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Summary of the Industry 90 Day Response to Commission Requests

under Order No. 638

Order No. 638, Section II.D.2.f:

(1) Order 638: Where in the Business Practice Standards should the definitions of the scheduling period for “same-day” and “next-hour” transactions (as recommended in Guides 2.6-2.6.2) be located?

MIC and OASIS How WG Response:

These definitions should be located at the end of Section 2 Standard Terminology for Transmission and Ancillary Services.  The NERC Market Interface Committee further recommends revising definition 2.6.1 (Same-Day) to not exclude the next hour.  The recommended revision is provided in the attached Business Practice Standards, Standard 2.6.1.

(2) Order 638: Should the BPS include a definition of Next Hour Market Service?

MIC and OASIS How WG Response:

No.  The definition of the Next Hour Market Service should be in the tariff, along with other service definitions. However, within the BPS, Section 2 – Standard Terminology for Transmission and Ancillary Services and Table 1-1 have been modified to incorporate Next Hour Market Service as a standard product.  The recommended approach is to denote the service period values for Next Hour Market Service as having a Service_Increment of Hourly and a TS_Window of Next_Increment.

Use of a new attribute value of Next_Increment  for attribute TS_WINDOW ultimately requires a revision to the OASIS Standards and Communication Protocols.  On an interim basis, this standard attribute value will be defined on the OASIS information page at http://www.tsin.com/ under the OASIS registration of OASIS users and attribute values.

The definition of the standard service period values for the Next Hour Market Service is provided in Standard 2.1.14 and reflects the definition adopted by the Commission in its December 1999 order conditionally approving Next Hour Market Service.  This Next Hour Market Service definition was first proposed in a filing by the North American Electric Reliability Council in October 1999.

(3) Order 638: Should the Commission revise Tables 4-2 and 4-3 and related provisions to reflect the availability of Next Hour Market Service and its priority vis a vis other transmission services?

MIC and OASIS How WG Response:

Table 4-2:

The timing requirements for the Next Hour Market Service pertain only to submittal and assessment of NERC tags and are covered in Section 7 of the Business Practice Standards (see item 5 below).  Table 4-2 pertains specifically to OASIS reservations and does not consider tagging requirements.  Next Hour Market Service reservations, under currently proposed practice, may be entered after the fact, within one hour of the requested start of service.  By the time the reservation is entered, the transmission provider has already evaluated the service request and made a decision.  There is also no negotiation process for Next Hour Market Service.  Therefore, it is unnecessary to modify Table 4-2 for Next Hour Market Service.

Table 4-3:

Several modifications are recommended in Table 4-3.

Standard 4.14 should be modified to add a Service Request Tier 6 – Non-firm Next Hour Market Service.  Creating a Tier 6 allows Next Hour Market Service to be designated as having a lower priority than Non-firm Point-to-Point Service over Secondary Receipt and Delivery Points.  When considering competing requests for limited transmission service, Next Hour Market Service has the lowest priority.  

Row 10 is added to Table 4-3 to incorporate Tier 6 – Non-firm Next Hour Market Service.  Tier 6 can be preempted by Tiers 1 through 5 and has no rights of first refusal.

When Tier 6 is applied in combination with other OASIS Business Practice Standards (in particular Standard 4.23), the result is that:

a) While a Next Hour Market Service request is pending in E-Tag, the Next Hour Market Service reservation request should be considered a lower priority than all other types of reservation requests.

b) However, once the tag goes to Implement or Conditional within E-Tag, all Next Hour Market Service reservations within that tag are considered confirmed.  Since, by definition of Next Hour Market Service, there is less than one hour to the start of the service, Standard 4.23 precludes displacement of this reservation, except through curtailment or reduction in service for reliability purposes.

Table 4-3 Footnote 2 should be modified for clarification.  The revised Footnote 2 clarifies that right of first refusal for a non-firm point-to-point reservation request applies when a subsequent request of longer duration is received, only if the first request is confirmed.

Table 4-3 Footnote 3 should be added to clarify that right of first refusal when a subsequent reservation request is received of equal duration and higher price is applicable only when the first request is unconfirmed and the subsequent request is pre-confirmed.  Standard 4.22 precludes displacement of the first reservation for a subsequent request of equal duration and higher price, once the first reservation has been confirmed.  Standard 4.26 allows right of first refusal for a unconfirmed reservation request when the subsequent request of equal duration and higher price is received pre-confirmed.

(4) Order 638: Should the Commission adopt proposed Guides 4.2 and 4.3

MIC and OASIS How WG Response:

The MIC and the How WG agree with the Commission that Guides 4.2 and 4.3 are no longer necessary.

(5) Order 638: In light of the Next Hour Order, are any other revisions to the BPS needed?

MIC and OASIS How WG Response:

The Market Interface Committee and the OASIS How Working Group recommend that Section 7, providing 16 new business practice standards to Next Hour Market Service, be added to the OASIS Business Practice Standards. 

Table 1-1

The table 1-1 is in Section 2 and should be properly labeled Table 2-1. We did not change the numbering since it was already in the FERC order.

Standards that were previously Guides Standards 3.3, 3.6, 4.1, 4.5, 4.13, 4.15, 4.20, 4.24, 4.25, 5.5

Changed  the wording of "Should" to "Shall" in the guides that the Commission made into mandatory standards.
Order No. 638, Sections II.D.4.b and II.D.4.d  

The OASIS How WG responds to these two sections together because both pertain to Right of First Refusal (ROFR) and both suggest changes to the state diagram.  The issues relate to notifying a customer that they have ROFR and the process for exercising that right.

The OASIS How WG recognized the need to accommodate ROFR and included necessary process and template modifications in the S&CP Version 1.4 filed with the Commission on January 28, 2000.  In light of the Commission’s comments in Order 638, we recommend additional changes to the S&CP Version 1.4 to further clarify the process.

State Diagram Changes

The How WG recommends that the state diagram not be changed to accommodate ROFR.  Table 4-3 allows ROFR either during the negotiation process (for price) or after confirmation (for duration), except in the last hour prior to the start of service – in which case ROFR is unnecessary.  Adding a state such as “preempted with right of first refusal” would add unnecessary complexity.  Instead, the OASIS How WG recommends adding an attribute of Competing_Request_Flag with values of Yes or No.  The Seller will set this flag to Yes to indicate that there is a competing request and that the customer has ROFR.  The seller will set it to No if ROFR no longer applies (e.g., the first customer matched terms or the competing request was withdrawn).  This method will work for either type of ROFR and avoids the complexity of changing the state diagram.  

This satisfies the notification requirement under II.D.4.b(1) and the implementation of standard 4.19 under II.D.4.d.

Exercising Right of First Refusal after Confirmation

The process for this is covered in S&CP Version 1.4.  Section 4.2.13.7 Displacement – with Right of First Refusal covers the process when an entire reservation is being displaced.   Section 4.2.13.10 Provider Recall, 2nd paragraph, covers the process when part of a reservation is being displaced.  The How WG will modify these two sections to include use of the COMPETING_ REQUEST_FLAG.  

This provides a method for implementing Right of First Refusal required under II.D.4.b(2).

Section D, Data Element Dictionary

The Data Element Dictionary, Appendix D in the FERC Order 638 should be for information purposes only and not part of the order. The Data Element Dictionary is part of the Open Access Same-Time Information System and Standards of Conduct, FERC NOPR, RM95-9-011 and will be updated as part of the final order.

Comment Fields

The OASIS How WG brought inconsistencies in the use of comment fields to the Commission’s attention on March 27, 2000.  The Commission responded April 12, 2000 allowing the implementation to be delayed so that the OASIS How WG could submit recommendations.

The S&CP version 1.3 provides the following four comment fields:

· CUSTOMER_COMMENTS:  available to customers only

· SELLER_COMMENTS:  available to sellers only (either primary providers or resellers)

· PRIMARY_PROVIDER_COMMENTS:  available to primary providers only

· STATUS_COMMENTS:  available to all parties

The use of these fields was not specified in detail with the exception that the definitions for REFUSED and DECLINED include the sentence “SELLER_COMMENTS should be used to communicate reason for denial of service”.

The STATUS_COMMENTS field is not used consistently throughout the industry.  Some entities interpret the word “STATUS” in field name as a reference to the defined states shown in the State Diagram.  Others have interpreted it as a reference to general circumstances pertaining to the reservation over time that either a customer or seller may wish to communicate to the other party. 

In S&CP Version 1.4, Section 4.2.13.7 “Displacement – With Right of First Refusal” was added.  This section specifies the use of PRIMARY_PROVIDER_COMMENTS as the location for the competing request’s ASSIGNMENT_REF.  (Note the clerical error: the word PRIMARY was inadvertently omitted from the field name in this S&CP section.)

The OASIS How WG offers the following clarification of the comment fields:

CUSTOMER_COMMENTS:  for information communicated by the customer to the seller.

SELLER_COMMENTS: for information communicated by the seller to the customer.

PRIMARY_PROVIDER_COMMENTS: for information communicated by the provider to the customer or seller.

STATUS_COMMENTS:  additional comment field to be used as needed by either the customer, seller, or provider.

The OASIS How WG recommends that final states set by the seller will have a comment using SELLER_COMMENTS.    The following changes are needed to implement these recommendations:  

1. Change Business Practice Standard 4.17:  

Standard 4.17: For a reservation request or reservation that is preempted Superseded or Displaced, the Transmission Provider must indicate the Assignment Reference Number of the competing request and the reason for denial of service in the SELLER_COMMENTS field. of the reservation that preempted the reservation request in the Seller Comment field of the preempted request.

2. Change Business Practice Standard 4.8

Standard 4.8:  For any request that is REFUSED or INVALID, the Transmission Provider must indicate in the SELLER_COMMENTS field the reason the request was refused or invalid.

3. Add Business Practice 4.2.7

Standard 4.27:  Whenever a request or reservation is set to the state of Invalid, Refused, Declined, Superseded, Retracted, Annulled, or Displaced, the Transmission Provider or Seller shall enter the reason for the action in the SELLER_COMMENTS field.

To minimize redundancy, the How WG also recommends that references to comment fields be removed from the state definitions in Attachment C.

Request for Change in Definition of Declined:

A concern has been raised in the OASIS How WG that there is no final state indicating that service is being denied because contractual terms and conditions were not met.  We do not believe that it is necessary to add a new state for this.  Instead we recommend that the definition of Declined be changed to:

DECLINED =
assigned by Provider or Seller to indicate that the BID_PRICE is unacceptable and that negotiations are terminated or that contractual terms and conditions have not been met.
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