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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

                                       For Quadrant: Wholesale Electric Quadrant

 

                                       Requesters:  Wholesale Electric Quadrant



Electronic Scheduling Subcommittee



                                       Request No.:
R04006-D


                                       Request Title: OASIS 1A Enhancements - Sale or Assignment of Transmission Service



Draft as of October 18, 2005
Additional comments/recommendations included from OATI.
Additional comments on OATI comments and clean-up. Includes all OATI comments/recommendations.
1.  RECOMMENDED ACTION:
EFFECT OF EC VOTE TO ACCEPT RECOMMENDED ACTION:

   X Accept as requested


 X   Change to Existing Practice

      Accept as modified below


      Status Quo

      Decline

2.  TYPE OF DEVELOPMENT/MAINTENANCE

Per Request:




Per Recommendation:
  X  Initiation




  X  Initiation 

      Modification




      Modification

      Interpretation



      Interpretation

      Withdrawal




      Withdrawal

      Principle 




      Principle 

      Definition 




      Definition 

  X  Business Practice Standard 


  X  Business Practice Standard 

      Document 




      Document 

      Data Element 



      Data Element

      Code Value 




      Code Value 

      X12 Implementation Guide


     X12 Implementation Guide

      Business Process Documentation

      Business Process Documentation

3.  RECOMMENDATION

SUMMARY:


This recommendation establishes standard business practices related to secondary market sales of transmission service.  These standards address certain provisions of Section 23 in the FERC Pro Forma Open Access Transmission Tariff titled “Sale or Assignment of Transmission Service.”


· 
· 
The Business Practices Standards are subdivided into three sections:

· Definitions

· Resales

· Transfers

Recommended Standards:


Definitions–The following definitions shall be added to the Business Practice Standards:
Assignee – An Eligible Customer that receives point-to-point transmission service rights from a Reseller either through a Resale or a Transfer.
Eligible Customer – as defined in the FERC Pro Forma Open Access Transmission Tariff.

Financially Obligated Transmission Customer (FOTC) – The customer financially obligated to the Transmission Provider for transmission service (i.e., service procured either through direct purchase from the Transmission Provider or through a Transfer of transmission rights).
Resale – The conveyance of scheduling rights associated with a reservation for Point-To-Point Transmission Service from a Reseller to an Assignee.

Reseller – The customer that holds Point-To-Point Transmission Service rights and offers those rights for sale on the (secondary) transmission market. [This replaces the current definition of Reseller.]

Transfer – Request to convey all rights and obligations associated with a reservation for Point-To-Point Transmission Service from a Reseller to an Assignee.  
Definitions–The following definition included in the Standards should be modified:

Parent Reservation – an existing, confirmed reservation being modified by a Redirect, Transfer, Resale, etc.


Business Practice Standards for Sale or Assignment of Transmission Service

Standard Y:  Resales
Any Transmission Customer (Reseller) shall have the right to offer for sale the scheduling (and redirect) rights associated with the points of delivery and receipt of a confirmed, Unconditional Firm or Non-Firm Point-To-Point Transmission Service reservation (i.e. Parent Reservation).  Any Eligible Customer (Assignee) may request to purchase those scheduling rights.  
Standard Y.1:  Rights Conveyed

The Resale of transmission rights shall convey the rights to schedule point-to-point transmission service from the Reseller to the Assignee.

Standard Y.1.1  Upon confirmation of a Resale on OASIS, the Reseller shall lose those conveyed scheduling rights for the time frame and in the amount of the Resale. [MOVED HERE NOT NEW]
Standard Y.1.2 If theTP determines the Reseller is not the legitimate owner of the Parent Reservation(s), the Transmission Provider (TP) has the right to nullify the Resale reservation.  [MOVED HERE NOT NEW]

Standard Y.1.3 alt  The Assignee shall be obligated directly to the TP for all arrangements required for scheduling transactions on the TP’s system, including submission of schedules, provision for losses, etc. 

Standard Y.1.4  Resales only convey the scheduling (and redirect) rights associated with the Parent Reservation(s). Renewal rights, if any, are not conveyed in a Resale. [NOT NEW] 
Standard Y.2:  Financial Obligations

Resales shall not affect the Financially Obligated Transmission Customer’s (FOTC) financial obligations to the TP or any other terms of service under the tariff.

Standard Y.3:  Service Attributes and Timing
A Resale shall retain all the same transmission service attributes, transmission service priority, and points of delivery and receipt of the Parent Reservation.  For example, if one hour of a Monthly Firm reservation is Resold, the Resale reservation shall be a Monthly Firm Resale reservation lasting one hour. 


.
Standard Y.3.1 The TP’s OASIS shall not impose any restrictions regarding the timing of a Resale, either submission times or service duration, except that the start and stop times of the Resale must be within the bounds of the Parent Reservation(s) that are designated as supporting the Resale.]
Standard Y.3.2  The Reseller shall have the right to aggregate multiple reservations into a single Resale provided that each reservation being aggregated is of exactly the same service attribute, priority, product and point of receipt/point of delivery.

Standard Y.3.3  A Resale must be in whole hours and within the start and stop time(s) of the Parent Reservation(s). . 



Standard Y.3.4  Service arranged through a redirect on a non-firm basis (i.e., secondary service) cannot be resold. 
Standard Y.4:  Quantity

The Reseller shall have the capability to resell all or a portion of the rights. They must be in whole MWs and equal to or less than the amount of the Parent Reservation(s), less any reductions (e.g. confirmed Redirects, previous Resales, curtailments, implemented schedules) to the capacity available for scheduling of that Parent Reservation.
Standard Y.4.1  If the TP determines the Reseller is not the legitimate owner of the reserved MW’s being Resold, the TP has the right to nullify the Resale.

Standard Y.5:  Posting on OASIS

All Resales shall be posted on OASIS.

Standard Y.5.1  A Resale offer and request may be conducted on  OASIS, in accordance with the OASIS Standards for Secondary Sales – On OASIS.

Standard Y.5.2  If the Assignee and the Reseller reach an agreement  off OASIS, the Reseller must notify the TP of the Resale via the OASIS, in accordance with the OASIS Standards for Secondary Sales – Off OASIS.  This posting should be made as soon as practicable, but in any case prior to the Assignee’s exercising of any rights under the Resale.

 [MOVED TO Y.1]
 [MOVED Y.1]
Standard Y.6:  Redirect of a Resale
The Assignee shall have the right to Redirect firm rights acquired through a Resale.  Any such request shall be submitted directly to the TP and will be queued and evaluated in the same manner as any other Redirect. (Subject to any limitations otherwise identified in these standards)
Standard Y.6.1  The Assignee shall be obligated directly to the TP for any additional charges or credits resulting from any Redirect on a firm basis.  The credit or charge shall be assessed per the Redirect Standard.  The FOTC’s obligation to the TP shall remain unchanged.

Standard Y.6.2  Prior to accepting a Redirect request on a firm basis from the Assignee, the TP shall have the right to require that the Assignee execute a Transmission Service Agreement.
Standard Y.7:  Reseller Call-back

The Reseller may retain the right to call back the Resale, in whole or in part, pursuant to this Standard.

Y.7.1 The Reseller shall clearly identify any such provisions to the Assignee.

Y.7.2 The Reseller shall clearly identify on OASIS that the resale is subject to call-back.

Y.7.3 The Assignee shall not remarket, Resell, Redirect or otherwise modify in any form rights subject to being called back.

Standard Y.8 Transmission Provider Displacement of Non-firm Resales 
In the event the Transmission Provider determines, in accordance with the provisions of their transmission tariff, that a higher priority, competing transmission service request requires that the rights on a confirmed lower priority reservation(s) be displaced to accommodate the higher priority request, the TP shall have the right to nullify any Resales that  reference the lower priority reservation(s) being displaced as their Parent Reservation. This applies to non-firm service only, since Resales for firm service are limited to Confirmed, Unconditional reservations.
Standard Y.9:  Resale of a Resale

The Assignee shall have the right to resell scheduling rights acquired through a Resale in accordance with these standards subject to exception in Y.7.3.






Standard Z:   Transfers
Subject to the limitations below, a Financially Obligated Transmission Customer (FOTC or Reseller) shall have the right to Transfer all of their rights and obligations under an existing, confirmed Firm or Non-Firm Monthly or Yearly Point-To-Point Transmission Service reservation (i.e. Parent Reservation) to another Transmission Customer (Assignee). Such Transfer may be for all or a portion of the capacity  of that reservation.  Resales may not be Transferred.  
Standard Z.1:  Rights Conveyed

The Transfer of transmission rights shall convey all rights and obligations under the Transmission Provider’s tariff, including the financial obligation to the TP, from the Reseller to the Assignee.
Standard Z.1.1   Prior to the confirmation of any Transfer, the prospective Assignee and TP shall have executed a Transmission Service Agreement.

Standard Z.1.2  The Transfer must be agreed to by the FOTC, the Assignee, and the TP. The conveyance of Transfer rights is not complete until the TP approves the Transfer.   The Transmission Provider shall not unduly withhold such approval.
Standard Z.1.3 Upon  confirmation of the Transfer on OASIS, the FOTC (Reseller) shall lose those conveyed rights for the time frame and in the amount of the Transfer. [DELETED TEXT IS COVERED IN Z.2]

Standard Z.1.4 alt  The Assignee shall be obligated directly to the TP for all arrangements required for scheduling transactions on the TP’s system, including submission of schedules, provision for losses, etc. 

Standard Z.1.5:  Renewal Rights

If the Transfer is for long-term firm service, renewal rights, if any exist, shall be granted to the Assignee on the path and in the amount Transferred unless otherwise agreed to in writing by the Reseller and the Assignee.[Do we want to give the Reseller the right to not convey roll over rights?]
Standard Z.1.6:  Existing Rights

The Assignee of a Transfer shall have the same rights to Redirect, Resell, Renew, etc. the Transfer as the Reseller previously had with respect to the Parent Reservation being Transferred, if any existed. [Moved from Z.7]
Standard Z.2:  Financial Obligations

Upon confirmation of the Transfer on OASIS, the Reseller is released from the financial obligation to the TP for the capacity granted over the time period of that Transfer and  those financial obligations are conveyed to the Assignee.  
Standard Z.3:  Service Attributes and Timing

Transfers shall retain all the same transmission service attributes, transmission service priority, and points of delivery and receipt of the Parent Reservation.  

Standard Z.3.1 The start time of the Transfer may occur at any point during the period of service of the Parent Reservation, but must begin at the start of an hour.

Standard Z.3.2 The stop time of the Transfer must coincide with the stop time of the Parent Reservation.
.
Standard Z.4: Quantity

There shall be no limitation with respect to the amount (MW’s) of the rights subject to Transfer other than they must be equal to or less than the amount of capacity held on the reservation over the term of service being transferred subject to the following restrictions. 
Standard Z.4.1 Partial Transfer: Transfers in an amount less than the full granted capacity of the Parent Reservation shall be limited to the granted capacity of the Parent Reservation less any reductions (e.g. confirmed Redirects, previous Resales) to the capacity available for scheduling of that Parent Reservation.  ( i.e. Only the MW’s available for scheduling may be Transferred in a Partial Transfer) 
Standard Z.4.2 Full Transfer: Transfers for the entire amount (i.e., MWs granted) of the Parent Reservation shall result in not only the Transfer of all capacity of the Parent Reservation, but also the Transfer of all associated encumberances associated with that capacity in the form of confirmed Redirects, Resales, or any other reductions in reserved capacity. [WDW - To avoid confusion, we should spell out each situation individually, that is, Transfer of a quantity already Resold, Transfer of a quantity already Redirected etc. I have proposed Standards Z.4.1 thru Z.4.3 which are intended to capture the concepts in Standard Z.4.2 proposed by PRS]
Standard Z.4.2.1 Transfer of a Redirected Reservation
Transfer of a Parent reservation which has previously been Redirected in whole or in part, will automatically result in the Transfer of the child(ren) Redirect(s).
Standard Z.4.2.2 Transfer of a Resold Reservation

Transfer of a Parent reservation which has previously been Resold through a Resale in whole or in part, will automatically result in the Transfer of the child(ren) Resale(s).[Can we do this without the consent of the Assignee of the Resale(s)?]
Standard Z.4.2.3 Transfer of a Curtailed Reservation

The amount (MW’s) of the Transfer will include capacity which is not available for scheduling due to curtailment or other reduction, if any. 
Standard Z.5:  Posting on OASIS

All Transfers shall be posted on OASIS.  

Standard Z.5.1  A Transfer offer and request may be conducted on OASIS, in accordance with the OASIS Standards for Transfers -  On OASIS.

Standard Z.5.2 If the Assignee and FOTC (Reseller) reach an agreement off OASIS, the Assignee must notify the TP of the Transfer via the OASIS in accordance with the OASIS Standards for Transfers – Off OASIS.  This posting should be made as soon as practicable but in any case prior to the Assignee’s exercising of any rights under the Transfer. 
Standard Z.5.3 The FOTC (Reseller) shall identify on OASISthose existing transmission service rights that are to be conveyed to the Assignee subject to the review and approval by the TP. 
[MOVED TO RIGHTS CONVEYED]

 [MOVED TO RIGHTS CONVEYED]
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4.  SUPPORTING DOCUMENTATION
a.  Description of Request:

Using OASIS to process and record redirects of transmission service is a difficult task. There are many issues related to the redirect and resale functionality, but most are caused by provider business rules or vendor design choices. The primary issue concerns redirects of transmission service. The current OASIS standard does not facilitate primary provider approval of redirected transmission when that redirect is using resold (reassigned) transmission service. When transmission rights are resold to another customer, the customer on the original request is the seller on the resale request. In this case, the primary provider responsible for administering ATC no longer has approval rights for any future transactions, such as REDIRECTS, that use this resold or reassigned transmission service. This is only an issue when the 2nd customer wants to redirect transmission usage to a constrained path. Currently, unless the provider intervenes on the backend, that provider only has the option to deny this type of transaction when it is tagged.

b.  Description of Recommendation:

In considering the request to clarify/standardize treatment of REDIRECT requests for transmission service acquired on the secondary market, the OASIS 1A Task Force determined that a more fundamental set of business practices should be specified dealing with the secondary transmission market.  This issue has been discussed in the past in both the NERC Market Interface Committee (MIC) and the Electronic Scheduling Collaborative.  The recommended standards presented here are in line with the discussions in those groups in that there are basically two major classes of secondary market transactions that must be recognized: 1) transfer of scheduling rights with no change in financial responsibility, and 2) transfer of all rights, including financial responsibility.  Implementation of the second class of secondary market transaction (i.e., TRANSFER in the recommended standard), will require modifications to the OASIS S&CP and corresponding changes in OASIS software.

Standards Y.6 and Z.6 specifically address the issue of Redirects for secondary market transactions.

Standards Y.5.2 and Z.5.3 identify who is ultimately responsible for notification of the TP of the Resale or Transfer respectively.  Note that in the case of Resales, the (re)seller documents off-OASIS sales since there is no incentive for that TC to give away rights to another TC without compensation and don’t want to give the Assignee rights to “steal” rights from a TC by fraudulent use of the OASIS transassign template. In the case of Transfers, the Original TC could attempt to “dump” financial obligation on another entity without their approval if they could use the OASIS transassign template.  Therefore, a TRANSFER request should be initiated by the Assignee taking on the financial burden and won’t be allowed to use transassign template, unless we make explicit restrictions in transassign that the Original TC’s submission with request type of TRANSFER is to have an implied status of ACCEPTED (as opposed to CONFIRMED for resales).
In support of the Recommendation Sale or Assignment of Transmission Service to the NAESB Executive Committee for a proposed business pracitce standard, please see the following sets of NAESB subcommittee minutes:

	WEQ OASIS 1A Task Force
	February 13, 2004
	http://www.naesb.org/pdf/weq_oasis1a_021304dm.pdf

	WEQ ESS/ ITS
	April 6, 2004
	http://www.naesb.org/pdf/weq_ess_its040604fm.doc

	WEQ ESS/ ITS
	May 26-27, 2004
	http://www.naesb.org/pdf/weq_ess_its052604dm.doc

	WEQ ESS
	February 17-18, 2004
	http://www.naesb.org/pdf/weq_ess021704fm.doc

	WEQ OASIS 1A Task Force
	July 14, 2004
	


c.  Business Purpose:

The Business Practices will provide market participants with procedures for providing any necessary data for the secondary market sales of transmission service.  These standards address certain provisions of Section 23 in the FERC Pro Forma Open Access Transmission Tariff related to the “Sale or Assignment of Transmission Service.”
d. Commentary/Rationale of Subcommittee(s)/Task Force(s):

3
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