[image: image1.png]



                                        North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org

Home Page: www.naesb.org


TO:
NAESB Wholesale Electric Quadrant (WEQ) Electronic Scheduling Subcommittee and Information Technology Subcommittee Meeting Participants and Posting for Interested Parties
FROM: 
Laura B. Kennedy, Meeting/Project Manager
RE:
Final Minutes from Joint WEQ Electronic Scheduling Subcommittee and Information Technology Subcommittee Conference Call January 30, 2006
DATE:

February 15, 2006
Wholesale Electric Quadrant
Joint Electronic Scheduling Subcommittee and Information Technology Subcommittee Conference Call
January 30, 2006 10:00 a.m. – 12:00 p.m. Central
Final Minutes
1. Welcome
Mr. Sorenson welcomed the meeting participants.  Ms. Kennedy read the antitrust guidelines.  Mr. Wood moved, seconded by Mr. Saini, to adopt the agenda.  The agenda was adopted without objection.  Mr. Pritchard moved, seconded by Mr. Wood, to adopt the minutes from the October 20-21, 2005 meeting and the conference call on October 27, 2005.  The motion passed unanimously.  The October 20-21, 2005 final minutes are posted on the NAESB website at:  http://www.naesb.org/pdf2/weq_ess_its102005fm.doc.  The October 27, 2005 final minutes are posted on the NAESB website at:  http://www.naesb.org/pdf2/weq_ess_its102705fm.doc.
2. Review Recommendation for R04006D – Resales and Transfers Recommendation and Comments
Mr. Sorenson stated that the ESS/ITS forwarded the recommendation for Request No. R04006D (OASIS 1A Enhancements - Sale or Assignment of Transmission Service) to the Executive Committee for adoption at the November 29, 2005 meeting.  The Executive Committee remanded the recommendation back to the ESS/ITS with specific direction to further review the proposed modification of Redirect Standard 9.8.1.  The recommendation is posted as a work paper for this meeting:  http://www.naesb.org/pdf2/weq_ess_its013006w1.doc.
Mr. Sorenson stated that the Executive Committee did not agree on the pricing mechanism suggested in the proposed modification to the Redirect Standard.  He stated that representatives of Transmission Customers did not support the pricing proposal due to a small amount of uplift that would charged because of differences in the way rates are computed.  Mr. Sorenson noted that the existing language of Redirect Standard 9.8.1 would cause a charge to be levied on a daily/weekly/monthly basis because of differences in incremental rates.  He stated that during the development of the new Resales and Transfers business practices, the ESS/ITS determined to modify Standard 9.8.1 to coincide with the proposal to allow for a redirect of a resale.

Mr. Sorenson stated that the ESS/ITS has several options to consider in moving forward with this recommendation.  The ESS/ITS could propose that Redirect Standard 9.8.1 be stricken from the Redirect standards and any charges or credits for redirects would be handled by declaration in the tariff.  Another option would be to create an alternative pricing proposal, such as the proposal submitted by Mr. Dison of Southern Company submitted in the form of comments on the recommendation.  These comments are posted on the NAESB Request and Standards Development page at:  http://www.naesb.org/pdf2/weq_112805southernco_generation.doc.  Mr. Dison proposed modifying Redirect Standard 9.8.1 so that “any difference in charges associated with the Redirect on a Firm basis will be the responsibility of the Transmission Customer submitting the Redirect.  The difference shall be calculated as the difference in the posted rate at the time of the Redirect on the Redirected path and the posted rate at the time of the Redirect for original path for the term of the Redirect.”
Mr. Harshbarger noted that Mr. Dison’s proposal would result in a discount.  Mr. Sorenson stated that issue was discussed at the Executive Committee.  Mr. Sorenson noted that a Redirect on a Firm basis is treated as a new request, but the issue has not been resolved whether the Redirect is treated as a new request when it comes to rates.  Mr. Pritchard supported Mr. Dison’s proposal.

Mr. Sorenson stated that a third option for the ESS/ITS would be to support the original recommendation to modify Redirect Standard 9.8.1 and to provide a detailed rationale for the modification.

The subcommittee reviewed Mr. Dison’s proposal.  Mr. Wood supported the language proposed by Mr. Dison and stated that the calculation is simple.  Ms. Weathers stated that problems could arise if the customer does not pay the posted price.  Mr. Sorenson stated that Mr. Dison’s proposal is the process widely used in the industry today.  The customer is paying the original service price and in turn Redirects are basically free (assuming no discounting of services on the affected paths).  Ms. Weathers noted that if Mr. Dison’s proposal were adopted, there would be a question whether the discounting rules would apply to the transactions. 
Mr. Wood suggested tabling this discussion until the next ESS/ITS meeting.  This will provide participants time to fully consider the issues and possibly draft alternative proposals.  The subcommittee supported Mr. Wood’s suggestion.
3. Request No. R05020 – Include a guideline for rounding schedules with partial mWh’s 
in the coordinate interchange business practice WEQ BPS-002-000
Ms. Kennedy noted that Request No. R05020 has been assigned to the ESS/ITS by the Triage Subcommittee, but has not been presented to the Joint Interface Committee (JIC).  Mr. Saini moved, seconded by Mr. Pritchard, to forward this request to the Coordinate Interchange Business Practices Task Force once it is presented to the JIC.  The motion passed unanimously.
4. Request No. R05026 – Thirteen proposed enhancements to incrementally improve 
OASIS
Ms. Kennedy noted that Request No. R05026 has been assigned to the ESS/ITS by the Triage Subcommittee, but has not been presented to the Joint Interface Committee (JIC).  Ms. Kennedy also noted that this request had been assigned for review by the WEQ Standards Review Subcommittee (SRS) to determine if a scoping document should be drafted before it is presented to the JIC.  The SRS is scheduled to meet via conference call on February 9 to determine if a scoping document is needed.  Mr. Sorenson stated that the ESS/ITS would hold any action on this request until the SRS makes its determination.  The ESS/ITS will stand ready to provide assistance to the SRS in drafting the scoping document.
5. Next Meetings
The next meeting was scheduled on March 6-7, 2006 at NAESB’s offices in Houston, Texas.  The subcommittee will meet from 1:00 pm Central to 5:00 pm Central on March 6 and from 9:00 am Central to 4:00 pm Central on March 7.  The subcommittee will review the recommendation for R04006D in addition to prioritizing and starting the work on its other assigned Requests.
The ESS/ITS also scheduled a meeting on April 4-5, 2006 at NAESB’s offices in Houston, Texas.  The subcommittee will meet from 1:00 pm Central to 5:00 pm Central on April 4 and from 9:00 am central to 4:00 pm Central on April 5.

6. Other Business/Next Steps
Mr. Sorenson encouraged the participants to consider alternatives to the pricing mechanism for Redirects and how the subcommittee should move forward on the modification to Standard 9.8.1.
7. Adjourn

Ms. Rehman moved, seconded by Mr. Saini, to adjourn.  The meeting adjourned at 11:25 AM Central.

8. Attendees

	Name
	Organization

	Matt Ansley
	Southern Company Generation

	Dan Baisden
	Southern Company

	Marilyn Franz
	Sierra Pacific Resources

	Bob Harshbarger
	Puget Sound Energy

	Laura Kennedy
	NAESB

	Aleks Mitreski
	ISO New England

	Alan Pritchard
	Duke Energy

	Barbara Rehman
	Bonneville Power Administration

	Narinder Saini
	Entergy

	Paul Sorenson
	OATI

	Angela Thomason
	NAESB

	Wendy Weathers
	Salt River Project

	JT Wood
	Southern Company
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