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                                        North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org

Home Page: www.naesb.org


TO:
NAESB Wholesale Electric Quadrant (WEQ) Electronic Scheduling Subcommittee and Information Technology Subcommittee Meeting Participants and Posting for Interested Parties
FROM: 
Laura B. Kennedy, Meeting/Project Manager
RE:
Final Minutes from Joint WEQ Electronic Scheduling Subcommittee and Information Technology Subcommittee Conference Call April 4-5, 2006
DATE:

May 25, 2006
Wholesale Electric Quadrant
Joint Electronic Scheduling Subcommittee & Information Technology Subcommittee Meeting
Hosted by NAESB – Houston, TX

April 4, 2006 1:00 p.m. – 5:00 p.m. Central
April 5, 2006 9:00 a.m. – 12:00 p.m. Central

Final Minutes
1. Welcome
Mr. Sorenson welcomed the meeting participants.  Ms. Kennedy read the antitrust guidelines.  Mr. Sorenson requested that agenda item 1A be added to review all of the standards requests and Annual Plan Items that have been assigned to the ESS/ITS and to get an update on the status of those items.  Mr. Pritchard requested that a discussion of Displacements be added to the agenda.  Mr. Pritchard moved, seconded by Mr. Saini, to adopt the agenda as modified.  The motion passed unanimously.
The subcommittee reviewed the minutes from the March 6-7, 2006 meeting.  On page 1, Ms. Weathers stated that the sentence should be changed from “Ms. Weathers stated that the subcommittee’s original proposal would discourage longer term service” to “Ms. Weathers stated that the subcommittee’s original proposal would not discourage longer term service.”  Mr. Eckelkamp moved, seconded by Mr. Pritchard to adopt the minutes as revised.  The motion passed unanimously.  The final minutes from the March 6-7, 2006 meeting are posted on the NAESB website: http://www.naesb.org/pdf2/weq_ess_its030606fm.doc.
1A.
Review and Update Requests and Annual Plan Items Assigned to the WEQ ESS/ITS

Mr. Sorenson and Ms. Kennedy reviewed the requests and Annual Plan Items that have been assigned to the WEQ ESS/ITS and the status of the work on those requests:

R04006D (Resales and Transfers):  The recommendation for this request was forwarded to the WEQ Executive Committee for adoption on October 28, 2005.  During the November 29, 2005 meeting, WEQ Executive Committee remanded the recommendation to the ESS/ITS to adjust the proposed modification to existing redirect standard 9.8.1.  The ESS/ITS modified the proposal to change standard 9.8.1 and forwarded it to the WEQ Executive Committee for adoption as a revised recommendation during the March 6-7, 2006 meeting.  The request for comments for this revised recommendation was posted on March 31, 2006 with comments due on May 1, 2006.  No comments have been submitted to date.  The recommendation is posted on the NAESB Request and Standards Development Activity page:  http://www.naesb.org/pdf2/r04006D_rec_rev.doc.
R04006F (Naming Standards):  The recommendation for this request was forwarded to the WEQ Executive Committee for adoption during the March 6-7, 2006 ESS/ITS meeting.  The request for comments for this recommendation was posted on March 31, 2006 with comments due on May 1, 2006.  No comments have been submitted to date.  The recommendation is posted on the NAESB Request and Standards Development Activity page:  http://www.naesb.org/pdf2/r04006F_rec.doc.
R04007 (OASIS Phase 2):  The recommendation for this request was forwarded to the WEQ Executive Committee for adoption during the March 6-7, 2006 ESS/ITS meeting.  The request for comments for this recommendation was posted on March 31, 2006 with comments due on May 1, 2006.  No comments have been submitted to date.  The recommendation is posted on the NAESB Request and Standards Development Activity page:  http://www.naesb.org/pdf2/r04007_rec.doc.
R05001 (Amend WEQ R03013 to align coordinate interchange transactions with Version 0):  The Coordinate Interchange Business Practices Task Force developed the business practices to address this request.  The recommendation was posted for formal comments on April 3, 2006 with comments due on Ma 3, 2006.  No comments have been submitted to date.  The recommendation and attachment are posted on the NAESB Request and Standards Development Activity page:  http://www.naesb.org/pdf2/r05001_rec.doc; http://www.naesb.org/pdf2/r05001_clean.doc. 
R03007 (Enhance the current OASIS Standards and Communications Protocols (S&CP) to ensure compliance with the Energy Market Access and Reliability Certificates (e-MARC) Security Initiative, currently being developed by NERC):  The Joint Interchange Scheduling Working Group is working to address this request.  A first draft has been posted for informal comments, with comments due in early March 2006.
R04006C1 (Develop OASIS 1A capacity release request standards):  The ESS/ITS is currently working to develop business practices to address this request.  The recommendation will include a new Appendix for the Standards & Communication Protocols that will be an Implementation Guide for the Standards & Communication Protocols.
R04006E (Network Service Transactions):  The ESS/ITS is scheduled to discuss how it will address this portion of Request No. R04006 during this meeting.  Please see Agenda Item 5 for more information on the development of business practices to address Network Service Transactions.

R04036 (Amend definitions, terms and numbering of WEQ Order 2004 (affiliate) standards):  The ESS/ITS is currently working to develop business practices to address this request.
R04037 (Revise NERC registry for use by OASIS):  The Joint Interchange Scheduling Working Group is working to address this request.  Please see Agenda Item 3 for more information on the status of this request.
R05004 (Develop transmission service request and scheduling standards using TTC/ATC/AFC and CBM/TRM):  This request has been assigned jointly to the WEQ ESS/ITS and the Business Practices Subcommittee by the WEQ Executive Committee.  The NAESB and NERC Executive Management have determined that this request will be developed with the complementary NERC SARs via the NERC/NAESB Joint Development Process.  Please see Agenda Item 9 for more information on this request.
R05018 (Revise the e-Tag specification to allow PSEs associated with a transmission segment in the tag optional approval rights):  It is the expectation that this request will be addressed by the Joint Interchange Scheduling Working Group.
R05019 (Modify OASIS standards and S&CP to clearly document the procedures used to implement the displacement/interruption terms of the Pro Forma tariff):  It is the expectation that this request will be addressed by the Joint Interchange Scheduling Working Group.
R05020 (Include a guideline for rounding schedules with partial mWh's in the coordinate interchange business practice WEQBPS-002-000):  It is the expectation that the Coordinate Interchange Scheduling Working Group will address this request.

R05026 (Thirteen proposed enhancements to incrementally improve OASIS):  Due to the nature of this request, the WEQ Standards Review Subcommittee has been assigned to draft a scoping document to set the parameters of the business practices to be drafted by the ESS/ITS.  It is the expectation that some of the items contained within this request will be developed by the ESS/ITS while others will be developed by the Joint Interchange Scheduling Working Group.
R06006 (Develop standards to allow for registered Market Operators to request changes to the Market Level profile of Implemented Interchange):  This request was submitted to the NAESB office on February 23, 2006 by the Joint Interchange Scheduling Working Group.  It is scheduled to be reviewed by the Triage Subcommittee at its next meeting.  It is the expectation that this request will be assigned to the ESS/ITS.
Annual Plan Item 3(b)(i) (Develop companion business practices to NERC's Cyber Standard (CIP002-009), and specifically review section 1303-Personnel & Training to determine if business practices are needed):  The ESS/ITS has not discussed this item in detail to date.
Annual Plan Item 3(c)(i) (Develop business practices as needed for clarification of definitions and terminology in the Standards of Conduct):  It is the expectation that once the modifications to the Standards of Conduct have been completed, the ESS/ITS will review the business practices to determine what changes should be made to the Standards & Communication Protocols.
2. Coordinate Interchange Business Practices Task Force Update
Mr. Sorenson noted that the Coordinate Interchange Business Practices Task Force (CIBP) posted the recommendation for R04001 for formal thirty comment period and forwarded the recommendation to the WEQ Executive Committee.  Comments are due on May 3, 2006.
3. JISWG Update
Mr. Sorenson stated that the Joint Interchange Scheduling Working Group (JISWG) has revised the e-tag specification to include a clean-up of several items.  The JISWG will take an action item to review the NERC Coordinate Interchange standards to determine if the e-tag specification should be further modified.  Possible change to the e-tag specification include:  a release of twenty-four hour limit on reliability adjustments; different versions of “dead tags”; transmission PSE approval rights; change after the fact tag submission from current one hour requirement; insertion of a megawatt hour element into the tag; and market operator adjustments.
The JISWG has also continued to work on the Systems Requirements Document for the Registry.  The JISWG posted the Public Key Infrastructure document for informal comments.  Comments were received from the ISO/RTO Council and the JISWG agreed with all of the comments submitted except one.  The JISWG will rewrite the requirements based on the comments submitted by the ISO/RTO Council.  The JISWG is also working to draft an End-Entity Declaration and a Qualified Relying Party Declaration for certification purposes.

4. Review the Draft Recommendation of the WEQ BPS for WEQ 2006 Annual Plan Item 
3(c)
The subcommittee reviewed the draft recommendation for WEQ 2006 Annual Plan Item 3(c) submitted to the WEQ Executive Committee for adoption by the WEQ Business Practices Subcommittee (BPS) and posted for formal comments on March 27, 2006 with comments due on April 26, 2006 (the recommendation).  The recommendation was posted as a work paper for this meeting:  http://www.naesb.org/pdf2/weq_ess_its040406w5.doc.  Mr. Sorenson stated that since the ESS/ITS will likely draft the Standards & Communication Protocols that correspond with the business practices in the recommendation, that the subcommittee should review the recommendation with implementation in mind.
Ms. Rehman noted that the existing NAESB WEQ Standards require that the types of information included in the recommendation to be posted on OASIS on INFO.HTM.

Mr. Sorenson asked if the subcommittee agreed on what the recommendation would require and asked if the language of the business practice should be changed to specify what order the information topic titles should be posted.  Mr. Saini stated that the subcommittee should review the recommendation and if the subcommittee determines that modifications to the recommendation would be beneficial, the subcommittee should submit comments on the recommendation.  Mr. Saini stated that the language in the recommendation does not require that the information that is posted should be posted with the exact topic titles as in the recommendation.

Mr. Sorenson suggested that if the ESS/ITS wanted to submit comments on the recommendation, the subcommittee should determine four things:  (1) where the Standards of Conduct link should be posted on OASIS (e.g., OASIS home page, Info.htm, etc.); (2) whether the Standards of Conduct link should be mandatory for all OASIS sites; (3) whether the types of information included should be required; and (4) if the recommendation should specify the order of the information topic titles.  If the ESS/ITS can reach a consensus on these items, then the subcommittee should submit comments on the recommendation.

First, the subcommittee discussed where the Standards of Conduct link should be posted on OASIS.  The subcommittee agreed that the Standards of Conduct link should be posted on the OASIS home page.  Second, the subcommittee agreed that the Standards of Conduct link should be mandatory for all OASIS sites.  Third, the subcommittee agreed that the types of information included in the recommendation should be required to be included when the Standards of Conduct link is accessed.  Fourth, the subcommittee agreed that the recommendation should specify the order of the information topic titles and that the topic titles should appear as named in the recommendation.

The subcommittee drafted comments on the recommendation based on the discussion.  The comments were posted as an attachment to the minutes:  http://www.naesb.org/pdf2/weq_ess_its040406a1.doc.  The comments state:
The Standards of Conduct link should be required to be on the provider’s OASIS home page at the S & CP mandated URL. Standards of Conduct link should be required to present the list of links to the topics enumerated in the recommendation. Enumerated topics should be required, appear as titled, ordered as presented in the recommendation and be linked to that information. If no information for a topic is available or applicable, a page with a statement to that effect should be required.
Mr. Eckelkamp moved, seconded by Ms. Rehman to submit the comments as official comments on the recommendation for WEQ 2006 Annual Plan Item 3(c).

There was discussion whether FERC Order 2004 required Chief Compliance Officer as one of the Standards of Conduct items.  Ms. Weathers stated that only the items required by FERC Order 2004 should be included as part of the information available when the Standards of Conduct link is accessed and that while 18 CFR 358.4 (e)(6) states “Transmission Providers are required to designate a Chief Compliance Officer who will be responsible for standards of conduct compliance.”  The regulations do not state that the name of the Chief Compliance Officer must be posted on OASIS or Internet website.  Ms. Weathers stated that if the standard were adopted as drafted by the WEQ BPS, then the inclusion of Chief Compliance Officer would be appropriate, but if the standard were adopted to incorporate the comments drafted by the ESS/ITS, then Chief Compliance Officer should not be included.
Ms. York, co-chair of the WEQ BPS stated that when the recommendation was being drafted, participants in the WEQ BPS noted that most Transmission Providers already have the information referenced in the recommendation available and that it would be costly to implement a standard that required that the information be posted uniformly.  Mr. Sorenson stated that in the past, Westrans had discussed a mandatory set of links that every Transmission Provider would put on its OASIS home page in a particular order.  Ms. York noted that WEQ 2006 Annual Plan Item 3 was added to the Annual Plan due to the FERC Notice of Proposed Rulemaking issued on May 9, 2005 that stated “It would be useful if the WEQ would adopt standards comparable to those NAESB adopted regarding standards of conduct on the gas side.”
Mr. Wood stated that the ESS/ITS should be careful to avoid creating a precedent that everything look the same.  He noted that OASIS templates are the same, but the websites are up to the Transmission Providers.  Mr. Wood stated that if the ESS/ITS starts down the road by requiring these items to be the same, the FERC could go on to require that all websites have to be the same.  Ms. Weathers stated that she agreed that the status quo is not adequate, but that she did not agree with the current solution.  She stated that the language should not require that each Transmission Provider have the exact same links, but state that the information should be available from the OASIS home page.

Ms. Weathers asked how a Transmission Provider would add links to other information in addition to the required links.  Mr. Fidrych noted that the recommendation nor the ESS/ITS comments as drafted cover how to handle additions to the list.  The ESS/ITS comments address what a Transmission Provider should do if there is a category where information is not available or if the category is not applicable.

Mr. Sorenson moved to amend Mr. Eckelkamp’s motion to state that the ESS/ITS would not submit comments to the recommendation unless the motion passed unanimously.  Ms. Weathers seconded the motion.  The motion failed with three votes in favor (Ms. Weathers, Mr. Sorenson, and Mr. Eckelkamp); four votes opposed (Mr. Seymour, Mr. Pritchard, Mr. Saini, Mr. Aymond, and Mr. Wood); and four abstentions (Ms. Mendrala, Mr. Fidrych, Ms. York, and Ms. Franz).

Mr. Sorenson called the question on the original motion.  The subcommittee voted via balanced vote.
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	Segment
	Votes Cast
	 
	Balanced Vote
	 

	 
	YES
	NO
	TOTAL
	YES
	NO
	TOTAL

	Transmission
	2
	3
	5
	0.8
	1.2
	2

	Generation
	
	
	 
	0
	0
	0

	Marketers/Brokers
	2
	
	2
	2
	0
	2

	Distribution/LSE
	
	1
	1
	0
	1
	1

	End Users
	
	
	 
	0
	0
	0

	Total
	4
	4
	8
	2.8
	2.2
	5


The motion passed a balanced vote.  [Vote 1].  The subcommittee will submit the comments as formal comments on the recommendation.  Mr. Sorenson stated that the submission of these comments do not prohibit individuals and companies from submitting their own comments on the recommendation.
5. Review Recommendations for Requests Assigned to the ESS/ITS
R04036 (Amend definitions, terms and numbering of WEQ Order 2004 (affiliate) standards):  Mr. Saini stated that he reviewed the NAESB WEQ Standards of Conduct to ensure that they were in compliance with WEQ Order 2004 (affiliate) standards) and that no changes should be made to the Standards of Conduct.
Mr. Sorenson noted that Request No. R04036 also included comments submitted by Hydro-Quebec Transenergie on R04006A to modify the use and definition of terms such as “Commission”, “Transmission Provider”, and “Marketing Affiliate”.  Hydro-Quebec also submitted comments on a possible typographical error.  Mr. Sorenson suggested that the ESS/ITS draft a recommendation to accept the comments submitted by Hydro-Quebec Transenergie so that Request No. R04036 could be addressed.  Ms. Weathers stated that she would draft a recommendation to incorporate the modification to the terms in the Standards of Conduct for review at the next ESS/ITS meeting.
R04006E (Network Service Transactions):  The subcommittee discussed the possibility of drafting business practices for network integration service (NITS) on OASIS.  Ms. Rehman noted that OASIS was not designed to handle NITS.  Mr. Saini stated that the benefits of having business practices for NITS might not outweigh the costs for implementing those business practices.  Ms. Weathers stated that she would participate in the development of business practices to address R04006E but that this items should be given a lower priority than other items that have been assigned to the ESS/ITS.
The subcommittee determined that this request would be a standing agenda item for future meetings until such time that the ESS/ITS addresses items that have a higher priority.

R04006C-1 (Develop OASIS 1A capacity release request standards):  Mr. Wood presented the draft recommendation for R04006C-1 posted as a work paper for this meeting:  http://www.naesb.org/pdf2/weq_ess_its040406w3.doc.  Mr. Wood stated that the standards for the capacity release standards should be added to the implementation guide for the Standards & Communication Protocols.
The ESS/ITS determined to include the implementation guide for the Standards & Communication Protocols (S&CPs) as part of the recommendation for R04006C-1 at the March 6-7, 2006 meeting.  The ESS/ITS assigned the development of the implementation guide for the S&CPs to that OASIS Task Force.  Mr. Sorenson noted that the implementation guide should not only include the release mechanism for redirect, but also the recall and transfer mechanisms for the resales and transfers standards.  Mr. Wood will further revise the release mechanism standards.
6. Review Comments, if any, for Recommendations R04006D (revised), R04006F, and 
R04007
No comments have been submitted on Recommendations R04006D (revised), R04006F, or R04007.
7. Review Initial draft OASIS Implementation Guide
This item was not discussed.
8. Timeline for Joint Development of ATC/TTC Request No. R05004 (Joint Development 
with NAESB BPS and NERC ATC Drafting Team)

Mr. Sorenson noted that the first meeting of the NAESB BPS, ESS/ITS, and NERC ATC Drafting Team was scheduled on April 5, 2005 at 1:00 PM Central at the Hyatt Regency Hotel in downtown Houston, Texas.
Ms. Mendrala stated that the NERC Long Term ATC Task Force wrote the SARs and NAESB standards request to address issues of CBM.  Ms. Mendrala noted that the status quo allows customers to go to various Transmission Service Providers and keep asking for service and they will eventually get it.  Ms. Mendrala stated if the flowgate is zero, then it should be zero everywhere.

Ms. York stated that this effort is the first time that NERC and NAESB will implement the NERC/NAESB Joint Development Process.  It is the expectation that the NERC and NAESB groups will meet jointly and then separate into the working groups to develop the reliability standards and business practice standards.  The groups will meet jointly again to review the work of the separate groups and review comments submitted on draft recommendations.
9. Next Meetings

The ESS/ITS will meet jointly with the NAESB BPS and NERC ATC Drafting Team on April 5, 2006 at the Hyatt Regency Hotel in downtown Houston, Texas.  The ESS/ITS will schedule other meetings as needed to meet with the NAESB BPS to address Request No. R05004.

The next meeting of the ESS/ITS is scheduled on June 1-2, 2006.  Mr. Pritchard volunteered to investigate whether Duke Energy could host the meeting in Charlotte, North Carolina.  A meeting is also scheduled on July 10-11, 2006 at NAESB’s offices in Houston, Texas.  The meeting is scheduled from 1:00 PM to 5:00 PM on July 10, and 9:00 PM to 2:00 PM on July 11.

10. Other Business/Next Steps

No other business was discussed.
11. Action Items
· Ms. Kennedy will ensure that the comments of the ESS/ITS on the recommendation for WEQ 2006 Annual Plan Item 3(c) are posted as formal comments for the WEQ Executive Committee to review.
· Ms. Weathers will draft a recommendation to address the definition and use of terms as requested in R04036.

· The OASIS Task Force will draft the implementation guide for the S&CPs to include with the recommendation for R04006C1.

12. Adjourn

Mr. Wood moved, seconded by Mr. Eckelkamp to adjourn.  The meeting adjourned at 11:41 AM on April 5, 2006.
13. Attendees

	Name
	Organization
	April 4
	April 5
	Segment
	Vote 1

	Clint Aymond
	Entergy
	In Person
	In Person
	Transmission
	Abstain

	Dan Baisden
	Southern Company
	Phone
	
	
	

	Tanya Baggett
	WAPA
	Phone
	Phone
	Transmission
	Oppose

	Christopher Burden
	Williams Gas Pipeline
	Phone
	
	
	

	Jim Eckelkamp
	Progress Energy
	In Person
	In Person
	Marketer/Broker
	Support

	Mark Fidrych
	WAPA
	
	In Person
	Transmission
	Abstain

	Marilyn Franz
	Sierra Pacific Resources
	Phone
	Phone
	
	

	Angela Gonzales
	NAESB
	In Person
	In Person
	
	

	Laura Kennedy
	NAESB
	In Person
	In Person
	
	

	Cheryl Mendrala
	ISO New England
	In Person
	In Person
	
	Abstain

	Aleks Mitreski
	ISO New England
	Phone
	
	
	

	Alan Pritchard
	Duke Energy
	In Person
	In Person
	Transmission
	Support

	Barbara Rehman
	Bonneville Power Administration
	Phone
	
	
	

	Narinder Saini
	Entergy
	In Person
	In Person
	Transmission
	Support

	Cesar Seymour
	Suez Energy
	In Person
	In Person
	Marketer/Broker
	Support

	Paul Sorenson
	OATI
	In Person
	In Person
	Transmission
	Opposed

	Wendy Weathers
	Salt River Project
	In Person
	In Person
	Distribution
	Opposed

	JT Wood
	Southern Company
	Phone
	Phone
	Transmission
	Opposed

	Kathy York
	Tennessee Valley Authority
	
	In Person
	Generation
	Abstain
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