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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

May 25, 2005
TO:
NAESB Wholesale Electric Quadrant (WEQ) Members and Interested Industry Participants
FROM:
WEQ Electronic Scheduling Subcommittee (ESS) and Information Technology Subcommittee (ITS) and DeDe Kirby, Meeting/Project Manager, NAESB
RE:
Request for Comments on Draft Recommendation R04006D (Sale or Assignment of Transmission Rights on the Secondary Market) – Comments due June 20, 2005 
DATE:
May 25, 2005
Dear NAESB WEQ Members and Interested Industry Participants,

Below please find communications requesting comments from the WEQ ESS and ITS.  

The WEQ ESS and ITS request comments on a completed draft standard recommendation for OASIS business practices regarding the “Sale or Assignment” (resale) of transmission rights on the secondary market.  The draft recommendation is located on the NAESB website at http://www.naesb.org/pdf2/weq_ess_its051105w2.doc.  The WEQ ESS and ITS will consider the submitted comments when determining how best to move forward with the development of the recommendation for this standards request, R04006D.  Please return any comments you have on the document to the NAESB Office (naesb@naesb.org or 713-356-0067 fax) by June 20, 2005.  If you have any questions or need further assistance, feel free to contact the NAESB Office at 713-356-0060.

All comments are welcome, but the ESS/ITS specifically requests comments in regard to the following issues:

· Under Resales, the standards require that the Assignee request service from the Reseller using the same service attributes (i.e., weekly, firm, point-to-point, etc.) as the rights being resold, with the exception of aggregation for rights for resale which will use the shortest duration and lowest priority service attributes of those rights aggregated.  This means that an Assignee requesting to purchase rights from a Reseller holding Monthly Firm rights would request Monthly Firm service, but would not be bound by any start/stop time limitations (other than bounded by the Reseller’s service reservation).  That is, the Assignee could request one hour of Monthly Firm service from the Reseller and be deemed to have the same service priority and scheduling rights, as Monthly Firm, under the Parent Reservation.  Does this limit the ability and/or hinder advertising and selling services on the secondary market?


· Resales are restricted to retaining the same POR and POD of the service being resold.  In cases where a reservation has multiple PORs/PODs and/or Paths, should the resale request be required to include exactly and only those PORs/PODs and/or Paths matching the service being resold?  How does (or does) this impact the ability to aggregate services for resale?


· With respect to Transfers of long-term service reservations, should the conveyance of roll-over/renewal rights be restricted to only those Transfers that convey the entire capacity and remaining term of service to the Assignee?  The current standard would allow for the transfer of part of the capacity with roll-over/renewal rights then being split between the Reseller and Assignee in the amount they each hold after the transfer is completed. 


· Transfers are limited to only the amount of capacity remaining on the parent reservation, i.e., the granted capacity less any resales, redirects, etc.  Should this be changed such that a Transfer conveys ALL rights including obligations to secondary market resales to the Assignee?  If so, how would one designate which of these various obligations would transfer in a case where only a portion of the original granted capacity is being granted?  Does this argue for limiting a Transfer to ONLY be the full amount and remaining term of the parent reservation?
Best Regards,

DeDe Kirby

