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                                        North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org

Home Page: www.naesb.org


TO:
NAESB Wholesale Electric Quadrant (WEQ) Electronic Scheduling Subcommittee and Information Technology Subcommittee Meeting Participants and Posting for Interested Parties
FROM: 
Laura B. Kennedy, Meeting/Project Manager
RE:
Draft Minutes from Joint WEQ Electronic Scheduling Subcommittee and Information Technology Subcommittee Conference Call March 6-7, 2006 – Final Minutes
DATE:

March 24, 2006
Wholesale Electric Quadrant
Joint Electronic Scheduling Subcommittee & Information Technology Subcommittee Meeting
Hosted by NAESB – Houston, TX

March 6, 2006 1:00 p.m. – 5:00 p.m. Central
March 7, 2006 9:00 a.m. – 4:00 p.m. Central

Final Minutes
1. Welcome
Mr. Sorenson called the meeting to order and welcomed the meeting participants.  Ms. Kennedy gave the antitrust advice.  Mr. Saini moved, seconded by Mr. Pritchard, to adopt the agenda as drafted.  The motion passed unanimously.  The subcommittee reviewed the draft minutes from the January 30, 2006 conference call.  Mr. Pritchard moved, seconded by Mr. Harshbarger, to adopt the minutes as drafted.  The motion passed unanimously.  The final minutes are posted on the NAESB website at:  http://www.naesb.org/pdf2/weq_ess_its013006fm.doc.
2. Review Recommendation for R04006D – Resales and Transfers Recommendation and Comments
The subcommittee discussed how to move forward with the modification to the proposed revision to OASIS Standard 9.8.1 in Recommendation R04006D.  Mr. Sorenson stated that the subcommittee had several options to consider when revising Standard 9.8.1.  The proposal submitted by Mr. Dison of Southern Company proposed any charge or credit on redirect be based on the current price (Southern Company’s comments are posted on the NAESB website as a work paper for this meeting:  http://www.naesb.org/pdf2/weq_ess_its030606w2.doc).  Mr. Sorenson noted that Ms. Weathers also submitted comments for this meeting (Ms. Weathers’ comments are posted on the NAESB website as a work paper for this meeting:  http://www.naesb.org/pdf2/weq_ess_its030606w10.doc).  Mr. Sorenson stated that the subcommittee could also recommend that Standard 9.8.1 be deleted in its entirety.
Ms. Weathers recommended that the subcommittee modify the proposed language instead of using Southern Company’s proposed language as a starting point.  She stated that Southern Company’s comments characterized the proposed revision as an uplift charge and that the language submitted by Mr. Dison could result in a discount customer paying more than the tariff rate.  Ms. Weathers stated that the subcommittee’s original proposal would not discourage longer term service.  Mr. Sorenson stated that he inquired with FERC staff and FERC staff told him that it was the intent that the flexibility in the pro forma tariff and that the FERC did not consider Redirects to require any uplift or charges related to using Redirects even though the term of service decreased.  It was not the intent that a charge be associated with Redirects.  Ms. Weathers stated that the proposed language would not result in a charge for the Redirect, but would bring the price to match the price of the product.
Mr. Harshbarger suggested that the subcommittee delete the second sentence in the proposed revision to Standard 9.8.1:  “This difference shall be calculated as the total MWHs redirected times the difference between the Effective Hourly Rate of the transmission service being redirected and the Effective Hourly Rate of the transmission service that is requested.”  He stated that the first proposed sentence would place the responsibility on the Transmission Customer:  “If not addressed in the Transmission Provider’s tariff or in a Service Agreement, any difference in charges associated with the Redirect on a Firm basis will be the responsibility of the TC submitting the Redirect.”  Mr. Pritchard supported Mr. Harshbarger’s suggestion.  Mr. Harshbarger qualified his proposal that it be the option adopted if the subcommittee is not able to reach consensus on any other proposal.
Mr. Sorenson suggested that the subcommittee take straw polls on each alternative in order to determine which alternative has the most support.  He stated that there would not be a limit on how many alternatives a participant could vote for.  The subcommittee agreed to Mr. Sorenson’s suggestion.

Straw Poll 1:  The Effective Hourly Rate Option:  keep the current language as proposed in the recommendation and use as a starting point.  There were three votes in favor of this option.
Straw Poll 2:  Use Southern Company’s proposal as a starting point.  There were two votes in favor of this option.
Straw Poll 3:  Recommend to strike Standard 9.8.1 in its entirety so that any rate impact would be handled in the tariff.  There were four votes in favor of this option.

Straw Poll 4:  Retain the first sentence in the recommendation and remove any discussion of what the charge or credit would be from the language.  There were six votes in favor of this option.
Straw Poll 5:  Add language to explicitly state that there would be no charge for the Redirect unless the tariff states otherwise.  There were three votes in favor of this option.

Mr. Saini moved that the subcommittee move forward with the first sentence of the recommendation.  Mr. Wood seconded the motion.  The motion passed unanimously.
Mr. Sorenson asked whether language should be added to the first sentence of 9.8.1.  Mr. Saini and Mr. Wood supported leaving the first sentence in the recommendation without modification.  The subcommittee supported recommending the first sentence without modification or additional language.  Mr. Sorenson noted that the examples proposed for 9.8.1 and the definition for Effective Hourly Rate should also be removed from the recommendation.  Mr. Eckelkamp moved to keep the first sentence in the recommendation, to delete the examples, and to remove the definition of Effective Hourly Rate and to post the recommendation as revised for formal comment and forward the recommendation to the WEQ Executive Committee for adoption.  Mr. Harshbarger seconded the motion.  The motion passed unanimously.
The new recommended language for Standard 9.8.1 states:

9.8.1
If not addressed in the Transmission Provider’s tariff or in a Service Agreement, any difference in charges associated with the Redirect on a Firm basis will be the responsibility of the TC submitting the Redirect.
Mr. Harshbarger noted that Standard Y.6.1 should be modified to reflect the changes to Standard 9.8.1 in the recommendation.  After discussion, Mr. Pritchard moved, seconded by Mr. Eckelkamp, to modify the revised recommendation for R04006D that the subcommittee approved to post for comment to include the deletion of the last sentence of Y.6.1 in the revised recommendation:  “The credit or charge shall be assessed per the Redirect Standard.”  The motion passed unanimously.
The revised recommendation is posted in redline format as an attachment to the minutes:  http://www.naesb.org/pdf2/weq_ess_its030606a1.doc.
3. Review Memorandum and Proposal from the WEQ BPS on the modification to 
Standards of Conduct per FERC NOPR RM05-5
Ms. York reviewed the Memorandum and Proposal drafted by the WEQ Business Practices Subcommittee (BPS) on the modification to Standards of Conduct.  The memo and proposal are posted on the NAESB website as work papers for this meeting:  http://www.naesb.org/pdf2/weq_ess_its030606w11.doc (memo) http://www.naesb.org/pdf2/weq_ess_its030606w12.doc (proposal).  Ms. York stated that WEQ 2006 Annual Plan Item 3(c): Develop business practices as needed for clarification of definitions and terminology in the Standards of Conduct was assigned to the BPS.  The changes to the Standards of Conduct were requested by the FERC in NOPR Docket No. RM05-5-000.  Ms. York noted that the FERC requested that there be a section on each OASIS site that will link to each provider’s standards of conduct information.  Ms. York stated that the current BPS proposal would reorder the links, but would not change the formatting of the actual information included in the Standards of Conduct postings.  Ms. York stated that the BPS determined that the proposed changes would likely require changes to OASIS Standards and Communication Protocols.  The BPS requested that the ESS/ITS review this proposed standard and identify changes needed for implementation.  Ms. York stated that the BPS drafted the proposal to closely align with the method established by the WGQ in standard number 4.3.23 that addressed WGQ 2004 Annual Plan item 2, and WGQ 2005 Annual Plan item 8.  Mr. Sorenson asked if the proposal would result in a button to link to a page.  Ms. York stated that it would be a link with drop down menus.
Mr. Wood stated that Southern Company does not support the proposed modifications to the Standards of Conduct.  He stated that the twelve items should be listed in one menu without subcategories.

Mr. Sorenson stated that modifications to the Standards and Communication Protocols would be required to implement the proposed changes to the Standards of Conduct.  He stated that once the BPS has completed the proposal, the ESS/ITS would begin drafting modifications to the Standards and Communication Protocols.  This item will be added to the agenda for the next meeting.
4. Prioritize the development of Requests assigned to the ESS/ITS
R04006C-1 (Develop OASIS 1A capacity release request standards):  Request R04006C-1 requests that the S&CPs be modified to implement the release function in OASIS Standard 10.5.3.
Standard 10.5.3 states:  

10.5.3 – The TC shall have the right to request the TP to release capacity associated with a confirmed request to Redirect on a Non-Firm basis and reinstate that capacity to the Parent (Firm) Reservation.  The TP shall honor all such requests, and reinstate the capacity on the Parent Reservation such that it may subsequently be scheduled, Redirected on a Firm or Non-Firm basis to a different path, resold, etc.

The request also seeks the review and possible revision to the S and CP as necessary to implement any other provisions of the redirect standards.

Mr. Sorenson noted that the ESS/ITS determined to draft an Appendix to the Standards and Communication Protocols (S&CPs) to include the business process language that is in the existing S&CPs.  The participants supported creating an Appendix to the S&CPs.  The subcommittee reviewed the existing S&CPs to determine which sections should be removed and added to the Appendix.  The following sections were identified as those that should be added in whole or in part to the Appendix:  Sections 3.6(b); 4.2.3.3; 4.2.10; 4.2.10.1; 4.2.10.2; 4.2.10.3; 4.2.10.4; 4.2.11; 4.2.13; 4.3; and all of 4.4.
Ms. Weathers stated she would begin making the changes to the S&CPs as discussed above and would present a draft at the next meeting.  Mr. Wood stated he would modify the proposed standards for the release mechanism and would present an updated draft at the next meeting.

Request No. R04007 (Develop OASIS Phase II implementing NERC’s functional model and other improvements):  The subcommittee reviewed the Final Report of the Joint OASIS Phase II Implementation Task Force (JOITF) using the revised draft submitted by Ms. Weathers and posted as a work paper for the meeting:  http://www.naesb.org/pdf2/weq_ess_its030606w16.doc.
The subcommittee made a few additional changes to the report.  Mr. Pritchard moved to accept the report as amended and forward the report to the WEQ Executive Committee as part of the Recommendation for R04007.  Mr. Eckelkamp seconded the motion.  The motion passed unanimously.
Next, the subcommittee reviewed the draft recommendation for R04007 drafted by Mr. Sorenson.  The recommendation is posed as a work paper for this meeting:  http://www.naesb.org/pdf2/weq_ess_its030606w15.doc.

In the Summary section, the subcommittee deleted the phrase “until such time that Industry initiatives or regulatory actions support moving forward on the requested standards for OASIS Phase 2.”  In the Recommended Standards section, the subcommittee added the sentence “The ESS/ITS recommends that no action be taken on R04007.”  In Section 4(d), the subcommittee inserted the Final Report of the Joint OASIS Phase II Implementation Task Force (JOITF).
Ms. Franz moved to accept the recommendation as revised, post the recommendation for formal comment and to forward the recommendation WEQ Executive Committee for adoption.  Mr. Mitreski seconded the motion.  The motion passed unanimously.  The recommendation for R04007 is posted in redline format as an attachment to the minutes:  http://www.naesb.org/pdf2/weq_ess_its030606a3.doc.
Request No. R04006E (Network Service Transactions):  Mr. Sorenson stated that Request No. R04006 included several items that have been processed separately.  The request to develop business practice standards to address Network Service Transactions was assigned R04006E for administrative purposes.  Mr. Sorenson stated that Network Service Transactions would include new templates or data structures to bind the initial application for network service with the designation of network resources and designation for network load or load forecasts.
After further discussion, Mr. Sorenson requested that the participants think about whether a need exists to develop business practice standards for Network Service Transactions.  The ESS/ITS will take up this Request at its next meeting.

Request No. R04006F (Naming Standardization):  Mr. Sorenson stated that Request No. R04006 also included a request to standardize the naming of items such as service points on OASIS.  Mr. Sorenson stated that this issue had a higher profile at the time this request was submitted, but has not had such a high profile in recent months.  Ms. Weathers stated that a customer should not have to search to match the same point on different systems.  Ms. Franz stated it would be helpful if there was automated validation.  Mr. Eckelkamp stated that while the idea of naming standardization would be beneficial, the cost to make the changes would outweigh the benefit.  The subcommittee discussed the possibility of naming Points of Receipt and Points of Delivery, Sources/Sinks.  Mr. Sorenson suggested that the subcommittee draft a recommendation that no standards be developed.  This way, if there are comments submitted in opposition to the recommendation, the comments will provide a direction and support for drafting naming standards.
The subcommittee drafted the recommendation for R04006F.  The Summary section states:  Standard request R04006 requested the investigation of implementing naming standards for OASIS. The ESS/ITS reviewed current standards and common practices employed by transmission provider on OASIS with respect to PORs/PODs, PATHs sources/sinks, services etc. Current usage of these fields is deeply ingrained in business processes and applications. Therefore, the ESS/ITS recommends no additional standards be developed at this time for this portion of R04006.
The Recommended Standards section states:  With respect to OASIS naming standardization the ESS/ITS recommends that no additional business practice standards be developed. If specific naming standards are required by the industry, a new standards request should be submitted.
Mr. Sorenson requested that the link to these minutes be added to the recommendation.  Ms. Kennedy stated she would add the link.
Mr. Eckelkamp moved, seconded by Ms. Franz, to post the recommendation for formal comment and forward the recommendation to the WEQ Executive Committee for adoption.  The motion passed unanimously.

Request No. R04036 (Amend definitions, terms, and numbering of WEQ Order 2004 (affiliate) standards):  Mr. Saini and Ms. Franz volunteered to review the current ratified standards for alignment with FERC Order 2004-C and incorporate the suggested modifications to definitions in Request No. R04036.  Mr. Saini and Ms. Franz will provide a draft recommendation at the next ESS/ITS meeting.
5. Review status of Requests assigned to the ESS/ITS that have not been reviewed by the 
JIC
The subcommittee reviewed the requests that have been assigned to the ESS/ITS by the Triage Subcommittee, but have not been reviewed by the JIC: Request Nos. R05004 (Develop transmission service request and scheduling standards using TTC/ATC/AFC and CBM/TRM); R05019 (Modify OASIS standards and S&CP to clearly document the procedures used to implement the displacement/interruption terms of the Pro Forma tariff); and R05026 (Thirteen proposed enhancement to incrementally improve OASIS).
Ms. Kennedy stated that the WEQ Executive Committee voted to assign Request No. R05026 to the ESS/ITS and the BPS jointly.  This request is currently within the purview of the Standards Review Subcommittee (SRS) in order to draft a scoping document.  Ms. Kennedy stated that the SRS would need the assistance of the ESS/ITS participants in order to fully scope this request.  The request will not be presented to the JIC until the scoping document(s) are complete.
Request No. R05004 will be developed jointly by the WEQ ESS/ITS and BPS and the NERC ATC Drafting Team.  This Request was submitted by the NERC Long Term ATC/AFC Task Force (LTATF).  There are two complementary NERC SARs that will also be developed by the joint team.  The first meeting of this joint team will take place on April 5, 2006 and will be hosted by NERC.
Request No. R05019 was submitted by the Joint Interchange Scheduling Working Group (JISWG) and is also before the SRS to determine if a scoping document should be drafted before it is submitted to the JIC.
6. Next Meetings
The WEQ ESS/ITS scheduled a meeting on April 4-5, 2006 in Houston, Texas hosted by NAESB.  The meeting is scheduled from 1:00 PM to 5:00 PM Central on April 4 and from 9:00 AM to 12:00 PM on April 5.
The Joint WEQ ESS/ITS, WEQ BPS and NERC ATC Drafting Team Meeting is scheduled on April 5, 2006 from 1:00 PM to 2:00 PM Central and will be hosted by NERC.  The meeting will take place in Houston, Texas.

The ESS/ITS also scheduled a meeting on June 1 and 2.  The meeting host is to be determined.
7. Other Business/Next Steps
This item was not discussed.
8. Action Items
· Mr. Wood will provide a modified recommendation for the release mechanism for Request No. R04006C-1.

· Ms. Weathers will begin separating the OASIS S&CPs in order to create an Appendix to the S&CPs.
· Mr. Saini and Ms. Franz will review the existing standards and draft a recommendation for Request No. R04036.

· Ms. Kennedy will conduct any “clean-up” on the recommendations before they are posted for comment.
9. Adjourn

10. Attendees

	Name
	Organization
	March 6
	March 7

	Dan Baisden
	Southern Company
	In Person
	In Person

	Richard Bishop
	PacifiCorp
	Phone
	

	Bill Blevins
	NERC
	Phone
	Phone

	Ed Davis
	Entergy
	Phone
	

	Jim Eckelkamp
	Progress Energy
	In Person
	In Person

	Marilyn Franz
	Sierra Pacific Power & Nevada Power
	In Person
	In Person

	Angela Gonzales
	NAESB
	In Person
	In Person

	Bob Harshbarger
	Puget Sound Energy
	Phone
	Phone

	Laura Kennedy
	NAESB
	In Person
	In Person

	Aleks Mitreski
	ISO New England
	In Person
	In Person

	Alan Pritchard
	Duke Energy
	In Person
	In Person

	Narinder Saini
	Entergy
	In Person
	In Person

	Paul Sorenson
	OATI
	In Person
	In Person

	Wendy Weathers
	Salt River Project
	In Person
	In Person

	JT Wood
	Southern Company
	In Person
	In Person

	Kathy York
	Tennessee Valley Authority
	Phone
	Phone
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