (2) Review the existing gas nomination cycles and add an additional intraday nomination cycle with bumping to provide more flexibility to power generators or other firm transportation holders such that they can nominate for natural gas supporting their market clearing times; (3) Review and modify the requirements for organized electric markets so that the markets clear in sufficient time to nominate within the existing gas nomination timelines; (4) Provide pipelines with the ability to shift gas for primary firm transportation within a pipeline path without having to re-offer as secondary firm transportation service; (5) Require generators that declare availability for the day ahead market to have the appropriate arrangements to fulfill the needed obligations including fuel, transportation for that fuel or alternate fuel sources to ensure commitments are met; and (6) Develop the appropriate supporting definitions for new business practices, including but not limited to definitions for: alternate fuel capability, usable alternate fuel capability, firm transportation service, firm sales service, firm supply, and “must run” generator.  In addition to the six potential standards development efforts, the report also identifies concerns regarding the implementation of each item.  The GEIC will finalize the report at its next conference call and plans to submit the report for approval by the Board of Directors at the December 2005 meeting.
4.
Highlight of WEQ Executive Committee Activities
Certification Program:
Ms. McQuade reported that the Certification Program Committee, chaired by Mr. Spangler, has evaluated the existing WGQ certification program and has drafted recommendations for certification checklists for the other three quadrants.  The license has been reviewed by NAESB Counsel.  The Certification Program Committee expects to provide a report and the checklists to the Board of Directors at the September 22, 2005 meeting.  The participants were made aware that some of the members of the ESS were not supportive of pursuing a certification program for a variety of reasons.  The reasons were discussed, but the WEQ Board leadership is supportive of such a program being developed to be used voluntarily as a tool.
D-U-N-S® Task Force:

Ms. McQuade reported that the D-U-N-S® Task Force expects to present its final report and recommendation to the Board at the December 2005 meeting.  The recommendation of the Task Force will be for all four quadrants to continue using D-U-N-S® numbers.  The WEQ experiences difficulties with the use of D-U-N-S® numbers when separate entities within one company are physically located at the same address but need separate numbers to describe functions, such as those noted in the NERC Functional Model.  Mr. Dison suggested the formation of a WEQ Task Force to investigate alternatives to the use of D-U-N-S® numbers in OASIS and tagging and requested that this issue be added to the next WEQ Executive Committee meeting agenda.

WEQ Subcommittees and Task Forces:

The updates from the WEQ Executive Committee, Subcommittees, and Task Forces are included in the work paper titled “Talking Points for PC and OC NERC Meeting - September 15, 2005” and posted on the NAESB website at:
 http://www.naesb.org/pdf2/weq_board_leadership092105w3.doc.
Mr. Desselle reported that the WEQ Executive Committee adopted the recommendation for Request No. R05009 to modify the NAESB Version 0 TLR business practices to remain consistent with the NERC Version 0 TLR reliability standards.  The recommendation is currently posted for member ratification, with ballots due on October 10, 2005.
Mr. Desselle reported that the WEQ Electronic Scheduling Subcommittee and Information Technology Subcommittee (ESS/ITS) has been working to address several requests to modify the OASIS business practice standards.  The ESS/ITS drafted recommendations for standards for Resales and Transfers (Request No. R04006D), and to make several modifications to the Redirect standards (Request Nos. R04035 and R05002).  The ESS/ITS expects that these recommendations will be completed in time for consideration at the November 2005 Executive Committee meeting.  Request No. R04006C-1 to develop capacity release standards in the S&CPs to complement the OASIS standards has also been assigned to the ESS/ITS.
The NERC/NAESB Joint Interchange Scheduling Working Group has been working to draft a Systems Requirement Document for the NERC Registry per Request No. R04037.  The ESS/ITS assigned Request No. R05018 to revise the e-Tag specification to allow PSEs associated with a transmission segment in the tag optional approval rights to the JISWG.  The JISWG has also reviewed and revised a high level cost/benefit analysis for the Interchange Authority functionality.

The Coordinate Interchange Business Practice (CIBP) Task Force has been assigned Request No. R05001 to align coordinate interchange transactions with Version 0.  Work has begun on this request and the CIBP Task Force will continue to coordinate their efforts with the NERC Coordinate Interchange Standards Drafting Team.

The WEQ Business Practices Subcommittee (BPS) has been drafting the TLR business practice standards.  It is expected that the BPS will post the draft TLR business practices for informal comments following the October 4-5 meeting and is scheduled to review the comments during the October 26-27 meeting.  The BPS is scheduled to complete the TLR business practices by year end.  Ms. York noted that the NERC drafting team has not begun drafting the reliability standards for TLR and is in the process of commenting on the SAR.  There are concerns being raised in the NERC commenting on the SAR that the previously unanimously supported joint split of TLR between NERC and NAESB is not sufficient to support the industry needs.
The WEQ Inadvertent Interchange Payback Task Force (IIPTF) has approved its Final Report and will forward the report and recommendation to the Executive Committee for vote at the November Executive Committee meeting.  The Final Report includes discussion of the inadvertent interchange settlement proposals considered by the task force and the reasons the task force determined not to move forward with any of the proposals.  The report states that the Task Force could not reach a consensus on the proposals that were considered.  The comments from TAPs was discussed along with the response from NAESB.  It is expected that the report and comments will be reviewed in November by the EC and at that time the EC may determine to take additional development steps that could be reflected in the 2006 annual plan.
5.
NOPR/FERC Updates
FERC Filings:
Ms. McQuade reported that NAESB has submitted three reports to the FERC since the June 2005 Board meeting.  On June 27, 2005, NAESB submitted the Gas-Electric Interdependency Report and Business Practice Standards for Pipeline-Power Plant Communications under Docket No. RM05-28-000 (See Agenda Item 3).  On July 1, 2005 NAESB filed comments on NOPR RM05-5-000 to address specific questions raised by the FERC in the NOPR.  On July 15, 2005, NAESB submitted a report to Chairman Kelliher that provides an analysis of FERC ANOPR RM00-10-000 against NAESB OASIS Activities and Planned Activities.  All three reports are posted on the NAESB website at:  http://www.naesb.org/Noprs.asp.
6.
TAPS Correspondence
Next, Mr. Desselle stated that the August 29, 2005 letter from TAPS’ (Transmission Access Policy Study Group) Chair, Roy Thilly, to Mr. Gent, NERC President, is posted as a work paper for this meeting at:  http://www.naesb.org/pdf2/weq_board_leadership092105w1.pdf.  Mr. Desselle stated that TAPS supports a minority view in the draft Final IIPTF Report that NERC and NAESB should address fundamental comparability issues.  It was the consensus of the group that the IIPTF should move forward with the completion of the report and recommendation.  The recommendation and report will be posted for industry comment and reviewed by the WEQ Executive Committee at the November meeting.  Ms. McQuade noted that the letters from TAPS would be included as part of the record when the IIPTF report is submitted to the FERC.  Mr. Dison noted that there may be other actions that NAESB could undertake related to IIPTF.
7.
NERC Relationship
Mr. Lucas stated that NERC could potentially be named the ERO and the Board of Directors should discuss NAESB’s relationship with NERC if it becomes the ERO.  He suggested a small group of Board members be appointed to approach NERC to open up communication regarding the relationship between NAESB and NERC in the future.  There was general consensus to create a Board Committee of WEQ Board Members to approach NERC to discuss the future relationship between the two organizations.  Mr. Brown, Ms. Ogenyi, Mr. Lucas, Mr. Dison, Mr. Ellsworth, Mr. True, Mr. Klempel, and Mr. Desselle volunteered to be members of this committee.
8.
JIC Effort
Mr. Desselle reported that at the meeting on July 21st, the Joint Interface Committee (JIC) reviewed the JIC process and conducted the required annual review of the Memorandum of Understanding (MOU).  The JIC members agreed that the MOU and JIC process have been effective, but identified areas for improvement.
9.
New Business
No new business was discussed.
10.
Adjourn
The meeting adjourned at 4:58 PM Central.

11.  
Attendance
	Name
	Organization
	Attendance

	Terry Bilke
	MISO
	Phone

	Scott Brown
	Exelon
	In Person

	James Cargas
	NAESB
	Phone

	Valerie Crockett
	TVA
	In Person

	Ed Davis
	Entergy
	Phone

	Michael Desselle
	AEP
	In Person

	Joel Dison
	Southern Company
	In Person

	Andy Dotterweich
	Consumers Energy
	Phone

	Bruce Ellsworth
	New York State Reliability Council
	In Person

	Peter Flynn
	National Grid
	Phone

	Ollie Frazier
	Duke Energy
	Phone

	Mike Gildea
	Constellation
	Phone

	Barry Green
	OPG
	Phone

	Jim Hicks
	PacifiCorp
	Phone

	Laura Kennedy
	NAESB
	In Person

	Dan Klempel
	Basin Electric Power Cooperative
	In Person

	John Lucas
	Southern Company
	In Person

	Paul McCoy
	Trans-Elect
	Phone

	Rae McQuade
	NAESB
	In Person

	Ron Mucci
	Williams Gas Pipeline
	Phone

	Lou Oberski
	Dominion
	Phone

	Gloria Ogenyi
	Conectiv
	In Person

	Barbara Rehman
	BPA
	Phone

	Herbert Schrayshuen
	National Grid
	Phone

	Charles Severance
	Wisconsin Public Service Corp.
	In Person

	Paul Sorenson
	OATI
	Phone

	Veronica Thomason
	NAESB
	In Person

	Roy True
	ACES Power
	In Person

	Barry Warren
	Empire District Electric Company
	In Person

	Kathy York
	TVA
	Phone
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