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Draft Minutes
1. Welcome
Mr. Wood opened the meeting and welcomed the meeting participants.  Ms. Kennedy read the antitrust guidelines.  The subcommittee reviewed the agenda for the meeting.  Mr. Wood requested that an item be added to take up revision to Section 9.7 of the OASIS business practice standards now that the Order on OATT Reform has been issued.  Mr. Pritchard moved, seconded by Mr. Saini to adopt the agenda as revised.  The revised agenda was adopted without objection.  The adoption of the minutes from the February 12-13, 2007 meeting was postponed to the next meeting because the minutes had not yet been posted.
2. Discussion of FERC Order 890
Next, the subcommittee discussed FERC Order 890.
  Mr. Pritchard submitted an excerpt of the order with sections on Capacity Reassignment:  http://www.naesb.org/pdf2/weq_ess_its022607w1.doc.  He stated that he highlighted the language where the Order requires unscheduled firm capacity to be available on a non-firm basis and removing the cap on the Resale price.  Mr. Pritchard stated that based on the order, the business practices adopted for Resales and Transfers may need to be reevaluated.  Paragraph 815 states “…we require that all sales or assignments of capacity be conducted through or otherwise posted on the transmission provider’s OASIS on or before the date the reassigned service commences.”  Paragraph 816 requires that assignees of transmission capacity execute a service agreement prior to the date the reassigned service commences.  Mr. Pritchard noted that the Resales and Transfers business practices do not require specific agreement for the resold transmission capacity.  Mr. Saini agreed that the subcommittee should reevaluate the Resales and Transfers standards in light of Order 890.  Mr. Pritchard noted that Footnote 496 stated that the mechanism for reassignment of transmission capacity will be similar to capacity release in the wholesale gas industry.  The subcommittee discussed whether there would be a requirement for a service agreement for each Resale or one agreement per customer.
Mr. Pritchard noted that Paragraph 817 of Order 890 states that Transmission Providers must aggregate and summarize in an electronic quarterly report the data contained in these service agreements.
Mr. Pritchard stated that in light of Order 890, the standards adopted for Resales will have to be revised so that there is a three party transaction process for Resales, such as was created for Transfers.  After further discussion, Mr. Pritchard volunteered to draft revisions to the Resales and Transfers standards to address the items in Order 890.
3. Revision to 9.7
Next, the subcommittee reviewed the work paper submitted by Mr. Sorenson during the August 15, 2006 WEQ Executive Committee meeting to revised OASIS Standard 9.7:  WEQ 2006 Annual Plan Item 3ax Comments by P. Sorenson, Open Access Technology International, Inc. - Aug. 2006.  During the August 15 meeting, the WEQ Executive Committee voted to:  “Remand the recommendation for Annual Plan Item 3(a)(x) to the subcommittee to address issues of inconsistency to the FERC direction including any necessary changes to the rest of the Redirect standards.  The starting point for the subcommittee would be the revised recommendation submitted by Mr. Sorenson and referenced above.  After the subcommittee gets guidance from the appropriate FERC staff, the subcommittee will not begin modification of the recommendation until such time as the FERC has issued a final order on rehearing on Order 676.”  The motion unanimously passed a simple majority vote.
Mr. Wood noted that Order 890 changed the rollover requirement from one year to five years of service to be able to rollover rights.  Mr. Pritchard noted that the change from one year to five years is tied to the adoption of the transmission planning requirements in the order.  Mr. Wood requested that the subcommittee look through the order and gather notes on how Section 9.7 should be changed in light of Order 890.  This will be an agenda item for the March 15-16, 2007 meeting in Houston, Texas.  The subcommittee should focus on when the change starts.  Mr. Pritchard suggested that participants review Attachment K of the OATT as well as page 1114 of 1254 of the revised tariff sheet in the order when conducting their analysis.

4. Continue the review of the draft Implementation Guide and proposed revision to the S&CPs with recommended changes included to complement the business practice standards ratified in Final Action R04006D – Sale or Assignment of Transmission Service (Resales and Transfers) (Mr. Pritchard and Mr. Sorenson to provide draft recommendation for this item)
This item was postponed until the March 15-16 meeting.
5. Review Work papers drafted to address Request No. R04006E (Network Service Transactions)
Next, the subcommittee reviewed the work paper submitted by Ms. Glassman, Mr. Saini, and Mr. Pewarski posted for this meeting:  Designated Network Resources Submitted by C.Glassman, Duke Energy 2/23/07.  Ms. Glassman noted that this work paper was drafted prior to Order 890.  She stated that she interpreted Order 890 to state that Transmission Providers do not have the right to ask Transmission Customers to ask for the purchase power contract.
Ms. Glassman stated that the work paper sets forth requirements to ensure that any Designated Network Resource was backed by firm service and only counted by one company as capacity and is not committed for sale to another company.  To achieve this, the Transmission Customer can either own the capacity or have a purchase power agreement in place for the capacity.  The purchase power agreement would not be able to be structured such that the customer would not be required to take the capacity because it is too expensive.  The draft language requires that the purchase power contracts be take or pay contracts.

Ms. Glassman stated that she would like to review the draft language again in light of the requirements set forth in Order 890 regarding Designated Network Resources and the redlined OATT in the order.  She stated that she would submit a revised work paper for the next meeting based on her review.
6. Other Business/Next Steps
The ESS/ITS is scheduled to meet jointly with the NAESB BPS and the NERC ATC Drafting Team on March 1-2, 2007 in Memphis, Tennessee hosted by NERC.
The ESS/ITS is scheduled to meet jointly with the NAESB BPS on March 7, 2007 via conference call.  The agenda for this meeting includes:  Discussion of Order 890 implications on NAESB ATC Work; Development of Work Plan for Completion of Items to address Order 890 and Request No. R05004A; Review of draft language to be submitted by Mr. Middleton, Midwest ISO, to address Request No. R05004 Item 1A (where the allocation of flowgate capability based on historical Network Native Load impacts the evaluation of transmission service requests, requiring the posting of those allocation values in conjunction with queries of service offerings on OASIS); Draft language to address Request No. R05004 Item 3E (business practices for calculation and frequency of posting ATC calculation) using the Minimum Current Requirements Chart developed by the subcommittee and in light of FERC Order 890; Review Request No R05004A Items 2 (the  processing of transmission service requests, which use CBM/TRM; including the amount of CBM to be made available as Non-firm Transmission Service (for example, WEQSCP-001-4.5); and 3(d) (CBM OASIS business practice development will be required (NERC is developing reliability standards to support CBM) and (I) business practices for a new OASIS transaction that allows an LSE to “call” on CBM (Paragraph 161); (II) business practices for a separate rate schedule for CBM set-aside (Paragraph 162); and (III) business practices for new transfer capability reservation for designated network resources (Paragraph 163)) (The “CBM Items”; and Review outcome of Joint NERC/NAESB ATC meeting on March 1-2, 2007.

The ESS/ITS is scheduled to meet on March 15-16, 2007 in Houston, Texas at NAESB’s offices.  The agenda for this meeting will include:

· Review proposed modifications to the Resales and Transfers Standards in light of Order 890 (Mr. Pritchard and Mr. Sorenson to provide draft recommendation for this item) 

· Discussion of participants’ comments on how to proceed on the modification of Standard WEQ001-9.7 and draft language to address this item 

· Create work plan to complete the Implementation Guide for the S&CPs and to work on Order 890 Items 

· Review work papers drafted to address Request No. R04006E (Network Service Transactions)
7. Adjourn
The meeting adjourned by consensus at 10:58 AM Central.
8. Attendance

	Name
	Organization

	Jim Eckelkamp
	Progress Energy

	Marilyn Franz
	Sierra Pacific Resources

	Charlotte Glassman
	Duke Energy

	Laura Kennedy
	NAESB

	Marjorie Perlman
	Energy East

	Alan Pritchard
	Duke Energy

	Narinder Saini
	Entergy

	JT Wood
	Southern Company


� � HYPERLINK "http://www.naesb.org/member_login_check.asp?doc=ferc021607.doc" \t "new" �February 16, 2007 - FERC Final Rule, Docket Nos. RM05-17-000 and RM05-25-000; Order No. 890, Preventing Undue Discrimination and Preference in Transmission Service.�
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