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REVISED RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

                                       For Quadrant: Wholesale Electric Quadrant

 

                                       Requesters:
Wholesale Electric Quadrant



Electronic Scheduling Subcommittee



                                       Request No.:
R04006-D


                                       Request Title: OASIS 1A Enhancements - Sale or Assignment of Transmission Service



Resale – The request to convey scheduling rights associated with a reservation for Point-To-Point Transmission Service from a Reseller to an Assignee.  The obligation to pay for the transmission servie charges for the Parent Reservation, including any Ancillary Services charges will remain with the FOTC. 
OATI Comment: No issue with suggested change

Standard Y.1.1  Upon approval by the Transmission Provider and confirmation
 by the Assignee of a Resale on OASIS, the Reseller shall lose those conveyed scheduling rights for the time frame and in the amount of the Resale. 

OATI Comment: Disagree with inserting TP as an active approver and explicit confirmation by Assignee. This would not allow reseller to post off-OASIS transactions using transassign template. Standard Y.1.2 gives TP the veto power necessary and the only situation I can think of where the TP would assert itself into the transaction is if the Reseller attempts to sell something they don’t have rights to.   Do recommend a change in wording of Standard Y.1.1 to avoid confusion about who’s done/doing what – which was crux of Entergy’s comment.

Standard Y.1.1  Upon posting of a confirmed Resale between the Reseller and Assignee on OASIS, the Reseller shall lose those conveyed scheduling rights for the time frame and in the amount of the Resale. 

Standard Y.5.2  If the Resale is not conducted on OASIS, the Reseller must notify
 the TP of the Resale via the OASIS, in accordance with the OASIS S&CP for “Secondary Sales – Off OASIS.”  This posting should be made and Transmission Provider should approve as soon as practicable, but in any case prior to the Assignee’s exercising of any rights under the Resale.

OATI Comment: Disagree with inserting the TP into this activity with explicit TP approval per comments to Y.1.1.  Also propose slight modification to wording because “This posting” was ambiguous.
Standard Y.5.2  If the Resale is not conducted on OASIS, the Reseller must notify
 the TP of the Resale via the OASIS, in accordance with the OASIS S&CP for “Secondary Sales – Off OASIS.”  Posting of these Resales on OASIS should be made as soon as practicable, but in any case prior to the Assignee’s exercising of any rights under the Resale.

Standard Y.6.2  Prior to requesting a Redirect, the Assignee must execute a Transmission Service Agreement with the Transmission Provider.
.
OATI Comment: No problem with this comment – what is consensus of group?  Mandate Service Agreement with TP or leave at TPs discretion as originally posed?

Standard Y.7.2  The Assignee shall not resell, Redirect, or otherwise modify in any form rights subject to being recalled.

Standard Y.7.3  The Reseller and the TP shall have the right to prevent attempts to resell, Redirect, or otherwise modify in any form rights subject to being recalled. 

Standard Y.8  Displacement of a Resale 

In the event a Transmission Provider’s Tariff requires that a higher priority, competing transmission service request must displace all or a portion of a confirmed lower priority reservation, the TP shall have the right to nullify any Resales that reference the displaced reservation as their Parent Reservation(s).  This applies to non-firm service only.
 
OATI Comment: No problem with above three changes.  Suggested to leave “their” and add “(s)” to Reservation in Y.8 to reflect that Resales may have multiple parents.

Standard Y.8.1  Resales for firm service are not subject to displacement in accordance with these standards.

OATI Comment: Point to consider.  The restriction in Y on resales only allowed for unconditional firm service can be missed without careful reading.  Should we be explicit in Y.8.1 to the effectm of:
Standard Y.8.1  Resales for firm service are not subject to displacement in accordance with these standards as they are limited to unconditional firm service only.

Standard Z.1:  Rights Conveyed

The confirmation of a Transfer of transmission rights shall convey all rights and obligations under the Transmission Provider’s tariff from the Reseller to the Assignee, including the financial obligation to the Transmission Provider.
Standard Z.1.1   Prior to the confirmation of a Transfer, the prospective Assignee and TP shall have executed a Transmission Service Agreement.

Standard Z.1.2  
The Transfer must be approved by the FOTC, the Assignee, and the Transmission Provider. The conveyance of Transfer rights is not complete until the Transmission Provider approves the Transfer.  The Transmission Provider shall not unduly withhold such approval.
OATI Comment: No problem with suggestions.  With respect to changing TP to Transmission Provider, group should consider whether to change it (TP) everywhere.
Standard Z.1.6The Assignee of a Transfer shall have the same rights to Redirect, Resell, Renew, and Transfer as the Reseller previously had with respect to the Parent Reservation being transferred.
OATI Comment: No problem with suggestion.
Standard Z.2:  Financial Obligations

Upon confirmation of the Transfer on OASIS, the Reseller is released from the financial obligation to the Transmission Provider for the capacity granted over the time period of that Transfer and  those financial obligations are conveyed to the Assignee. 
OATI Comment: Suggest possible wording change, but since our charge from EC is to only address Entergy’s comments, not sure if this is appropriate:

 Standard Z.2:  Financial Obligations

Upon posting of a confirmed Transfer between the Reseller and Assignee on OASIS, the Reseller is released from the financial obligation to the Transmission Provider for the capacity granted over the time period of that Transfer and  those financial obligations are conveyed to the Assignee. 

Standard Z.4.1 Partial Transfers in an amount less than the full capacity granted of the Parent Reservation shall be limited to the granted capacity of the Parent Reservation less any reductions (e.g. confirmed Redirects, previous Resales) to the capacity available for scheduling of that Parent Reservation.  Only the capacity available for scheduling may be Transferred in a Partial Transfer.
OATI Comment: No problem with suggestion.
Standard Z.5.2  The FOTC (Reseller) shall identify
 on OASIS those existing transmission service rights that are to be conveyed to the Assignee subject to the review and approval by the Transmission Provider.

OATI Comment: No problem with suggestion.
Modification to Redirect Standards

The following modifications should be made to Redirect Standard 9.8.1:
9.8.1
If not addressed in the Transmission Provider’s tariff or in a Service Agreement, any difference in charges associated with the Redirect on a Firm basis will be the responsibility of the Transmission Customer submitting the Redirect.a credit on the Parent Reservation shall be computed as the total reservation charge divided by the total megawatt hours reserved times the megawatt hours redirected. The redirected reservation shall be charged as if it were a reservation with a request type of ORIGINAL.
OATI Comment: No problem with suggestion.
�Who is going to confirm the Resale?  Transmission Provider should approve the Resale after verfying that the Reseller is the legitimate owner of the reserved capacity in the Parent 


Reservation, and the Assignee is an Eligible Customer.


�Who is going to confirm the Resale?  Transmission Provider should approve the Resale after verfying that the Reseller is the legitimate owner of the reserved capacity in the Parent 


Reservation, and the Assignee is an Eligible Customer.


�Since the Transmission Provider has to accept the schedule from the assignee and has to verify that the Reseller has legitimate rights, notifying Transmission Provider is not enough.  Transmission Provider should approve the Resale before it is confirmed by the Assignee.  


�Since the Transmission Provider has to accept the schedule from the assignee and has to verify that the Reseller has legitimate rights, notifying Transmission Provider is not enough.  Transmission Provider should approve the Resale before it is confirmed by the Assignee.  


�The obligation to initiate and execute a Transmission Service Agreement, should be on Assignee and not Transmission Provider.


�This forces another change to OASIS to mark a reservation as “Resold” in order to prevent the resale of a resold reservation.  Again, what is the value of this provision versus the cost to implement it?  Why does a TP care how many times it has been resold?


�See comments to Y7.2.  It makes more sense to not allow the reservation to be recallable by the original Reseller and hen Y7.2 and Y7.3 would not be necessary.


�See comments at Y8.1


�The same conditions as in Y.8  (in the event a TP’s tariff requires a high priority, ompeting to displace the lower priority reservation) applies to the firm service.  Therefore, the Standard Y.8.1 is not neessary  and should be deleted.  This is collateral attack on Order 888 and 889.


�The same conditions as in Y.8  (in the event a TP’s tariff requires a high priority, ompeting to displace the lower priority reservation) applies to the firm service.  Therefore, the Standard Y.8.1 is not neessary  and should be deleted.  This is collateral attack on Order 888 and 889.


�Entergy does not support transfer of any obligation to the Assignee for Rediret whether this obligation is for the anillary services or difference in the` price of the Parent Reservation and the Redirect.  In case there is any obligation to pay under Resale standard, a standard smilar to this Standard (Z.1.2) should also be included in the Resale Standard so that the TP approves the Resale.


�What is expected to be identied on OASIS if all rights are transferred through Transfer?
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