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TO:
NAESB Wholesale Electric Quadrant (WEQ) Electronic Scheduling Subcommittee and Information Technology Subcommittee Meeting Participants and Posting for Interested Parties
FROM: 
Laura B. Kennedy, Meeting/Project Manager
RE:
Final Minutes from Joint WEQ Electronic Scheduling Subcommittee and Information Technology Subcommittee Meeting October 20-21, 2005
DATE:

November 10, 2005
Wholesale Electric Quadrant
Joint Electronic Scheduling Subcommittee and Information Technology Subcommittee Meeting

Hosted by NAESB, Houston, Texas
October 20, 2005 9:00 a.m. – 5:00p.m. Central
October 21, 2005 9:00 a.m. – 12:00 p.m. Central
Final Minutes
1. Welcome
Mr. Sorenson welcomed the meeting participants.  Ms. Kennedy read the antitrust guidelines.  Mr. Johnson moved, seconded by Ms. Weathers, to adopt the agenda.  The motion passed without objection.  Mr. Advena moved, seconded by Ms. Weathers, to adopt the draft minutes from the August 31-September 1, 2005 meeting.  The minutes were adopted without objection.  The final minutes are posted on the NAESB website at:  http://www.naesb.org/pdf2/weq_ess_its083105fm.doc.
2. R04006D Resales and Transfers Recommendation and Comments
The committee reviewed the draft recommendation for Request No. R04006D modified by the OASIS 1A Task Force during its October 18, 2005 Conference Call that was posted as a work paper for this meeting at:  http://www.naesb.org/pdf2/weq_ess_its102005w11.doc.
Mr. Sorenson stated that the recommendation would not include proposed modifications to the Standards & Communication Protocols (S&CPs) because the WEQ ESS/ITS did not want to develop S&CP sections to implement the Resales and Transfers business practices until the business practices are ratified.  Once the business practices portion of the request is ratified, the S&CPs will be drafted in a separate recommendation.

Standard Y:
Mr. Sorenson noted that the ESS/ITS and the OASIS 1A Task Force have discussed whether the Resales standard should be limited to unconditional Firm Service.  Ms. Weathers stated that the reason the Resales standard was limited to unconditional Firm service was due to the complexity of unwinding the chain of transactions if conditional Firm service was included.  The Transmission Provider would have to trace through the chain of Resales and Redirects to bump the capacity.  An additional rationale for the limitation is that the entity that purchased the Resale on the secondary market would not have a way to know that the Resale is conditional.  Mr. Sorenson stated that that the unconditionality of the Resale gives the customer certainty when buying on the secondary market.
After further discussion, Mr. Pritchard moved to limit Resales to unconditional Firm or Non-Firm service.  Ms. Weathers seconded the motion.  The motion passed a simple majority vote of three in favor (Mr. Pritchard, Ms. Weathers, and Mr. Bishop) and two opposed (Mr. Sorenson and Mr. Wood).  Mr. Advena and Mr. Stone abstained.  The participants agreed that the reason the standard was limited to unconditional Firm Service should be included in Section 4(d) of the recommendation.  Mr. Sorenson stated that the rationale for leaving the unconditional requirement in the Resales standard would be added to Section 4(d) of the Recommendation and the subcommittee would directly solicit comments on that restriction.
Ms. Weathers suggested moving the language of Standard Y.9 to become Standard Y.1.5.  Standard Y.1 and its subsections are titled “Rights Conveyed” and the language in Standard Y.9 describes rights that are conveyed to the Assignee in a Resale.  Standard Y.9 was deleted and Y.1.5 was added:

The Assignee shall have the right to resell rights acquired through a Resale in accordance with these standards subject to Standard Y.7.

Ms. Weathers stated that language should also be added to Standard Y.1 Rights Conveyed to state that a Resale also conveys the right to Redirect to the Assignee, but that the ability to Redirect is subject to Standard Y.6 and the Redirect standards (OASIS Business Practice Standards 9 and 10).  Standard Y.1.6 was added:
The Assignee shall have the right to Redirect rights acquired through a Resale in accordance with these standards subject to Standard Y.6 and OASIS Business Practice Standards 9 and 10 (Redirects).

The subcommittee discussed modifications to Standard Y.3.3 so that the language would reflect that a Resale must begin at the top of an hour and be in whole hours.  Standard Y.3.3 was modified to state:
A Resale must be in whole hours, beginning at the top of the hour, and within the start and stop time(s) of the Parent Reservation(s).

Mr. Sorenson noted that the language in Standard Y.4.1 is redundant based on the language in Y.1.2.  Standard Y.4.1 was deleted.
Mr. Pritchard noted that Standard Y.5, Posting on OASIS, should include a requirement to post on OASIS whether the Resale is subject to recall pursuant to Standard Y.7.  Mr. Sorenson noted that Standard Y.7.2 states that the Reseller is to identify on OASIS that the Resale is subject to call back.  Mr. Sorenson suggested deleting Standard Y.7.2 and drafting a new Standard in Y.5.  New Standard Y.5.3 was drafted to state:
The Reseller shall clearly identify on OASIS whether or not the Resale is subject to recall pursuant to Standard Y.7.

Standard Y.7.2 was deleted.
Mr. Sorenson stated that Standard Y.6 was drafted to provide for a Redirect of a Resale.  He asked the subcommittee to discuss whether the Resales standard should include the ability to Redirect a Resale.  Mr. Pritchard stated that the ability to Redirect a Resale is valuable to customers.  Ms. Rehman stated that the Resales standard should not include the ability to Redirect a Resale.  She added that a Resale only provides scheduling rights, while a Redirect is treated like a new request.  She stated that BPA would likely be making formal comments on this issue.  Mr. Wood noted that Standard Y.6 states that a Redirect of a Resale will be handled as any other Redirect, subject to any limitations identified in the Redirect standards.

There was extensive discussion over settlements for Redirect of a Resale.  Mr. Sorenson stated that Standard Y.6 was drafted so that the credit or charge will be assessed per the Redirect standard.  The Redirect standard states that the Parent is credited and the Child is billed.  However, the language drafted in Standard Y.6 states that the delta is billed to the Assignee.  After further discussion, the committee determined it would modify Redirect Standard 9.8.1 as well as Standard Y.6, so the two standards would not conflict.  The last sentence of Standard Y.6.1 that stated “The FOTC’s obligation to the TP shall remain unchanged.” was deleted.  The committee also included a proposed modification to Redirect Standard 9.8.1 as follows:
If not addressed in the Transmission Provider’s tariff or in a Service Agreement, any difference in charges associated with the Redirect on a Firm basis will be the responsibility of the TC submitting the Redirect.  This difference a  credit on the Parent Reservation shall be computed calculated as the total MWHs redirected times the difference between the Effective Hourly Rate of the transmission service being redirected and the Effective Hourly Rate of the transmission service that is requested.  reservation charge divided by the total megawatt hours reserved times the megawatt hours redirected.  The redirected reservation shall be charged as if it were a reservation with a request type of ORIGINAL.
Mr. Sorenson stated that the recommendation would include a discussion of the settlement issues considered by the subcommittee in Section 4(d).
Mr. Sorenson stated that Standard Y.7 was drafted to provide a Reseller with the ability to recall capacity from a Resale.  The original title of Standard Y.7 was Reseller Call-back.  After discussion, the title was changed to Reseller Capacity Recall.  Mr. Pritchard stated that language should be added to give the Transmission Provider the right to block any attempted resale of capacity that is restricted.  New Standard Y.7.3 was added:
The Reseller and the TP shall have the right to prevent attempts to remarket, Redirect, or otherwise modify in any form rights subject to being recalled.

The language in Standard Y.8 was modified so that new Standard Y.8.1 was created to state:
Resales for firm service are not subject to displacement in accordance with these standards.

The similar language in Standard Y.8 was deleted.
Standard Z:
Mr. Sorenson stated that standards language drafted for Transfers of Transmission Service were drafted with the notion that Transfers would be used for instances such as changes in business entity due to bankruptcy, acquisition, divestiture, etc.
Mr. Sorenson highlighted Standard Z.1.5 and asked the group if the Transfers Standard should give the Reseller the right to not convey roll over rights.  Mr. Advena stated in the case of a partial transfer, there is a reasonable need for the Reseller to retain roll over rights.
The phrase “unless otherwise agreed to in writing by the Reseller and Assignee” was deleted from Standard Z.1.5.
Mr. Sorenson stated that Transfers should be posted on OASIS by the party with no incentive to fraudulently represent the transaction.  Mr. Wood noted that Transfers would require a three-way confirmation between the Reseller, the Assignee, and the Transmission Provider.  The subcommittee discussed whether the Transfer should be posted by the Assignee or the Reseller.  The subcommittee determined that Transfers must be conducted on OASIS and approved by all three parties (Transmission Provider, Reseller, and Assignee).  The subcommittee modified the language of Standard Z.5.1 to require Transfers to be posted on OASIS; deleted Standard Z.5.2; and changed Standard Z.5.3 to become new Standard Z.5.2.  The specific language of the two standards is shown below:
Standard Z.5.1  Notwithstanding negotiations between the Assignee and the FOTC (Reseller), which may be conducted off OASIS, Transfers must be posted and approved by all parties on OASIS, in accordance with the OASIS S&CP.

Standard Z.5.2  The FOTC (Reseller) shall identify on OASIS those existing transmission service rights that are to be conveyed to the Assignee subject to the review and approval by the TP.

Mr. Sorenson stated that he would complete the recommendation based on the discussion during this meeting.  The ESS/ITS will conduct a final review and vote on the recommendation for R04006D during a conference call on October 27, 2005.
3. R04035 Clarify OASIS 1A nomenclature and amend WEQ Standard 4.19
4. R05002 Amend Sections 9.5 and 10.5 of OASIS 1A Redirect Standards

Ms. Weathers reviewed the draft recommendation for Request Nos. R04035 and R05002.  Ms. Weathers noted that the recommendations for the two requests were combined into one recommendation because both requests sought modifications to the Redirects and Multiple Request Standards.  The draft recommendation edited by the subcommittee was posted as an attachment to the minute:  http://www.naesb.org/pdf2/weq_ess_its102105w10.doc. 
Mr. Sorenson proposed changes to Modification 7 so that all attributes used to specify secondary service are listed.  Modification 7, which is a proposed modification of Redirects Standard 10.1.5, was modified to state the following:
Standard 10.1.5 changed to read:

10.1.5. Requests for Redirects on a Non-Firm basis shall specify: the following transmission service attributes in their request: 

SERVICE_INCREMENT=HOURLY

TS_CLASS=SECONDARY

TS_TYPE=POINT_TO_POINT

TS_PERIOD=FULL_PERIOD

TS_WINDOW=FIXED

TS_PERIOD, TS_WINDOW,and SERVICE_INCREMENT shall specify any valid value offered by the TP for Non-Firm Point-to-Point service.
Next, the subcommittee completed the responses to the comments that were incorporated as part of Request No. R04035 that have not already been addressed in the recommendation.
Southern Company Bulk Power Operations commented that Multiple Request Standard 8.3.2 references a time limitation that is imposed by the Transmission Provider in the event of Queue Hoarding.  The comments state that “This restriction puts an undue burden on the TP’s and the TC’s to approve and accept the rest of the queued reservations within only a 30 minute window.  The Business Practice Standards for OASIS Transactions (Order 638), Standard 4.13 already specifies timing requirements for OASIS requests… Therefore, the Southern Company transmission organization (“Southern Company Transmission”) recommends that the EC delete this confirmation time limit restriction (i.e., the last sentence in Section 8.3.2) from the standard.”

The subcommittee agreed that a time limit should remain in the standard in the event of Queue Hoarding.  The group considered extending the time limit to 60 or 90 minutes.  After further discussion, the subcommittee decided not to change the time limit from 30 minutes and drafted the following response to the comment:  “The intent of the standard is to provide certainty for the transmission customer of the confirmation time limit set by the TP.”
Southern Company Transmission submitted a comment on Redirects Standard 10.5.3 that references a release mechanism for Redirect on a Non-Firm basis that has not been developed.  Southern Company suggested that the WEQ Executive Committee “consider a 6 months time frame for implementation of Standard 10.”  The subcommittee drafted the following response to the comment for inclusion in the recommendation:  “Any technical changes will be addressed in a revised S&CP and an accompanying implementation plan as required by the S&CP.”

Next, the committee reviewed the comment from WE Energies regarding Redirect Standard 10.5.1 that asks “If the TC can submit multiple redirect requests that are over the level of the parent request, how does the TC know if they have excluded the capacity available to redirect if the TP is evaluating multiple requests?”  Mr. Wood stated that in this case the TP should evaluate multiple requests in queue order and only accept up to the capacity available to redirect.  Any additional requests are held pending until disposition of the prior request is determined.  Mr. Woods’ explanation was inserted as the subcommittee’s response to this comment.
The subcommittee reviewed the comment submitted by Puget Sound Energy regarding Redirect Standard 10.1.3.  The comment states that “The TC is requesting secondary point- to-point service, not non-firm point-to-point service.  It is a [sic] “as available” service subordinate to all other services (exception is Buy At Market).”  Ms. Weathers noted that when the OASIS 1A Task Force discussed this comment, it was determined that Standard 10.1.3 contradicts Table 4-3, Row 9 in the On-line Negotiation and Confirmation Process Standards.  Row 9 states that “Non-firm PTP Service over secondary receipt and delivery points; Tier 5 can be preempted by Tiers 1 through 4; and that there is no Right of First Refusal.”  The subcommittee agreed that the language in Standard 10.1.3 should be modified to reference all other Redirect requests on a non-firm basis instead of any other non-firm point-to-point request.  This modification was added to the recommendation.
Puget Sound Energy also submitted a comment regarding Redirect Standard 10.1.6.  The comment stated that the requirement that Requests for Redirects on a Non-Firm basis must be pre-confirmed limits a customer’s options.  The subcommittee referred to a previous response to a similar comment submitted by We Energies.  The response states that “the preconfirmation requirement was accepted because the Transmission Customer has the ability to use the release mechanism, per standard 10.5.3, to ‘undo’ the transaction, or move the capacity back to the parent reservation.”
Puget Sound Energy submitted comments on Redirect Standards 10.8 and 10.8.5.  For 10.8, the comment stated that if a Transmission Customer can use e-Tag to request a Redirect on a Non-firm basis, then the Transmission Customer should also have the ability to “release” capacity via e-Tag by referencing the parent reservation.  Mr. Sorenson suggested creating a new business practice standard to state that if the e-Tag is terminated early, it will be treated equivalent to a release request to return the remaining capacity to the parent reservation.  A new standard, 10.8.x was drafted to state:

If the e-Tag is terminated prior to its original stop time, the TP shall consider this equivalent to a release request by the TC and reinstate capacity on the Parent Reservation.

For 10.8.5, Puget Sound Energy asked how the Transmission Provider is going to force the appearance and specified queue time into their OASIS.  Mr. Sorenson suggested modifying Redirect Standard 10.8.6 to state that the Transmission Provider is responsible for posting this information on OASIS.  Standard 10.8.6 was modified to state:
Once an e-Tag designating 1-NS service becomes implemented, the TP shall consider the associated Redirect request(s) to be confirmed.  Prior to or coincident with the tag becoming implemented, the TP shall post the Redirect on OASIS.
Ms. Weathers stated she would finalize the recommendation that combines R04035 and R05002.  The ESS/ITS will conduct a final review and vote on the recommendation during the conference call on October 27, 2005.
5. R04006C-1 Develop OASIS 1A Capacity Release Request Standards
Mr. Sorenson stated that Request No. R04006C-1 was drafted to add the release functionality for Redirects on a non-firm basis.  Work on this request will require modifications to the S&CPs.  Mr. Sorenson stated that the ESS/ITS decided at its July meeting that it would modify the S&CPs so that all of the business process descriptions not related to templates or data models would be placed in an appendix.  Mr. Wood volunteered to draft an initial version of the S&CP appendix.
6. R05001 Coordinate Interchange Business Practices
Mr. Sorenson stated that the Coordinate Interchange Business Practices (CIBP) Task Force has been working on Request R05001.  The Task Force, chaired by Mr. Carter, has worked closely with the NERC Coordinate Interchange standards drafting team so that the standards will be completed at the same time. The CIBP Task Force posted an informal request for comments on September 9, 2005, with comments due on October 14, 2005.  The CIBP Task Force has scheduled a conference call on October 31, 2005.
7. Update on Status of Actions in JISWG
Mr. Sorenson stated that the JISWG posted a system requirements document outlining the functional changes to be included in a new Registry.  The system requirements document was posted on September 26, 2005 for informal comments, with comments due on October 26.
The JISWG is also investigating costs to avoid curtailment collision, lifting the twenty-four hour maximum on curtailment, and handling dynamic emergency and capacity tags.

The JISWG has a meeting scheduled October 31-November 2, hosted by Sierra Pacific Resources, in Las Vegas, Nevada.  
8. New Requests
The following requests have been assigned to the WEQ ESS/ITS, but have not been presented to the JIC:
R05019:  Submitted by the NERC/NAESB Joint Interchange Scheduling Working Group to modify the OASIS standards and Standards & Communications Protocols to clearly document the procedures used to implement the displacement/interruption terms of the Pro Forma tariff.

R05020:  Submitted by NERC to include a guideline for rounding schedules with partial mWh's in the coordinate interchange business practices WEQBPS-002-000.

9. Other Business/Next Steps
The ESS/ITSS will hold a conference call on October 27, 2005 from 10:00 am to 12:00 pm Central to review the final recommendations for Request Nos. R04035/R05002 and R04006D.  The subcommittee will then vote to send the recommendations to the WEQ Executive Committee.
10. Adjourn

Mr. Pritchard made a motion to adjourn that was seconded by Mr. Advena.  The meeting adjourned at 11:39 am on October 21, 2005.

11. Attendees

	Name
	Organization
	Attendance

	Richard Bishop
	Pacificorp
	Phone

	Bill Blevins
	NERC
	Phone

	Andrew Burke
	Pacificorp
	Phone

	Bob Harshbarger
	Puget Sound
	Phone

	Chris Johnson
	AREVA
	In Person

	Alan Pritchard
	Duke Energy
	Phone

	Barbara Rehman
	BPA
	Phone

	Paul Sorenson
	OATI
	In Person

	Larry Stone
	Softsmiths
	Phone

	Wendy Weathers
	SRP
	In Person

	JT Wood
	Southern Company
	In Person

	Kathy York
	TVA
	Phone
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