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                                        North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org

Home Page: www.naesb.org


TO:
NAESB Wholesale Electric Quadrant (WEQ) Information Technology Subcommittee and Electronic Scheduling Subcommittee Meeting Participants and Posting for Interested Parties
FROM: 
Laura B. Kennedy, Meeting/Project Manager
RE:
Final Minutes from Joint WEQ Information Technology and Electronic Scheduling Subcommittee Meeting July 13-14, 2005
DATE:

July 25, 2005
Wholesale Electric Quadrant
Joint Information Technology and Electronic Scheduling Subcommittees Meeting

Hosted by Salt River Project, Tempe, Arizona
July 13, 2005 9:00 a.m. – 5:00p.m. Pacific
July 14, 2005 9:00 a.m. – 12:00 p.m. Pacific

Final Minutes
1. Welcome
Mr. Sorenson welcomed the meeting participants.  Ms. Kennedy read the antitrust guidelines.  Mr. Johnson moved, seconded by Mr. Gumm, to adopt the agenda.  The motion passed without objection.  Mr. Tippit moved, seconded by Mr. Bentz, to adopt the draft minutes from the May 11-12, 2005 meeting.  The minutes were adopted without objection.
2. Update on FERC WEQ NOPR
Mr. Sorenson reviewed the Comments on Docket No. RM05-5-000 "Standards for Business Practices and Communication Protocols for Public Utilities" submitted by NAESB on July 1, 2005.  (The comments were posted on the NAESB website subsequent to the meeting at the following link:  http://www.naesb.org/protected/ferc070105.pdf).  Mr. Sorenson stated that in response to the statement in the NOPR that “it would be useful if the WEQ would adopt standards comparable to those…standards of conduct on the gas side,” NAESB commented that the WEQ will review the WGQ standards of conduct and prepare comparable standards for the WEQ.  Mr. Sorenson stated that the Business Practices Subcommittee (BPS) may be the proper group to work on the modification of the standards of conduct.
Next, NAESB submitted a response to the section of the NOPR that states that “OASIS Business Practice Standard 9.7 (addressing redirects) – appears to conflict with Commission policy and NAESB has not explained the benefits of such a change.”  Mr. Sorenson stated that the response included three issues that have been identified regarding roll-over rights.
NAESB also responded to the section of the NOPR that states that there is some “vague language” in Standard 10.6.  NAESB’s response was that the Commission correctly interpreted the phrase “all other types” to apply only to services that are comparable to non-firm point-to-point service.

NAESB also stated in the comments that it will consider modifying the number scheme of the WEQ standards so that they are more similar to the WGQ numbering scheme as amendments are made to the standards.
3. NAESB Report to Commission on work addressing OASIS 2 ANOPR
Mr. Sorenson stated that NAESB is preparing a report at the request of FERC Chairman Kelliher to review what NAESB is doing that addresses the OASIS II ANOPR.  Mr. Sorenson stated that this report would be posted on the NAESB web site once it is submitted to the Chairman.  (The report is posted on the NAESB website at:  http://www.naesb.org/protected/ferc072005.pdf).
4. Review R04006-D Resales and Transfers Recommendation and Comments
Next, the committee reviewed the comments submitted by Mr. Wood on the recommendation for Request R04006-D (Sale or Assignment of Transmission Service) and made modifications to the recommendation.  Mr. Wood submitted the only set of comments.  The revised recommendation is posted as an attachment to the minutes on the NAESB web site at:  http://www.naesb.org/pdf2/weq_ess_its071305a1.doc.
Definition of Financially Obligated Transmission Customer (FOTC):

Mr. Wood proposed deleting the phrase “procured either through direct purchase from the TP or through a Transfer of transmission rights” or placing that phrase in parentheses.  Mr. Sorenson supported placing the phrase in parentheses because the language explains how a customer becomes an FOTC.  After discussion, the committee placed the phrase in parentheses and added “i.e., service procured” to the beginning of the phrase.

Financially Obligated Transmission Customer (FOTC) – The customer financially obligated to the Transmission Provider for transmission service. (i.e., service procured either through direct purchase from the TP or through a Transfer of transmission rights).
Definition of Reseller:
Mr. Wood proposed deleting the word “secondary” from the definition because it could be interpreted to mean secondary point to point instead of the secondary market.  The committee agreed to place parentheses around the word “secondary.”

Definition of Transfer:

After reviewing the comments submitted by Mr. Wood, the committee added the sentence “Such Transfer may be for all or a portion of the capacity or duration of that reservation” to the definition of Transfer.
Standard Y.1:
The phrase “from the Reseller to the Assignee” was added to Standard Y.1.

Standards Y.3.2 and Y.3.3:

The order of Standards Y.3.2 and Y.3.3 were exchanged so that Standard Y.3.2 became Standard Y.3.3 and Standard Y.3.3 became Standard Y.3.2.  Mr. Wood stated that the language of new Standard Y.3.2 could result in changing the attributes of a reservation.  He added that the benefit of these changes would not outweigh the cost of making these changes to the OASIS system.  Mr. Sorenson suggested modifying the language to state that only “like products” could be aggregated for resale so that the priority would be the same.  Ms. Weathers asked if displacements would be affected.  Mr. Bentz stated that if the transaction is active, it should not be displaced.  Mr. Sorenson suggested adding language to state that if a conditional reservation is subsequently displaced, all resales and transfers underneath the reservation are taken away.  The language of new Y.3.2 was modified to state:

Standard Y.3.2  The Reseller shall have the right to aggregate multiple reservations into a single Resale provided that each reservation being aggregated is of exactly the same service attribute, priority, product and point of receipt/point of delivery.
Standard Y.3.4:

In Standard Y.3.4, the phrase “total available capacity of the reservations combined in the Resale” was replaced with “total available capacity of the reservation(s) being resold.”

Standard Y.5.4:

Mr. Wood stated that the Transmission Provider does not have a right to nullify any type of Resale on the secondary market.  Mr. Wood added that OASIS does not legitimize the Resale, nor does the back end system verify the Resale, because the original customer is billed for the capacity.  Ms. Weathers stated that a Transmission Provider should have a safety measure to nullify a Resale reservation if the Transmission Provider discovers that the reseller does not own the rights that were resold.  Mr. Gumm added that this measure would keep a Transmission Provider from being oversubscribed by a Transmission Customer who either intentionally or inadvertently oversells scheduling rights.  The language of Standard Y.5.4 was modified to state:
Standard Y.5.4 If the TP determines the Reseller is not the legitimate owner of the rights being resold, the TP has the right to nullify the Resale reservation.
Standards Y.6.1 and Y.6.2:
Mr. Wood stated that the language in Y.6.1 conflicts with the section of the pro forma tariff that states that the reseller shall remain liable for any additional charges resulting from any Redirect on a firm basis.  Ms. Weathers stated that is true for any existing obligations at the time of the resale, but does not apply for new obligations.
Mr. Wood withdrew his comment on Standard Y.6.2.

Standards Y.7.1, Y.7.2, and Y.7.3:

Mr. Sorenson stated that the Standards in Y.7 were drafted to be similar to capacity release in the gas market.  The word “must” was replaced with the word “shall” in Standards Y.7.1, Y.7.2, and Y.7.3.
Standard Z:
Mr. Wood suggested deletion of the last sentence of Standard Z that stated:  “Such consent will not be unreasonably withheld.”  Mr. Wood stated that the word “unreasonably” could be interpreted differently by different people.  The committee agreed to make this change.  After discussion, the committee made further modifications to Standard Z.  The language is included below:
Standard Z:

Subject to the imitations below, a Financially Obligated Transmission Customer (Reseller) shall have the right to Transfer all of their rights and obligations under an existing, confirmed monthly or yearly point-to-point transmission service rights to another Transmission Customer (Assignee).  Such Transfer may be for all or a portion of the capacity or duration of that reservation.

Standard Z.2, Z.3, Z.3.1, and Z.3.2:

The committee agreed that the stop time of Transfers should be limited to the stop time of the reservation that is the subject of the Transfer instead of the end of an increment of the service being transferred.  To incorporate this limitation into the language, Mr. Sorenson provided modifications to the language of Standards Z.2, Z.3, Z.3.1, and Z.3.2.  Standard Z.3.3 was deleted.
Standard Z.2:  Financial Obligations

Transfers shall release the Reseller of their financial obligations to the TP and convey those financial obligations to the Assigneee.

Standard Z.3:  Service Attributes and Timing

Transfers shall retain the same service attributes, service priority, and points of delivery and receipt of the reservation being Transferred.


Standard Z.3.1 The start time of the transfer may occur at any point during 
the period of service being transferred, but must begin on an integral hour.


Standard Z.3.2 The stop time of the Transfer must coincide with the stop 
time of the reservation being transferred.

Standards Z.6, Z.6.1, and Z.6.2:
Mr. Wood commented that the language of Standard Z.6.1 could violate the pro-forma tariff.  Standards Z.6 and Z.6.1 were deleted.  Standard Z.6.2 was renamed Standard Z.6.  The phrase “and the end of the Transfer coincides with the end of the reservation being transferred” was deleted from new Standard Z.6.
Mr. Sorenson stated that at the last OASIS 1A conference call, there was discussion over removing sections of the Standards & Communication Protocols (S&CPs) that describe business processes and inserting those sections into an appendix or implementation guide.  Mr. Sorenson noted that Sections 4.2.10 and 4.2.13 are two sections that describe business.  Mr. Sorenson posed three options:  to keep these sections imbedded within the S&CPs, to create an appendix to the S&CPs, or to draft a companion implementation guide.  After discussion, the committee decided that the business processes sections should be taken out of the S&CPs and inserted into an Appendix to the S&CPs.  Mr. Wood volunteered to draft the new Appendix and to include the necessary language for Resales and Transfers.
Ms. Weathers stated that the OASIS 1A Task Force would discuss whether the definition of Transfer should be a transfer all of the reservation rights and obligations or a portion of the reservation rights and obligations at its next conference call.
5. Discussion of WEQ ESS and ITS Requests
Request R04035 – Request to clarify OASIS 1A nomenclature and amend WEQ Standard 4.19:
Ms. Weathers stated that the OASIS 1A Task Force had reviewed several sets of comments included in Request R04035 and that some of the comments suggest making modifications to definitions that the FERC did not propose to adopt in the NOPR.  The OASIS 1A Task Force recommended that the definitions that the FERC did not propose to adopt in the NOPR could be modified to address these comments.  The committee agreed with the recommendation of the OASIS 1A Task Force.  The committee also agreed that the other definitions that were not proposed to be adopted by the FERC be modified to reference the Federal Regulations.
Ms. Weathers stated that the OASIS 1A Task Force would continue drafting the recommendation for Request R04035.

Request R04006C1 – Request to develop OASIS 1A capacity release request standards:

Mr. Wood stated he would develop the language necessary for inclusion in the Appendix for the capacity release standards for review by the ESS/ITS.

Request R04036 – Request to amend definitions, terms and numbering of WEQ Order 2004 (affiliate) standards:

Mr. Sorenson requested Ms. Kennedy to provide a review of the WGQ Standards of Conduct at the next ESS/ITS meeting.  Mr. Sorenson stated that the portion of the request that states that any changes to the Standards of Conduct associated with the December 21, 2004 FERC NOPR that states that the WEQ should draft its Standards of Conduct to be similar to those drafted by the WGQ would be addressed at the next ESS/ITS meeting after a review of the WGQ Standards of Conduct is provided.
The committee reviewed the standards numbering scheme adopted by the WGQ.  The committee drafted a proposal for changing the WEQ standards numbering to look like the WGQ standards numbering.  Mr. Sorenson will present the proposal to the WEQ Executive Committee at its meeting in August.  The proposal is posted on the NAESB website at:  http://www.naesb.org/pdf2/weq_ess_its071305a2.doc.
Request R05002 – Request to amend sections 9.5 and 10.5 of OASIS 1A redirect standards:

Mr. Sorenson stated that when he submitted Request R05002, he also began drafting a recommendation.  Ms. Weathers requested that Request R05002 and the draft recommendation be added to the agenda for the next OASIS 1A conference call and posted as work papers for the call.
6. New Request to reevaluate and clarify Section 9.5 and 10.5 of the OASIS Business 
Practices
This agenda item is a duplication of Request R05002 in Section 5 above.
7. Update on JISWG from June 23-24 meeting
Mr. Sorenson reported that the WEQ Executive Committee approved the Mission Statement of the Joint Interchange Scheduling Working Group (JISWG) via notational ballot.  Mr. Sorenson reviewed the events of the last meeting of the JISWG on June 23-24, 2005.  He stated that the JISWG discussed project management to determine which organization (NAESB or NERC) would take the responsibility to create the new registry.  He stated that this issue is still an open question.  The JISWG drafted a NAESB Request for Standards Development to revise the e-Tag specification to allow PSEs associated with a transmission segment in the tag optional approval rights.  The JISWG also discussed Public Key Infrastructure (PKI) standards and that NERC is not planning to move forward on the PKI standards.  The JISWG has scheduled a conference call on Friday, July 15.  During this call, the group will review the registry system requirements document.  
8. Next Meetings
The next meeting of the WEQ ESS/ITS is scheduled on August 31st and September 1st in Portland, Oregon, and will be hosted by Bonneville Power Administration.  The meeting is scheduled from 1 p.m. to 5 p.m. Pacific on August 31st and from 9 a.m. to 12 p.m. Pacific on September 1st.
9. Other Business
Mr. Bentz asked the status of the request to compare competing confirmed requests with non-confirmed requests.  Mr. Sorenson stated that he submitted a Request for Standards Development on the displacement process on behalf of the JISWG.  To date, this request has not been reviewed by the Triage Subcommittee.
10. Adjourn

Mr. Bentz made a motion to adjourn that was seconded by Mr. Gumm.  The meeting adjourned at 4:45p.m. on July 13, 2005.  The group did not meet on January 14th.

11. Attendees

	Name
	Organization
	Attendance

	Dan Baisden
	Southern Companies
	Phone

	Sue Holden Baker
	WAPA - DSW
	In Person

	Roger Bentz
	BPA
	In Person

	Marilyn Franz
	Sierra Pacific Power Co.
	In Person

	Nicole Freeman
	Entergy  
	Phone

	Bert Gumm
	Idaho Power Company
	In Person

	Chris Johnson
	AREVA
	In Person

	Laura Kennedy
	NAESB
	In Person

	Cheryl Mendrala
	ISO New England
	Phone

	Aleks Mitreski
	ISO New England
	Phone

	Barbara Rehman
	BPA
	Phone

	Paul Sorenson
	OATI
	In Person

	Lisa Szot
	CA ISO
	Phone

	Kalim Tippitt
	TSG
	In Person

	Wendy Weathers
	Salt River Project
	In Person

	JT Wood
	Southern Company
	In Person
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