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TO:
NAESB Wholesale Electric Quadrant (WEQ) Information Technology Subcommittee and Electronic Scheduling Subcommittee Meeting Participants and Posting for Interested Parties
FROM: 
DeDe Kirby, Meeting/Project Manager
RE:
Final Minutes from Joint WEQ Information Technology (ITS) and Electronic Scheduling Subcommittee (ESS) Meeting August 31 – September 1, 2005
DATE:

September 13, 2005
Wholesale Electric Quadrant
Joint Information Technology and Electronic Scheduling Subcommittees Meeting

Hosted by Bonneville Power Administration, Portland, OR
August 31-September 1, 2005

Final Minutes
1. Welcome
Mr. Sorenson welcomed the participants in the room and on the phone to the meeting.  Ms. Kirby gave the anti-trust.  Mr. Sorenson stated that he had one revision to the agenda – to introduce discussion on agenda item #10 at the beginning of the meeting.  Mr. Bentz moved to adopt the agenda as revised and Mr. Gumm seconded the motion.  The revised agenda was adopted by consensus.  Ms. Weathers moved to adopt the July 13-14, 2005 draft minutes and Mr. Johnson seconded the motion.  The minutes were adopted by consensus.
2. R04006D Resales and Transfers Recommendations and Comments
Revisions to draft Recommendation R04006D made at this meeting can be found in “R04006D – as of 9/1/05” located on the NAESB website at http://www.naesb.org/pdf2/weq_ess_its083105a1.doc.  
Mr. Sorenson and Ms. Weathers reviewed the changes made to draft Recommendation R04006D, located on the NAESB website at http://www.naesb.org/pdf2/weq_ess_its083105w10.doc.  He stated that the group would review the draft recommendation and decide whether or not it was ready to be voted to the WEQ Executive Committee (EC).  Mr. Sorenson stated that several sections under “Transactions” would be moved to an appendix of the draft standard.  Mr. Sorenson stated that the current plan was to leave the business practices in the draft recommendation and the standards and communication protocols (S and CP) would be included in appendices.  Eventually, when the S and CP is completed it would become part of a WEQ technical implementation guide.  Mr. Burden clarified that the Wholesale Gas Quadrant (WGQ) technical implementation guides were adopted by the FERC.  He added that this type of guide was used in wholesale gas to explain how a business practice would be implemented.
Mr. Sorenson stated that Y.3 had been modified to state that the resale shall retain all the same transmission service attributes of the parent reservation.  In relation to Y.3.1, Mr. Wood stated that a new service agreement would have to be established in OASIS S and CP to account for a monthly hourly product.  Ms. Weathers clarified that with recommendation R04006D, new business practices were being written and software changes would follow.  The group decided to strike Y.3.1.  A new Y.3.1 was inserted to state that no restriction would be imposed on the transaction except that the resale must be within the bounds of the parent reservation.  Mr. Eckelkamp questioned what would happen if a seller was already selling but made a mistake and resold the hour before.  Mr. Wood stated that such situations are covered by the examples to the business practices, and would be caught by tag validation.  
Y.3.4 was changed to state that a service arranged on a redirect on a non-firm basis may not be resold.  Mr. Wood questioned what would happen if the original customer cannot utilize the resale.  Mr. Bentz stated that in a resale the assignee only has scheduling rights and no financial rights.  The group discussed the lack of limitations in Y.4 and added “implemented schedules” to the latter part of the requirement.  
The group revised Y.6 to use the redirect language to state that requests would be queued and evaluated in the same manner as other redirects.  Mr. Eckelkamp asked that the “in writing” be deleted from Y.7.1 because on OASIS time stamps on all reservations can be used to clearly identify provisions related to call backs on resales.  Mr. Narinder Saini stated that changes to OASIS to allow for this type of notification could be as simple as including a flag on these transactions.  Ms. Weathers stressed that if a reseller sales with the intention of calling back the transaction, then the customer should be informed.  

The group discussed the rights of an assignee to resell on a call back.  Mr. Eckelkamp stated that original customers should have the right to redirect and modify on a call back.  Ms. Weathers stated that this is an exception to Y.3 because it is a call back and language was added to Y.6 to identify rights on redirects except in stated limitations to the standard.  

Language was added to Y.8 to limit the ability to displace resales to non-firm service only.  The group discussed conditional periods of service under Y.8.  Mr. Harshbarger stated that the condition on the service is focused on the reservation and not on the length of the service.  Mr. Eckelkamp stated the he supported prohibiting resales during that conditional period, but still supported redirects during a conditional period.  Revised standard Y.3.4 was added to clarify that service arranged through a redirect on a non-firm basis cannot be resold.

The group moved standard Y.10 to Y.1.2 because the standard referred to applicability and should be included in introductory standards.  Ms. Weathers stated that the applicability statement could be more specific and state this standard only applies to transaction conducted on OASIS.  Mr. Bentz stated that these standards give guidance for those that are posting on OASIS, i.e. those customers conducting their own transactions and not purchasing through a third party.  The group discussed the second sentence of the new standard Y.1.2 and agreed it was best to delete the references to secondary markets.
The group added introductory language to standard Z “Transfers” to state that resales are not eligible for transfers, because the assignee of a resale only receives scheduling rights.  Mr. Sorenson stated that a transfer situation generally coincides with structural changes in corporations.  He added that if entities wanted to complete a transfer instead of a resale, they would have to agree to back out of the resale and complete the transfer.  Ms. Weathers stated that such commentary on why transactions were not allowed should be added in the “commentary” section of the recommendation, and perhaps in an appendix to the draft standard.  Mr. Sorenson stated that rationale and steps to change transactions could be included in a WEQ technical implementation guide.  
Standard Z.2 was changed to state that a reseller is released of financial obligation for the capacity granted under the transfer.  The group discussed the timing for approval by transmission providers.  The group discussed how long requests can sit in the queue before being approved.  Standard Z.1.2 was revised to state that a transmission provider shall not unduly withhold approval. 

The group discussed transfers under standard Z.4.  Mr. Sorenson stated that an entity may only partially transfer megawatts (MWs) that are free and clear.  The standard was clarified to state that only MWs available for scheduling may be transferred in a partial transfer.  

3. R04006C-1 Develop OASIS 1A capacity release requests standards
Discussion delayed until October 20-21 meeting.
4. R04035 Clarify OASIS 1A nomenclature and amend WEQ standard 4.19
No discussion on this item at this time.  Discussion delayed until October 20-21, 2005 meeting.
5. R04036 Amend definitions, terms, and numbering of WEQ Order 2004 (affiliate) standards
Mr. Sorenson stated that the ESS/ITS and Business Practices Subcommittee (BPS) had sought clarification from the WEQ EC on how to proceed with the revision of the standards of conduct and would delay action on the revisions until further direction was given.  He added that most likely, the WEQ would revise the standards of conduct to provide for posting of information on OASIS sites (or the provision of links).  He stated that this type of revision was similar to the manner in which the Wholesale Gas Quadrant had revised their standards of conduct.  He added that the numbering scheme was also under discussion and that the ESS/ITS would renumber standards if and when directed to. 
6. R05002 Amend sections 9.5 and 10.5 of OASIS 1A redirect standards
Mr. Sorenson stated that NAESB had sought clarification from the Commission on how to revised standard 9.7 of the redirects recommendation.  He stated that the OASIS 1A Task Force was drafting a new version of the standard to address revisions in a consolidated manner.  Ms. Weathers stated that the amended standards 9 and 10 could be attached as an appendix to both Recommendation R04035 and R05002, in order to keep them synchronized.  Mr. Rosenberg stated that perhaps further revision to the draft recommendations should be delayed until clarification from the Commission was resolved.  

Mr. Sorenson stated the group would review standards 9 and 10 to the point currently revised and then table action on the item until clarification was given.  He added that the ESS/ITS should try to stay on track to have the recommendations submitted to the WEQ EC in time for their November 2005 meeting.  
7. NAESB Letter to Chairman Kelliher on OASIS II ANOPR 
Mr. Sorenson stated that NAESB had sent a letter to Chairman Kelliher explained the ongoing efforts and requests for standards development in the WEQ relating to the OASIS II ANOPR.  He added that the letter was posted on the NAESB website.  
8. Update on status of actions in JISWG
Mr. Sorenson stated that the NERC/NAESB Joint Interchange Scheduling Working Group (JISWG) was moving forward with a Systems Requirement Document (SRD) for the new registry.  He added that this document was set to be posted for informal comments after the next meeting of the JISWG.  He stated that the group was also working on several requests for enhancements to e-Tag and on a cost/benefit analysis of the Interchange Authority tool at NERC.  Mr. Sorenson stated that initial discussions regarding Public Key Infrastructure (PKI) had begun in the JISWG.  
9. New Requests
Mr. Bentz moved to assign R05018 (Revise the e-Tag specification to allow PSEs associated with a transmission segment in the tag optional approval rights) to the JISWG.  Mr. Mitreski seconded the motion.  The motion passed by consensus.  Mr. Sorenson stated that R05019 had not yet been processed by the NAESB Triage Subcommittee.
10. Discuss WEQ OASIS certification checklist

August 31
Discussion
Mr. Sorenson stated that the Certification Program Board Committee of NAESB (CPC) had asked the members of the WEQ ESS/ITS to put together and review a certification list to be used in a WEQ certification program.  Mr. Sorenson stated that the draft list to be used in the WEQ certification program (located on the NAESB website at http://www.naesb.org/pdf2/weq_ess_its083105w4.doc) was essentially a check list of the WEQ Open Access Same-Time Information System (OASIS) Standards and Communication Protocols (S and CP).  He stated that the role of the ESS/ITS was to review the checklist and agree as to whether it was complete and ready to send to the NAESB Board Committee on or before September 7, 2005.  Mr. Sorenson explained that the Wholesale Gas Quadrant (WGQ) had finished their list and the WGQ certification program.  

Mr. Sorenson stated that the former Gas Industry Standards Board (GISB) had a certification program that was audited by a third party.  He explained that the current plan for the certification programs was for an officer of the company to indicate which portions of the checklist were meant and how, by checking off the appropriate boxes on the certification checklist.  The officer of the company would then sign off on the checklist and given answers, self-certifying the company was compliant with the checklist.  Mr. Sorenson explained that because the OASIS S and CP were the only current WEQ standards to warrant a certification program, the current WEQ certification list was comprised of the OASIS S and CP.   He asked the members of the subcommittee to review the list and be ready to discuss any revisions or additions in order to prepare the list for submittal to the CPC.  

The group discussed whether or not the self-certification program would be effective, and whether or not the program would confuse or give misdirection to FERC compliance with the OASIS S and CP.  Mr. Johnson stated that the market for OASIS was mature and that there seemed little benefit in such a program.  Mr. Sorenson and Mr. Burden explained that the certification program was voluntary and the seal was a device used by vendors to certify the successful completion of the NAESB WEQ certification program.  Mr. Sorenson explained that the program did not involve FERC compliance.  
September 1   
Discussion
Mr. Sorenson stated that the draft WEQ certification program listed line by line the WEQ OASIS S and CP.  He stated that vendors would check off answers under each line on how and if the vendor complied.  Mr. Sorenson stated that a similar program was being discussed for Public Key Infrastructure (PKI) in the NERC/NAESB Joint Interchange Scheduling Working Group (JISWG).  He explained that a checklist for PKI had yet been discussed by the CPC because no PKI standards had yet been adopted by NAESB.  
Mr. Sorenson stated that the “shalls” of OASIS S and CP were removed from the draft list.  He explained that there were options to check on several of the items listed that if chosen would certify exactly how a vendor was compliant with the checklist. 
Mr. Narinder Saini stated that this might confuse vendors into thinking there were two lists to be compliant with (NAESB certification list and OASIS S and CP) and that some might use the certification program as an excuse not to be FERC compliant with the S and CP.  Mr. Narinder Saini also asked who would be responsible for making sure the list was up to date.  Mr. Sorenson stated that the program was the assignment of the CPC, but that the WEQ would assist in making sure lists were up to date.  He added that the CPC would collect the completed checklists and verify who had passed the program.  

Mr. Gumm and Mr. Bentz stated that they saw some value in a program that allowed vendors to certify how they complied with OASIS S and CP, in light of the possible variations on compliance.  Mr. Mitreski stated that this type of information was already discussed between a vendor and a consumer before the final purchase transaction.  He also questioned the value in a self-certification program, rather than a third party auditing program.  Mr. Sorenson stated that due to issues of cost to the purchaser, the CPC had decided to proceed with self-certification.  Mr. Eckelkamp stated that he did not find any business value to such a program.  Mr. Yeung questioned whether or not it would be more appropriate for NAESB to have an overall certification seal that did not involve specific compliance lists.  Several members of the group noted that there might be value in such a program for PKI.   

Motion

Mr. Narinder Saini motioned to not support a WEQ certification program for OASIS.  Mr. Eckelkamp seconded the motion.  The motion carried by a margin of seven votes in favor to three votes against.  There were four abstentions in the room, and one abstention on the phone.
Members of the subcommittee noted for highlight the following points for why the motion was supported:

· Little value in self-certification versus third party auditing and certification

· OASIS is a static market and there would be little business value in such a program for vendors and consumers

· Entities in the wholesale electric market must already comply with the OASIS S and CP and additional lists might cause confusion in the industry or give a false sense of security

· More substance was noted in making such compliance for certification a requirement and not a voluntary program

11. Establish a review and approval cycle to meet CPC Sept 7th deadline

Please see discussion under agenda item #10.
12. Other Business/Next Steps

The group scheduled a meeting for October 20-21, 2005 in Houston, TX.  The ESS/ITS will finish reviewing the draft recommendation for R04006D and any further revisions made.  The agenda will include a potential vote to send the draft recommendations (R04006D, R04035, and R05002) to the WEQ EC.
13. Adjourn 
Mr. Mitreski moved to adjourn the meeting and Mr. Gumm seconded the motion.  The meeting was adjourned by consensus at noon Pacific Time on September 1, 2005.  
14. Attendees

	Name
	
	Organization
	Attendance
	Days

	Bentz
	Roger
	Bonneville Power Administration
	In person
	8/31 & 9/1

	Blevins
	Bill
	NERC
	In person
	8/31 & 9/1

	Burden
	Chris
	Williams Pipeline
	In person
	8/31

	Burke
	Andrew
	PacifiCorp
	In person
	8/31 & 9/1

	Carter
	Roman
	Southern Company
	Phone
	9/1

	Coswell
	Brad
	Southwest Power Pool
	Phone
	8/31 & 9/1

	Eckelkamp
	Jim
	Progress Energy
	In person
	8/31 & 9/1

	Gumm
	Bert
	Idaho Power Company
	In person
	8/31 & 9/1

	Harshbarger
	Bob
	Puget Sound Energy
	In person
	8/31

	Johnson
	Chris
	AREVA
	In person
	8/31 & 9/1

	Kirby
	DeDe
	NAESB
	In person
	8/31 & 9/1

	Mitreski
	Aleks
	ISO New England
	In person
	8/31 & 9/1

	Rehman
	Barbara
	Bonneville Power Administration
	Phone
	8/31 & 9/1

	Rosenberg
	Marv
	FERC
	In person
	8/31 & 9/1

	Saini
	Narinder
	Entergy
	In person
	8/31 & 9/1

	Saini
	Navdeep
	Southwest Power Pool
	Phone
	8/31 & 9/1

	Simpson
	Troy
	Bonneville Power Administration
	In person 
	8/31 & 9/1

	Sorenson
	Paul
	OATI
	In person
	8/31 & 9/1

	Weathers
	Wendy
	Salt River Project
	In person
	8/31 & 9/1

	Yeung
	Charles
	Southwest Power Pool
	In person
	8/31 & 9/1

	Wood
	JT
	Southern Company
	In person
	8/31 & 9/1
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