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TO:
NAESB Wholesale Electric Quadrant (WEQ) Electronic Scheduling Subcommittee and Information Technology Subcommittee Meeting Participants and Posting for Interested Parties
FROM: 
Laura B. Kennedy, Meeting/Project Manager
RE:
Final Minutes from Joint WEQ Electronic Scheduling Subcommittee and Information Technology Subcommittee Conference Call August 11, 2006
DATE:

August 29, 2006
Wholesale Electric Quadrant
Joint Electronic Scheduling Subcommittee & Information Technology Subcommittee
Conference Call

August 11, 2006 – 12:00 PM to 3:00 PM Central
Final Minutes
1. Welcome
Mr. Sorenson welcomed the meeting participants.  Ms. Kennedy gave the antitrust guidelines.  The agenda was adopted by consensus.
2. Review Comments and Draft Response to Comments on 2nd Revised Recommendation R04006D (OASIS Enhancements – Sale or Assignment of Transmission Service)
To date comments on 2nd Revised Recommendation R04006D have been submitted by:  Southern Company Generation and Hydro-Quebec TransEnergie.  Ms. Weathers submitted an initial Draft Response of ESS/ITS to Comments on 2nd Revised Recommendation R04006D - by W.Weathers 8/8/06Request R05004 - Revised 8/2/06 that was posted as a work paper for this meeting.  The response was drafted as a response to the comments submitted by Southern Company Generation.  Mr. Sorenson suggested that the subcommittee use Ms. Weathers’ document as a starting point for the discussion and to incorporate the response to the other comments into the same document.
Response to Item 1:  Mr. Sorenson stated that the Southern Company Generation comments seek to require an extended offer to sell before the customer can contact the reseller to purchase the scheduling rights.  Mr. Sorenson stated that he did not want to add a requirement that a Resale must be offered by the reseller.
The response of the subcommittee in the initial draft response states that the proposed language is unnecessary.  Mr. Wood supported adopting the response to Item 1 drafted by Ms. Weathers in the initial draft.  It was the consensus of the subcommittee to adopt this response as the official response of the ESS/ITS.
Response to Item 2:  Mr. Sorenson noted that Hydro-Quebec made a similar comment to Item 2 in their comments.  In the initial draft response to Item 2, Ms. Weathers drafted a proposed modification to Standard Y to change the phrase “receipt of an unconditional Firm or Non-Firm Point-To-Point Transmission Service” “receipt of a Non-Firm or unconditional Firm Point-To-Point Transmission Service.”  This modification was proposed with the noted that Unconditional Firm refers to that term as it is used in the Pro Forma OATT with respect to Short-Term Firm reservations.

Mr. Sorenson stated that the subcommittee drafted Standard Y to avoid having to unwind transactions in terms of capacity in the secondary market.  He noted that non-firm transactions currently require unwinding.  Mr. Sorenson stated that the subcommittee should consider removing that restriction for the firm transactions.  Mr. Pritchard proposed leaving the language as drafted and modifying the footnote to state “Unconditional Firm refers to “after the conditional reservation deadline” as it is used in the pro forma OATT section 13.2.”  The subcommittee supported Mr. Pritchard’s proposal.
Response to Item 3:  Mr. Sorenson noted that if a modification is made to the recommendation in response to Item 2, then changes cannot also be made to address Item 3.  Mr. Sorenson asked for a straw vote on whether changes should be made to address Item 2 or Item 3.  Mr. Pritchard, Mr. Saini, Mr. Dwyer, and Ms. Parker voted in favor of modifying the recommendation to address Item 2.  Mr. Bissonnette, Mr. Wood, and Mr. Sorenson supported modification to address Item 3.  Mr. Sorenson stated that he would let the Executive Committee know that the issue raised in Item 3 was debated by the ESS/ITS and that there was no consensus on whether Resales should be open to conditional short term service (three supporting) versus retaining the current restriction as it stands in the recommendation (four supporting).
Response to Item 4:  Mr. Sorenson stated that he did not object to Southern Company’s comment that the Reseller should not be responsible for usage related charges.  Mr. Pritchard stated that if that change is adopted, then the standards should be remanded to the ESS/ITS for further development.  Five participants favored leaving the recommendation as drafted (Ms. Rehman, Mr. Pritchard, Mr. Calhoun, Mr. Sorenson, and Mr. Dwyer), while two participants were in favor of Southern Company Generation’s recommendation (Mr. Saini and Mr. Wood).  Mr. Sorenson stated that he would modify the response to the comments document to tell the Executive Committee that there was no consensus on whether to place the obligation for usage based on the Assignee versus the obligation of the Reseller to the TP.
Response to Items 5 and 6:   The subcommittee supported the draft response to Item 5 and 6 – that the proposed wording would not enhance or change the meaning of the standard.
Response to Item 7:  The subcommittee considered modifying Z.1.5 as proposed by Southern Company Generation or accepting the proposed response drafted by Ms. Weathers (to insert the words “if any” to modify “renewal rights in Z.1.5).  After further discussion, the subcommittee supported modifying Z.1.5 as proposed by Southern Company Generation.  The modification was made to Attachment A so that Z.1.5 would state:
If the Transfer is for long-term firm service, any renewal rights held by the Parent Reservation, including all limitations to those renewal rights,  shall be conveyed from the Reseller to the Assignee on the path and in the amount transferred.

Response to Item 8:  Ms. Rehman supported Southern Company Generation’s comment to move any language that begins “in other words” or “for example” to a footnote.  Ms. Weathers’ proposed response was that moving clarification language to footnotes would not change the meaning or clarify the standard and would make the standard more difficult to understand.  Mr. Sorenson supported Ms. Weathers’ draft response.  The subcommittee adopted Ms. Weathers’ response for Item 8.
Response to Item 9:  Mr. Sorenson stated that the ESS/ITS had drafted the Transfer standards for use in the case of a move of entire portfolios, mergers and divestitures.  It would be administratively burdensome to provide for daily and weekly transfers.  The subcommittee supported Ms. Weathers’ draft response to Item 9:  “First, there is no reason to Transfer a reservation that will terminate within a few weeks.  Transfer functionality is intended to provide a way of transferring all rights to a new owner, generally where there is a change in a customer’s corporate structure that results in a change in ownership. Such a change in ownership does not take place within the timeframe of a weekly or shorter duration request.  Secondly, there would be no reason to Transfer such short-term requests when a resale can be done instead.  Thirdly, since a Transfer brings with it financial responsibility there may be a need for the execution of umbrella agreements and credit security. The timeframe of such short-term requests does not allow for this preparation to take place.”
Mr. Sorenson stated that he would modify the draft response document to include the revisions discussed during this meeting and would present the response of the ESS/ITS to the comments submitted to the WEQ Executive Committee at the August 15, 2006 meeting.  The adopted response document is posted as an attachment to these minutes:  http://www.naesb.org/pdf2/weq_ess_its081106a2.doc.
3. Review Comments and Draft Response to Comments on Recommendation R04036 (Amend definitions, terms, and numbering of WEQ Order 2004 (affiliate) standards)
To date comments on Recommendation R04036 have been submitted by:  Southern Company Generation.  The comments submitted by Southern Company Generation were posted as a work paper for this meeting:  http://www.naesb.org/pdf2/weq_ess_its081106w9.doc.
The subcommittee modified references to standards within the Standards of Conduct that were intended to be modified at a previous meeting.
Mr. Dison stated that the term “Marketing Affiliate” has different meanings in different contexts and that it should be removed from the Standards of Conduct.  The subcommittee did not support removing the term “Marketing Affiliate” as the Standards of Conduct.
Southern Company Generation’s comments also stated “SCGen recommends that the term “Appropriate Regulating Authority” be changed to “Appropriate Regulatory Authority” and that appropriate conforming changes be made throughout the standard.  Furthermore, SCGen notes that the definition of “Appropriate Regulating Authority” references the term “regulating authority” in its definition.  Since it is poor practice to define a term by referencing that same term, SCGen suggests an alternate definition be developed.”  Southern Company Generation proposed an alternative definition for “Appropriate Regulatory Authority.”  After consideration of Southern Company Generation’s comments, the subcommittee deleted the term “Appropriate Regulating Authority” and included its definition in the definition of “Commission”.  The reason for this was because the only instance the term “Appropriate Regulatory Authority” was used in the recommendation was in the definition of “Commission.”
The revised recommendation was posted as an attachment to the minutes (http://www.naesb.org/pdf2/weq_ess_its081106a1.doc) and was forwarded to the WEQ Executive Committee for consideration at the August 15, 2006 meeting.
4. Review Comments and Draft Response to Comments on Recommendation for WEQ 2006 Annual Plan Item 3(a)(x) (Respond to issues in FERC Order No. 676 (Docket No. RM05-5-000) – NAESB WEQ Standards 001-9.7, (paragraph 51 of the order)).
To date, comments on the recommendation for WEQ 2006 Annual Plan Item 3(a)(x) have been submitted by HydroQuebec Trans-Energie, Bonneville Power Administration, and Southern Company Generation.
Ms. Parker stated that in the comments submitted by Bonneville Power Administration she proposed moving Section 9.7.5 from its position in the list of conditions of service and removed Section 9.7.2 because the statement in 9.7.2 was not a statement in Section 22.2 of the pro forma tariff.  Ms. Parker added that when a Redirect is eligible for rollover rights there will still be restrictions.  The comments seek to clarify that even when the rollover rights on a Redirect are restricted the rollover rights on the Parent Reservation must be reduced in the amount of the capacity granted on the Redirect.
Mr. Dison stated that at one point customers had a choice of whether or not the Redirect took the rollover rights with it.  Mr. Dison stated that if that choice is removed it would result in a severe loss of flexibility on the part of the customer.
Ms. Parker stated that the Redirect is to be treated as a new request and so when the offer is made on the Redirect, the Transmission Provider (TP) must indicate that rollover rights will be restricted like any other request for service.  Mr. Dison stated that the standards should provide an option of maintaining rollover rights on the Parent path.  Ms. Rehman noted that the option is included in draft Standard 9.7.3, if the termination is coincident with the termination of the Parent Reservation.  Mr. Dison stated that if the TP is going to permanently restrict the customer’s rollover rights on the Redirect, then the customer needs the option of maintaining the original rights on the path.

Mr. Wood stated that if the Redirect does not have rollover rights, the rollover goes back to the Parent.  Mr. Dison stated that the customer would then lose the queue priority.  Mr. Wood stated that the customer could submit two requests to Redirect, one with rollover rights and one without rollover rights requested.  Mr. Dison stated that the standards should be drafted so that the Redirect would not be considered permanent.  Ms. Parker stated that if Redirects are to be treated as a new request, then the rollover rights will go with the new redirected path.
After further discussion, Mr. Saini asked what Mr. Sorenson would present to the WEQ Executive Committee as the response of the ESS/ITS of the comments submitted to date.  The subcommittee considered several options:  to recommend that the recommendation for WEQ 2006 Annual Plan Item 3(a)(x) be adopted as drafted; that the recommendation should be remanded; or that the ESS/ITS would submit a revised recommendation.  Mr. Wood, Mr. Pritchard and Mr. Saini supported recommending that the Executive Committee adopt the recommendation as drafted.  Ms. Rehman supported recommending that the Executive Committee remand the recommendation to the ESS/ITS.  Mr. Dison supported revising the recommendation.
Mr. Alan moved, seconded by Mr. Calhoun, that the ESS/ITS recommend that the WEQ Executive Committee adopt the recommendation as drafted.  The motion passed with one vote in opposition by Mr. Sorenson.
5. Review revised scope of Request No. R05004 (Develop transmission service request and scheduling standards using TTC/ATC/AFC and CBM/TRM)
Ms. Kennedy noted that the WEQ Executive Committee was scheduled to consider adoption of a revised Request No. R05004 to include the standards development items that relate to ATC et al that were in the OATT NOPR but were not in the original request.  The proposed revised request was posted as a work paper for this meeting - Request R05004 - Revised 8/2/06. 
6. Next Meetings
The next meeting is scheduled on September 25-26, 2006 sponsored by Salt River Project in Phoenix, Arizona.  The meeting is scheduled from 1:00 PM to 5:00 PM Mountain and on September 26 from 9:00 AM to 2:00 PM Mountain.
7. Adjourn
The meeting adjourned at 3:00 PM Central.
8. Attendees

	Name
	Organization

	Richard Bishop
	PacifiCorp

	Victor Bissonnette
	HydroQuebec Trans-Energie

	Clay Calhoun
	MISO

	Joel Dison
	Southern Company Generation

	Paul Dwyer
	Conectiv Energy

	Nancy Parker
	BPA

	Alan Pritchard
	Duke Energy

	Barbara Rehman
	BPA

	Narinder Saini
	Entergy

	Bob Schwermann
	SMUD

	Paul Sorenson
	OATI

	JT Wood
	Southern Company

	Kathy York
	TVA


WEQ Joint ESS and ITS Meeting Final Minutes – August 11, 2006
Page 1

