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Final Minutes
1. Welcome
Mr. Wood welcomed the meeting participants.  Ms. Kennedy read the antitrust guidelines.  The subcommittee reviewed the draft agenda.  Mr. Eckelkamp requested reordering the agenda so that discussion of R04006E takes place prior to the other items.  The agenda was adopted as modified without objection.  Next, the subcommittee reviewed the draft minutes from the meeting on October 23-24.  Mr. Eckelkamp moved, seconded by Mr. Pritchard, to adopt the minutes as the final minutes as drafted.  The final minutes from the October 23-24 meeting are posted on the NAESB website:  http://www.naesb.org/pdf2/weq_ess_its102306fm.doc.
2. Request No. R04006E (Network Service Transactions)

Mr. Eckelkamp submitted a work paper example of how Progress Energy handles Network Transmission:  Example Network Transmission - from J. Eckelkamp, Progress Energy.  He reviewed the document for the subcommittee.  Specifically, Appendix C of the document includes an example of a Designated Network Resource (DNR) Proviso Form.  Mr. Eckelkamp stated that this form must be filled out and signed after the customer has submitted an OASIS request designating a network resource.  Mr. Eckelkamp stated that the only other network service is secondary network service, which is transacted entirely on OASIS.
Mr. Pritchard stated that Duke Energy’s network service tool on OASIS is very much aligned to the Progress Energy network service.  Duke Energy does not require the form to be faxed or otherwise submitted after the submission of the Designated Network Resource.  For monthly requests or longer than monthly requests, Duke Energy checks with customers to make sure they conform to the requirements.  Mr. Eckelkamp stated that the practice at Progress Energy is if the DNR Proviso Form is not submitted to the control center within the hour of submitting the OASIS request, the OASIS request will be invalidated.

Mr. Pritchard asked if Progress Energy allowed Redirects of DNRs.  Mr. Eckelkamp stated that Progress Energy does allow Redirects of DNRS.  Mr. Pritchard stated that Duke Energy currently accepts Redirects of DNRs, but the FERC OATT Reform NOPR indicates that would not be permitted, so Duke Energy is planning on doing away with that practice.  Mr. Sorenson stated that the FERC OATT Reform NOPR does allow a redesignation of a Network Resource.  Mr. Pritchard stated that while in a transactional sense a redesignation does what a Redirect does; it would not be considered a Redirect.  Mr. Wood stated that Southern Company does not Redirect Network Resources.
Mr. Pritchard stated that rollover rights of Network Resources have been difficult to administer.  Customers are required to submit their projected use and resources.  Duke Energy requires customers to submit a redacted copy of the agreement in order to verify that the customer does have designated network resources.  The difficulty lies in timing for holding rights out for rollover.
Mr. Wood stated that Network Transmission will require a lot of work to accommodate those rollovers.  He noted that Southern Company puts all network resources, even grandfathered ones, on the interfaces.  Mr. Pritchard stated that while the interfaces are clean, it is administratively hard to align what is showing up on OASIS with what is in the long term plan.  There can be a disconnect between the planning process and OASIS.
Mr. Pritchard added that another business practice Duke Energy has implemented is that point to point cannot be redirected as network and network cannot be redirected as point to point.  Mr. Eckelkamp stated that Progress Energy had implemented the same practice and Mr. Wood stated that Southern Company had also implemented the same practice.
Mr. Eckelkamp asked if Duke Energy invalidated requests for Network Service if the customer does not submit the contract.  Mr. Pritchard stated that for requests for monthly service or longer than monthly service, Duke Energy requires a redacted copy of the contract and also ensures that the customer owns firm point to point transmission from the Duke Energy control area to the border.  Mr. Eckelkamp stated that one of the reasons that Progress Energy created the DNR Proviso Form was to avoid having to police its customer’s contracts.  Mr. Pritchard stated that some of Duke Energy’s customers have related that they have the contracts in place when they do not.

Mr. Pewarski asked about the use of a firm liquidated damage contract on a day ahead basis.  Ms. Glassman stated that a recent FERC order states that liquidated damage contracts are permissible as long as the DNR was not recallable for economic reasons.  The current Master EEI Contract allows recall for economic reasons.
Mr. Pewarski stated that another issue that arises when the DNR is external is the potential for the generation capacity to be double counted.  Mr. Pritchard stated that is the reason to require the customer to hold firm transmission so the capacity is not expected in both control areas.  Mr. Pewarski stated that there is a disconnect in that system when the external control area will not confirm that it is not counting on that generation.  Mr. Pewarski suggested that business practices be drafted to require a contract certifying the capacity exists to accompany the OASIS request.  Mr. Pewarski volunteered to submit a draft of model business practices with these requirements.  Mr. Pritchard suggested that the network service business practice include a new generation level to designate the DNR type of firmness so the Transmission Provider knows what level of generation is being supplied.

Mr. Sorenson stated that the OATT Reform will likely require network service to be put on OASIS.  Mr. Sorenson asked to what extent the subcommittee would want to make the existing templates work with the network service business process versus creating all new templates.  Mr. Wood, Mr. Pewarski, and Mr. Pritchard supported the use of existing templates.

3. Review the comments submitted during the Informal Comment period for the draft Relinquish standards to address Request No. R04006C1 (Develop OASIS 1A capacity release request standards)
On November 6, 2006 a draft recommendation for R04006C1 was posted for informal comment, with comments due on November 26, 2006.  The draft recommendation was posted as a work paper for this meeting:  Recommendation R04006C1 - 10/24/06.  One set of comments was submitted in response to the request for informal comments by Ms. Weathers on behalf of Salt River Project:  Comments submitted by W. Weathers, SRP.  The subcommittee reviewed the comments submitted by Ms. Weathers.  Mr. Pritchard supported all of the proposed modifications submitted by Ms. Weathers.  In addition to the proposed modifications submitted by Ms. Weathers, the subcommittee added the Data Dictionary entry for REQUEST_TYPE and revised it to include the Relinquish Request Type.  Ms. Rehman moved, seconded by Ms. Franz, to submit the recommendation as revised by Ms. Weathers and further revised by the subcommittee for formal thirty day comment and to the WEQ Executive Committee for adoption.  The motion unanimously passed a simple majority vote.  Ms. Kennedy stated that she would distribute the request for comments for this item.
4. Determine the Next Steps for the development of the Implementation Guide
The subcommittee discussed the status of the development of the Implementation Guide.  Mr. Sorenson noted that the original rationale for creating the Implementation Guide was to separate the items that are static from the items that are subject to frequent modification, such as when adding a new request type.  Mr. Sorenson volunteered to submit a first draft of the Implementation Guide for review at the next meeting.
5. New Agenda Item:  Standards of Conduct Changes
The subcommittee reviewed the draft modifications to the Standards and Communication Protocols (S&CPS) in response to WEQ 2006 Annual Plan Item 3(c)(i) – Develop business practices as needed for clarification of definitions and terminology in the Standards of Conduct made during the October 23-24 meeting in Reno.  The document was posted as a work paper for this meeting:  Draft S&CP modifications for Standards of Conduct modifications (WEQ 2006 Annual Plan Item 3(c)(i).  This revision will include the necessary modifications to the S&CPs to implement the business practice standards ratified as 2006 WEQ Annual Plan Item 3 (c)(i) Final Action on October 2, 2006.
Mr. Wood suggested that this draft be posted for informal comments for two weeks after which the ESS/ITS will hold a conference call to discuss any comments.  The subcommittee supported Mr. Wood’s suggestion.  The ESS/ITS scheduled a conference call with web conferencing on January 4, 2007 to discuss any comments.  It is the expectation that after reviewing the comments, the ESS/ITS will vote to send this recommendation to the WEQ Executive Committee for adoption during the February 6, 2007 meeting.  Ms. Kennedy stated that she would distribute the document as posted for this meeting for informal comments.  The proposed modifications will need to be revised to be in the proper recommendation format before it is submitted to the WEQ Executive Committee.
6. Review Annual Plan Item 3(b)(i) to develop companion business practices to NERC’s 
Cyber Standard (CIP002-009), and specifically review section 1303-Personnel & 
Training to determine if business practices are needed
Ms. Kennedy noted that the Joint Interchange Scheduling Working Group (JISWG) had taken on this Annual Plan item and that this item was assigned to the JISWG in the draft WEQ 2007 Annual Plan.  Mr. Sorenson stated that it is the expectation that the JISWG is going to draft a recommendation that no standards are required.
7. An update on the joint effort with the WEQ Business Practices Subcommittee and the 
NERC ATC Drafting Team to draft standards to address Request No. R05004A
Mr. Saini stated that the NERC MOD-001 went out for comment on December 1 for a 45 day comment period.  He added that the NAESB BPS and ESS/ITS has scheduled a meeting on Wednesday, December 6 to continue development of business practices for R05004A.
8. Next Meetings
The ESS/ITS agreed to schedule a conference call with web conferencing on January 4, 2007 from 10:00 AM to 12:00 PM Central to review any comments submitted during the informal comment period for the proposed changes to the Standards and Communication Protocols to implement the business practices adopted as WEQ 2006 Annual Plan Item 3(c)(i) – Develop business practices as needed for clarification of definitions and terminology in the Standards of Conduct.  It is the expectation that the ESS/ITS will vote to send this proposed modification to the WEQ Executive Committee during the January 4 call.  The proposal will be revised so that it is in the proper recommendation format.

The subcommittee scheduled a meeting on January 9-10, 2007 at NAESB’s offices in Houston, Texas.  This meeting will also have web conferencing available.  The meeting would take place from 1:00 PM to 5:00 PM Central on January 9 and 9:00 AM to 12:00 PM Central on January 10.  The agenda for this meeting will include:

· Review the draft Implementation Guide.  Mr. Sorenson volunteered to draft the initial version of this document.
· Request No. R04006E (Network Service Transactions):  Mr. Pewarski volunteered to draft the initial version of this document.
· An update on the joint effort with the WEQ Business Practices Subcommittee and the NERC ATC Drafting Team to draft standards to address Request No. R05004A.
· The chairs reserve the right to add additional items to the agenda.
9. Other Business/Next Steps

The ESS/ITS reviewed the draft WEQ 2007 Annual Plan adopted by the WEQ Executive Committee on November 14, 2006.  The draft WEQ 2007 Annual Plan is posted as an attachment to the WEQ Executive Committee minutes:  Attachment - 2007 WEQ Annual Plan.
10. Adjourn

Mr. Saini moved, seconded by Mr. Pritchard, to adjourn.  The meeting adjourned at 12:22 PM Central.
11. Attendance

	Name
	Organization

	Jim Eckelkamp
	Progress Energy

	Marilyn Franz
	Sierra Pacific Resources

	Charlotte Glassman
	Duke Energy

	Laura Kennedy
	NAESB

	Marjorie Perlman
	Energy East

	Jim Pewarski
	Midwest ISO

	Alan Pritchard
	Duke Energy

	Barbara Rehman
	BPA

	Narinder Saini
	Entergy

	Paul Sorenson
	OATI

	Wendy Weathers
	Salt River Project

	JT Wood
	Southern Company
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