
North American Energy Standards Board
Request for Initiation of a NAESB Business Practice Standard, Model Business Practice or Electronic Transaction
or 

Enhancement of an Existing NAESB Business Practice Standard, Model Business Practice or Electronic Transaction
Instructions:


1.
Please fill out as much of the requested information as possible.  It is mandatory to provide a contact name, phone number and fax number to which questions can be directed.  If you have an electronic mailing address, please make that available as well.


2.
Attach any information you believe is related to the request.  The more complete your request is, the less time is required to review it.


3.
Once completed, send your request to:




Rae McQuade




NAESB, Executive Director




1301 Fannin, Suite 2350



Houston, TX  77002




Phone:  713‑356‑0060



Fax:      713‑356‑0067



by either mail, fax, or to NAESB’s email address, naesb@naesb.org.

Once received, the request will be routed to the appropriate subcommittees for review.

Please note that submitters should provide the requests to the NAESB office in sufficient time so that the NAESB Triage Subcommittee may fully consider the request prior to taking action on it.  It is preferable that the request be submitted a minimum of 3 business days prior to the Triage Subcommittee meetings.  Those meeting schedules are posted on the NAESB web site at http://www.naesb.org/monthly_calendar.asp.

North American Energy Standards Board
Request for Initiation of a NAESB Business Practice Standard, Model Business Practice or Electronic Transaction

or 

Enhancement of an Existing NAESB Business Practice Standard, Model Business Practice or Electronic Transaction
   Date of Request:   the 1st of soon, 2005
1. Submitting Entity & Address:

Joint Interchange Scheduling Work Group
A NERC/NAESB Production
2. Contact Person, Phone #, Fax #, Electronic Mailing Address:





Name 
:     
Robert Harshbarger




Title 
:     
Co-Chair JISWG




Phone :  
425.462.3348 or 206.604.3251




Fax 
:
425.462.3049




E‑mail
:
robert.harshbarger@pse.com
3. Description of Proposed Standard or Enhancement:

Revise the e-Tag specification to allow Purchasing-Selling Entities (PSEs) associated with a transmission segment in the tag optional approval rights.    This option would be identical  to the existing mechanism associated with Generation Providing Entities (GPEs) where, through the registry, a PSE can elect to participate in the e-Tag approval processes  Just as for the GPEs and LSEs, the PSE associated with a transmission segment in the e-Tag would be limited to approval or denial actions only.  In the event that the PSE does not act prior to the evaluation deadline, their status will always be set to Passive Approved.   The recommendation should attempt to mitigate any potential delays in the approval process. 
4. Use of Proposed Standard or Enhancement (include how the standard will be used, documentation on the description of the proposed standard, any existing documentation of the proposed standard, and required communication protocols): 

This enhancement to the existing e-Tag specification and registry will provide transmission contract rights holders the ability to review and approve/deny e-Tag citing their transmission rights.  This will be of particular interest for PSEs participating in the secondary transmission market conducted off the OASIS to prevent unauthorized uses of their transmission rights.  In addition, if the PSE actively approves the e-Tag, it will provide transmission providers an indicator from the rights holder on the use of their rights as submitted by a third party (tag author).  The provision of approval rights to the transmission related PSEs does not impart the ability to issue adjustments once the E-Tag has gone implement.
5. Description of Any Tangible or Intangible Benefits to the Use of the Proposed Standard or Enhancement:

This enhancement provides the PSEs an active voice in the approval/denial of e-Tags using their transmission rights.  This will help ensure their rights are not being misused.  This will be of particular interest for PSEs participating in the secondary transmission market conducted off the OASIS to prevent unauthorized uses of their transmission rights.  In addition, if the PSE actively approves the e-Tag,  it will provide transmission providers an indicator from the rights holder on the use of their rights as submitted by a third party (tag author), thus eliminating duplicative faxes and/or phone calls from the customer to the provider.
6.  Estimate of Incremental Specific Costs to Implement Proposed Standard or Enhancement:

Since this enhancement would be implemented in the same manner as the past enhancement that provided GPEs with optional approval rights, much of the existing structure and code can be used as templates for this proposed enhancement.  This will minimize time for development and testing.  Cost estimates will potentially be developed as the standard is developed further. 
7.  Description of Any Specific Legal or Other Considerations:

This enhancement helps bring all parties associated with the physical aspect of a transaction into a common approval process.  This inclusion of PSEs with transmission rights will add credability to the e-Tag ensuring the correct presentation of the transaction. 
8.  If This Proposed Standard or Enhancement Is Not Tested Yet, List Trading Partners Willing to Test Standard or Enhancement (Corporations and contacts):

Once the enhancement is ready for testing, any PSE with transmission rights will be able modify their registry information to indicate they are willing to participate in the approval process.  PSEMKT has unofficially indicated their willingness to participate in the testing.
9.  If This Proposed Standard or Enhancement Is In Use, Who are the Trading Partners :

n/a
10.  Attachments (such as : further detailed proposals, transaction data descriptions, information flows, implementation guides, business process descriptions, examples of ASC ANSI X12 mapped transactions):

To be developed and the following:.
This proposed enhancement to the e-Tag specification concerns adding optional approval rights to PSEs listed as “owners” of transmission rights who are not the tag author.  This would be passive approval, i.e., no action means approval.  Rationale: Provides accountability for one party’s use of another party’s transmission service and could add transparency to the secondary transmission market. 
The proposal is to allow Purchasing-Selling-Entities (PSE) to register with the NERC Registry as an approval entities on E-tags which cite them as the PSE associated with a transmission segment(s).  

Initially, E-tag was developed as a means to provide transaction information to reliability analysis tools (e.g., IDC, etc.) to help maintain reliability.  Since then, the role of the E-tag has expanded to a means to communicate end result of many bi-lateral deals between PSEs, and between PSE and Transmission Providers, which comprise a single transaction. 

Since E-tag had its origins in the reliability world, its construct was to only to entities responsible for maintaining reliability registered as approval entities.

The Interchange Authority concept recognized that there are in fact two sets of approvals – commercial and reliability.  Whether handled sequential or in parallel, these approvals verify that a request for a transaction to be physically implemented has been approved or validated from both the commercial basis and on a reliability basis.  The approval process ensures the integrity of the transaction, commercially and reliability.

Today, only PSEs associated with the source and the sink of a transaction can register as an approval entity.  This provision was made to ensure that E-tags citing particular generation and/or load were in fact valid transactions.  The next logical step is to afford that capability to those PSEs who contracted for transmission rights cited in the E-tag.

By allowing the PSE holding transmission rights/contracts to approve/deny tag where their rights are cited on the tag will provide the Transmission Provider additional information regarding the use of those rights – the transmission customer can use this mechanism to communicate to the transmission provider that they agree/disagree with the representation of the transaction.

