Response of the ESS/ITS to Comments on Second Revised Recommendation

________________________________________________________________

OASIS 1A Enhancements – Sale or Assignment of Transmission Service (a.k.a. R04006D Resales)

Executive Summary of Responses
· The subcommittee proposes wording changes to two recommendations in response to comments 2 and 7 below (See Attachment A).

· The subcommittee requests the EC approve the recommendation as submitted or, alternatively, remand it back to the subcommittee with specific directions to revise the Resales standard to allow short-term firm conditional reservations to be resold.

· The subcommittee requests the EC approve the recommendation as submitted or, alternatively, remand it back to the subcommittee with specific directions to revise the Resales standard to provide that the assignee is directly responsible to the transmission provider for any usage based charges.

Background on the Resales Recommendation
· The first time the resales recommendation went to the EC it was remanded to the ESS/ITS only because of the proposed change to redirect standard 9.8.1 which spelled out how a redirect would be charged. SCGen submitted comments on this section of the Resales and subsequent changes to 9.8.1 were recommended by the subcommittee. 
· The second time the resales recommendation (1st revised) went to the EC it was remanded to the ESS/ITS because of lengthy comments from Entergy. No other comments were received. In response to Entergy’s comments, the subcommittee changed the recommendation to delete the section on allowing a Reseller to recall a resale from an Assignee. The standard is now silent on this issue.

· This is the third time the resales recommendation (2nd revised) is going to the EC. No comments were received on the change made to the recommendation. However, comments were received on the earlier submitted recommendation. Those are addressed by the subcommittee below.
Response of the ESS to SCGen Comments on Resales
SCGen comments are summarized below followed by subcommittee responses.

1. Standard Y should include the verbiage “Once a reseller has made such an offer,” before “Any Eligible Customer (Assignee) may request to purchase those scheduling rights” because SCGen is concerned that someone could offer to buy something that wasn’t actually offered.
Response of the ESS/ITS:

· The proposed language is unnecessary; however, if the EC chooses to make this change it can be made as suggested.
2. SCGen points out that the term “unconditional” could be confused to mean not a “conditional firm product” as opposed to meaning one that is subject to displacement according to the Tariff. 
Response of the ESS/ITS:

· The subcommittee proposes re-wording Standard Y for clarity – See Attachment A
· The subcommittee advises the EC that, if it elects to pursue SCGen position on resales of short-term firm, this modification is not necessary.
3. SCGen disagrees with the resale standard being limited to sales of unconditional reservations. SCGen proposes to have the conditional nature of the parent reservation transfer to the resale.
Response of the ESS/ITS:

· This issue was debated extensively in the ESS/ITS subcommittee and was included mainly for pragmatic reasons, that is, the difficulty of implementation otherwise. Another reason for including this limitation is to protect a customer who may be unaware that the pro forma OATT rules, regarding short-term firm reservations, applies to the MW he is buying.
· There was no consensus of opinion on whether to open resales to conditional short-term service (3 supporting) vs. retaining the current restriction as is stands in the recommendation (4 supporting).

4. The standard provides that the Reseller remains liable for all financial obligations. SCGen disagrees with making the Reseller responsible for those charges which are usage related (i.e. over-use penalties, losses and in some cases A/S).
Response of the ESS/ITS:

· There was no consensus of opinion on whether to place the obligation for usage based charges on the Assignee (2 supporting) vs. retaining the current restriction that obligates Reseller to TP and Reseller must seek restitution from the Assignee for such charges (4 supporting).
5. SCGen suggests standard Y.5 – Posting on OASIS - be changed from “All Resales shall be posted on OASIS” to: “Although negotiations are not required to be performed on OASIS, all Resales shall ultimately be executed and posted on OASIS”.  SCGen suggests re-wording standard Y.5.1 to explain that the word “may” means “at the discretion of the Assignee and Reseller” and Y.5.2 to change the word ‘Conducted’ to ‘Negotiated’. 
Response of the ESS/ITS:

· The proposed wording does not significantly enhance or change the meaning of the standard.
· The ESS/ITS proposes that the current wording in the recommendation stand.  
7. SCGen suggests wording changes to Standard Z.1.5 which states that Transfers include Renewal (rollover) rights. The wording change suggests that any renewal rights that are transferred include any limitations to those renewal rights.

Response of the ESS/ITS:

· Accepted Southern’s proposed change – See Attachment A..
8. SCGen suggests any language that begins ‘in other words’ or ‘for example’ be moved to a footnote

Response of the ESS/ITS:

· Moving clarification language from the body of the standard to the footnotes does not change the meaning or clarify the standard.
· The ESS/ITS proposes that the current wording in the recommendation stand.  
· The EC might consider this recommendation as a standard “style guide” for all WEQ standards if they feel it has merit.
9. SCGen requested that the subcommittee explain why weekly or daily firm (or hourly firm for that matter) cannot be transferred.
Response of the ESS/ITS:

· First, there is no reason to Transfer a reservation that will terminate within a few weeks.  Transfer functionality was intended to provide a way of transferring all rights to a new owner, generally where there is a change in a customer’s corporate structure that results in a change in ownership. Such a change in ownership does not take place within the timeframe of a weekly or shorter duration request. 
· Secondly, there would be no reason to Transfer such short-term requests when a resale can be done instead. 
· Thirdly, since a Transfer brings with it financial responsibility there may be a need for the execution of umbrella agreements and credit security. The timeframe of such short-term requests does not allow for this preparation to take place.

· ESS/ITS recommends proceeding with the current standard and revisit this issue if operationally the need to transfer weekly or daily reservations arises.
Attachment A
ESS/ITS Proposed Changes to 2nd Revised Resale Standards Recommendation R04006-D
Standard Y: Resales
Any Transmission Customer (Reseller) shall have the right to offer for sale the scheduling rights associated with the points of delivery and receipt of a Non- Firm or unconditional Firm
 Point-To-Point Transmission Service reservation (i.e. Parent Reservation). Any eligible Customer (Assignee) may request to purchase those scheduling rights. (My response in subcommittee would be get over it but the EC can make this change – who cares)

Standard Z.1.5: Transfers
If the Transfer is for long-term firm service, any renewal rights held by the Parent Reservation, including all limitations to those renewal rights,  shall be conveyed from the Reseller to the Assignee on the path and in the amount transferred.
� Unconditional Firm refers to “after the conditional reservation deadline” as it is used in the pro forma OATT section 13.2 
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