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TO:
NAESB Wholesale Electric Quadrant (WEQ) Information Technology Subcommittee (ITS) and Electronic Scheduling Subcommittee (ESS) Meeting Participants and Posting for Interested Parties
FROM: 
DeDe Kirby, Meeting/Project Manager
RE:
Final Minutes from Joint WEQ ITS and ESS Meeting - May 11-12, 2005
DATE:

May 31, 2005
Wholesale Electric Quadrant
Joint ITS and ESS Meeting
May 11-12, 2005
Houston, Texas

Final Minutes
1. Welcome
Mr. Sorenson welcomed the participants.  Ms. Kirby gave the anti-trust guidelines.  The participants in the room and on the phone introduced themselves.  Mr. Wood moved to adopt the agenda and Mr. Seymour seconded the motion.  The agenda was adopted by consensus.  Ms. Rehman moved to adopt the January 12-13, 2005 minutes and Mr. Wood seconded the motion.  The minutes were adopted by consensus. 
2. Discuss Leadership of ESS and ITS
Mr. Sorenson stated that the WEQ ITS did not currently have a chair.  He added that he was the only chair for the WEQ ESS.  Mr. Sorenson explained that the WEQ Executive Committee (EC) had combined the ESS/ITS into one subcommittee at the May 10, 2005 meeting.  Due to this change, the group discussed having co-chairs of the ESS/ITS, instead of separate chairs for the ESS and ITS.  Mr. Wood made a motion to have co-chairs for the ESS/ITS.  Mr. Seymour seconded the motion.  The motion passed by consensus.  Ms. Rehman nominated Mr. Wood to be a co-chair of the ESS/ITS.  Mr. Wood accepted the nomination.  Mr. Sorenson is a co-chair of the ESS/ITS.    
3. Review R04006-D Resales and Transfers Recommendation from OASIS 1A Task Force
Mr. Sorenson stated that the group had previously discussed posting the recommendation for R04006-D for an informal comment period.  He added that if participants had changes to the recommendation, they should include them in submitted comments.  Ms. Weathers reviewed “ESS Meeting Resales Presentation 5/11/05”, located on the NAESB website at http://www.naesb.org/pdf2/weq_ess_its051105w16.ppt.  Ms. Weathers explained that slide 2 consisted of a summary of the resales and transfers business practices drafted by the ESS/ITS.  She added that changes to OASIS Standards and Communication Protocol (S&CP) would be drafted after the business practices.  Slide 4 illustrates a sale by the Financially Obligated Transmission Customer (FOTC) to the assignee.  Ms. Weather stated that the action is termed “resale.” Also illustrated in slide 4 is the situation in which the FOTC sales to a customer off of OASIS.  
Slide 6 explains that a resale keeps the attributes of the original sale, unless the attributes are aggregated.  Slide 7 states that if multiple reservations are combined into one resale, the resale will assume the service attributes of the lowest priority and shortest duration reservation.  

Ms. Weathers stated that a resale reservation does not change redirect rights, as explained in slide 8.  She stated that an assignee does not receive renewal rights with a resale, as stated in slide 9.  Slide 10 illustrates callbacks.  Ms. Weathers reviewed slide 12 on transfers.  She stated that transfers had been limited to yearly and monthly services.  Mr. Wood asked if the group had made a decision on whether rollover rights transferred when only partial mega watts (MW) were transferred.  Mr. Sorenson stated that to Transmission Providers (TP), rollover rights transfer.  He added that for further discussion on the topic, participants should submit comments during the informal comment period.  
Ms. Weathers stated that changes to S&CP would be drafted at a later date.  Mr. Sorenson stated that Ms. Weathers had not expanded upon recalls only being applied to resales.  Ms. Weathers stated that resellers and assignees should be able to agree that a resale is subject to being called back by the reseller.  Ms. Weathers stated that if this is agreed to, it should be in writing and noted in the OASIS reservation.  Ms. Weathers added that designation of callbacks would be expanded upon in the changes to S&CP.  Mr. Sorenson stated that service attributes are adopted from the reservation sold, and that a resale would be firm but other actions could be arbitrary.  The group discussed the issue of the TPs treatment of the resale and respect for rights that were actually transferred.  Mr. Sorenson stated that if the process is blocked, so that an entity cannot acquire firm hourly rights because the sale was purchased from a third party, the secondary market could be driven underground.  He added that a goal of the recommendation was to increase the transparency of the market.  Mr. Sorenson stated that an option for modification might be to require TPs to review reassigned resale numbers to determine the service priority conditionality when they look at displacement or curtailment on a resale reservation.

Mr. Sorenson stated that another issue to be addressed was the secondary market picking up firm service on an hourly basis from a TP that does not offer hourly non-firm service.  He added that a resale could violate the start/stop requirements of the TP product.  Mr. Sorenson stated that it was unlikely that a new request for service could be submitted.  Ms. Weathers questioned if on a redirect, a customer could take multiple reservations and redirect to one new reservation, such as in a resale situation.  Mr. Sorenson stated that an entity could not aggregate redirect.  
Ms. Weathers stated that a resale has to be on the same path, but once confirmed it can be redirected.  The group discussed a revision to Y.3 of recommendation R04006-D regarding the resold service points and multiple paths leading to one reservation.  

Mr. Sorenson stated that three options were available in terms of how to move forward with recommendation R04006-D: send the recommendation to the WEQ Executive Committee as is; post the recommendation for an informal comment period; or give the recommendation back to the OASIS 1A task force for revisions.  Ms. Rehman moved that recommendation R04006-D be posted for a 30 day informal comment period, and that the group would then decide what comments should be incorporated as revisions to the recommendation.  Ms. Weathers seconded the motion and the motion passed by consensus.  Mr. Sorenson suggested a letter from the ESS/ITS accompany the posting in order to clarify specific items that the group requested comments on.  Mr. Sorenson will draft the letter to accompany the posting.  

Mr. Baisden questioned whether an implementation guide to the business practices included in recommendation R04006-D would be beneficial for interpretation purposes  Mr. Sorenson stated that the development of an implementation guides would be further discussed at the July 13-14 meeting.  He added that technical changes to S&CP could be included in such a guide for further explanation.  
On May 12, Mr. Sorenson reviewed the draft letter for informal comments on recommendation R04006-D (“Resale Comments to Cover Letter – 5/12/05” located on the NAESB website at http://www.naesb.org/pdf2/weq_ess_its051105w19.doc.)  Mr. Sorenson stated that he would distribute the letter to the ESS for comments.  All comments on the letter should be submitted the following week to Mr. Sorenson to prepare recommendation R04006-D for posting for informal comments.                   
4. Discussion of WEQ ESS and ITS Requests
· Update on R03007 – Public Key Infrastructure (PKI)
The group reviewed the open requests of the ESS/ITS.  Mr. Sorenson stated that an agreement on certificate policy had been finalized and was the basis for PKI.  He explained that the next step was to identify those certification authorities that comply with the policy.  He outlined ways in which to proceed, including the use of an industry recognized audit process (web of trust).  He added that at the last meeting of the PKI Steering Committee, the group decided it was beneficial to perform the auditing through a third party.  

Mr. Sorenson stated that the Joint Interchange Scheduling Working Group (JISWG) had discussed PKI in reference to NERC Version 0 Coordinate Interchange reliability standard at the May 2-3, 2005 meeting.  He explained that the standard referred to a “secure network” for e-Tag information exchange.  Mr. Sorenson stated that the JISWG took the action item of investigating the need in moving forward with PKI and the steps to do so.  The JISWG will investigate how to move service side certificates to secure communications, with an implementation date for spring 2006.  He added that this assignment to the JISWG was pending the WEQ EC and NERC IS approval of JISWG scope and mission.  Mr. Sorenson stated that the ESS/ITS has a standards request to perform the same function for OASIS.  

Mr. Sorenson asked the group if the ESS/ITS wanted to move forward in crafting a PKI standard, or defer the PKI Steering Committee and JISWG.  Ms. Rehman stated that standards for PKI and OASIS on service side certificates and the securing of communications should be compatible, to reduce implementation cost.  Mr. Sorenson stated that coordination with the JISWG and NERC PKI Steering Committee to push forward with audits and certification would be beneficial.  Mr. Harshbarger stated that Mr. Hansen (co-chair of JISWG) was going to discuss coordinating the development of PKI with the NERC PKI Steering Committee.  He added that he appreciated the continual improvements to OASIS and thought it more effective to implement the enhancements one at a time.  Mr. Sorenson stated that the intent of PKI was for one certificate to give access to everything.  

Mr. Wood stated that he approved of the idea to join the efforts of standards development under R04037 and R03007 in the JISWG.  Ms. Rehman stated that having both requests developed by the JISWG, would assist in keeping the standards consistent.  Ms. Rehman moved that R03007 be assigned to the JISWG, subject to the approval of the JISWG mission and scope by the WEQ EC.  Ms. Weathers seconded the motion and it was approved by consensus.  

· Request R04035 – Request to clarify OASIS 1A nomenclature and amend WEQ Standard 4.19
Mr. Sorenson stated that the request was to modify WEQ Standard 4.19, but was outside of the original request scope.  He added that standard 4.19, as is, was often misinterpreted to read that an entity would counter offer when they received a competing request for a higher price.  The OASIS 1A Task Force will draft the recommendation for R04035.
Mr. Wood stated that the OASIS 1A Task Force would review modifications of examples for redirects as they developed the recommendation for R04035.  

· Request R04006-C1 – Request to Develop OASIS 1A capacity release request standards
Mr. Wood stated that a straw man draft recommendation was complete.  He added that the OASIS 1A Task Force would continue work on the draft and present it at the July 13-14 meeting of the ESS/ITS.  

· Request R04036 – Request to amend definitions, terms and numbering of WEQ Order 2004 (affiliate) standards

Mr. Sorenson stated that the Hydro-Quebec Transenergie had requested the use of a more international term, instead of “Commission” in the standards.  Mr. Wood stated that these changes were part of the work to be completed with R04035 as well.  Mr. Wood stated that the OASIS 1A Task Force would take the action item and determine what revisions were necessary as stated in the requests.  Mr. Sorenson stated that the OASIS 1A Task Force should delay action on the requests until the final comments on the FERC Notice of Proposed Rulemaking (NOPR) RM05-5 were received. 

· Request R04037 – Request to revise TSIN Registry for use by OASIS

Ms. Rehman moved that the request be assigned to the JISWG, pending approval of the JISWG mission and scope by the WEQ EC.  Ms. Weathers seconded the motion.  The motion passed by consensus.
· Request R05001 – Amend R03013 to align Coordinate Interchange Transactions with Version 0

Mr. Sorenson stated that further action on this request was delayed until the terms employed in the functional model were finalized.  However, he added that the Coordinate Interchange Business Practices (CIBP) Task Force would retain the request.  
5. New Request to reevaluate and clarify Section 9.5 and 10.5 of the OASIS Business Practices
Mr. Sorenson stated that at the January 12-13 meeting, he took the action item of drafting a new standards request to clarify section 9.5 and 10.5 of the OASIS business practice.  He explained that the clarification would address the rights of the provider with respect to counter offers on redirects – i.e. the modification would address the potential for TPs to block confirmation as necessary and would address the obligation to offer partial service.  Mr. Sorenson asked if pre-confirmation was required on redirect requests.  Mr. Harshbarger stated that requests on a firm basis did not require pre-confirmation and that this was intentional in the standard.

On May 12, Mr. Sorenson reviewed “Revised Redirect Standard Request” posted on the NAESB website at http://www.naesb.org/pdf2/weq_ess_its051105w18.doc.  Mr. Sorenson stated that he had also completed a draft recommendation for the request, pending its assignment to the ESS/ITS by the Triage Subcommittee (“Revised Redirect Standard 5/11/05” located on the NAESB website at http://www.naesb.org/pdf2/weq_ess_its051105w17.doc.)  Mr. Sorenson stated that he had added redlined changes with the addition of section 9.4.3, 9.5.4, 10.4.3, and 10.5.4 to the OASIS Business Practices.  He added that 9.4.3 states that a TP should deliver partial service for a counter offer under redirects on a firm basis.  He explained that no obligation was provided for redirects on a non-firm basis (10.4.3).  Mr. Sorenson stated that a discussion point for the next ESS/ITS meeting was the mechanics of displacement by a higher priority request and how to obtain a first refusal. 
6. Update on OASIS Industry Conference
Mr. Sorenson stated that as a result of the March 29th NERC/NAESB Future of OASIS Conference, the JOITF would suspend activities pending WEQ EC approval.  

Mr. Sorenson reviewed the list of OASIS enhancements submitted by Dynegy and Calpine for the March 29th conference.  He added that the NAESB office was presently drafting a request that contained the submitted items.  He added that the ESS/ITS could choose to sign its support to the draft request.  

The group reviewed “Calpine Comments on Use of OASIS Improvements”, located on the NAESB website at http://www.naesb.org/pdf2/weq_ess_its051105w11.doc.  Mr. Sorenson stated that a more specific time could be stated for ATC postings, in reference to the second bulleted item.

The group discussed standardizing the tool used to calculate ATC.  In reference to the fourth bulleted item, Mr. Sorenson stated that a re-evaluation of the time matrix in Order 638 may be necessary.  Mr. Sorenson stated that the change in bulleted item 6 could be made, but that FERC had stated that Source and Sink would be unmasked when confirmed and remain commercially sensitive prior to confirmation.  He added that the group could investigate ways to employ the same TSR number when the status of a tag is changed, in reference to bulleted item 7.  Ms. Rehman stated that differing interpretations of Order 605 might require review by the ESS/ITS, in reference to bulleted item 10.
Mr. Sorenson stated that more clarification was necessary for bulleted item 12 and 13.  He added that clarification on double charges might be needed for bulleted item 14.  Mr. Sorenson stated that he would work with the NAESB office and Mr. Dodson of Calpine to complete the draft request.  
7. Update on JISWG from May 2-3 meeting
The group reviewed the mission and scope statement of the JISWG (located on the NAESB website at http://www.naesb.org/pdf2/weq_ess_its051105w12.doc).  Mr. Sorenson stated that the mission and scope statement was subject to the approval of the WEQ EC and that further revisions were being made to the statement.  The ESS/ITS stated the following sentences for addition to the end of the reporting section of the JISWG mission and scope statement: All WEQ EC requests will be directed through the WEQ ESS/ITS.  All NERC IS requests will be directed through the [appropriate NERC Committee].  
Mr. Sorenson stated pending EC approval of mission and scope, the JISWG was a NERC/NAESB forum to discuss additional OASIS 1A tagging changes or enhancements that would improve or promote electronic tagging.  He added that presently the JISWG was assigned R04037 and that as of this meeting, R03007.  

Mr. Sorenson reviewed “Prioritized List of E-Tag Enhancements with Action Items” located on the NAESB website at http://www.naesb.org/pdf2/weq_ess_its051105w13.doc.  He explained that these items had been assigned to members of the JISWG for further research.  He stated that the action items were due to be reviewed at the June 23-24 JISWG meeting.  Mr. Sorenson stated that those items designated commercial would most likely be developed into a NAESB standards request and those designated reliability would be developed into a NERC Standards Authorization Request (SAR).  
8. Next Meetings
Mr. Sorenson stated that the informal comments on draft recommendation R04006-D would be reviewed at the July 13-14 ESS/ITS meeting.  The group discussed the possibility of moving the ESS/ITS September 14-15 meeting to August 31 and September 1 to follow the JISWG August 30-31 meeting.  Ms. Weathers will inquire about hosting the July 13-14 ESS/ITS meeting in Phoenix, AZ at Salt River Project facilities.  Official dates, time, and meeting location will be posted at a later date on the NAESB website.    
9. Other Business
The group discussed FERC NOPR RM05-5.  Mr. Oncken stated that the Commission had addressed OASIS Business Practice Standard 9.7 and stated that it appeared to conflict with Commission policy and that the benefits of 9.7 required further explanation.  He added that the Commission stated that a definition was needed for the phrase “all other types” in 10.6 and the Commission proposes to accept the standard with its interpretation of the phrase.  The group discussed submitting comments during the official 45 day comment period.  Mr. Sorenson stated that NAESB did not take an advocacy role for standards developed through NAESB.  He added that the individual organizations should submit comments if they find it appropriate to do so.  Mr. Sorenson stated that the group would await further instruction from the Commission on potential revisions to 10.6.      
10. Adjourn

Mr. Wood moved to adjourn the meeting and Mr. Baisden seconded the motion.  The meeting was adjourned at 12:00 p.m. Central time by consensus.
11. Attendance
	Name
	
	Organization
	In Person/via Phone
	Days Attended

	Aymond
	Clint
	Entergy
	In Person
	May 11 & 12

	Baisden
	Dan
	Southern Co
	In Person
	May 11 & 12

	Bishop
	Richard
	PacifiCorp
	via Phone
	May 11

	Harshbarger
	Bob
	Puget Sound Energy
	via Phone
	May 11

	Kirby
	DeDe
	NAESB
	In Person
	May 11 & 12

	Mendrala
	Cheryl
	ISO New England
	via Phone
	May 12

	Mitreski
	Aleks
	ISO New England
	via Phone
	May 11

	Oncken
	Todd
	NAESB 
	In Person
	May 12

	Rehman
	Barbara
	Bonneville Power Admin.
	via Phone 
	May 11 & 12

	Seymour
	Cesar
	Suez Energy
	In Person
	May 11 & 12

	Sorenson
	Paul
	OATI
	In Person
	May 11 & 12

	Thomason
	Angela
	NAESB
	In Person
	May 11 & 12

	Tritch
	Andy
	SunGard
	In Person 
	May 11 & 12

	Weathers
	Wendy
	Salt River Project
	In Person 
	May 11 & 12

	Wood
	J.T.
	Southern Co.
	In Person 
	May 11 & 12
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