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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

December 3, 2005
TO:
NAESB Wholesale Electric Quadrant Executive Committee and Interested Industry Participants

FROM:
Laura B. Kennedy, Meeting/Project Manager
RE:
Wholesale Electric Quadrant Executive Committee Final Minutes – November 29, 2005
NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COMMITTEE MEETING

WHOLESALE ELECTRIC QUADRANT (WEQ)

Tuesday, November 29, 2005 – 10:00 am to 4:00 pm Eastern
Hosted by American Gas Association – Washington, DC
FINAL MINUTES
1.
Welcome

Mr. Oberski called the meeting to order and welcomed the participants.  Mr. Oberski welcomed the new Executive Committee members, and thanked the American Gas Association and Ms. Arnaout for hosting the Executive Committee meetings.  Ms. Kennedy gave the antitrust advice and called the roll of Executive Committee members.  Quorum was established.

2. 
Wholesale Electric Quadrant Draft Agenda & Draft Minutes

Adoption of WEQ Agenda:  Mr. Oberski suggested moving Item 5 – Recommended Standards - Discussion & Vote to become Item 3 on the agenda and to renumber the rest of the agenda items.  Mr. Norris moved, seconded by Mr. Green, to adopt the agenda as modified.  The motion passed unanimously.

Adoption of Draft Minutes:  Mr. Norris moved, seconded by Mr. Cobb to adopt the draft minutes for the August 23, 2005 meeting as posted.  The motion passed unanimously.  The final minutes are posted on the WEQ Executive Committee page (http://www.naesb.org/weq/weq_ec.asp).
3.
Recommended Standards – Discussion & Vote
2003 WEQ Annual Plan Item 6-IIP:  IIPTF Final Report:  Mr. Cox presented the Final Recommendation and Report of the Inadvertent Interchange Payback Task Force (IIPTF) (The report can be found on page 71 of the Executive Committee book).  The report was posted for industry comment on October 13, 2005 with comments due on November 14.  Nine sets of comments were submitted on this recommendation.  Mr. Cox stated that the comments submitted were reflective of the positions of the Task Force participants during the Task Force’s deliberations.  Several comments supported the recommendation of the Task Force to maintain the payback in kind process for inadvertent interchange.
Mr. Norris stated that it was disappointing that the IIPTF was not able to reach a consensus to modify a fundamental business practice that is widely recognized as unfair.  Mr. Oberski stated that while the IIPTF considered several good proposals, it was clear during the meetings that the participants on the IIPTF were not going to be able to reach a consensus.  Mr. Williams stated that the status quo lends itself to discriminatory results and that if the NAESB process would not provide an alternative, the industry would have to seek other avenues to modify the current inadvertent interchange payback process.
Mr. Norris suggested several modifications to the Recommendation and Report.  First, Mr. Norris suggested modifying the first paragraph under Section 3 of the Recommendation.  He proposed deleting the phrase “none of the proposed solutions are better than” and inserting the phrase “no consensus can be reached regarding alternatives to”.  Second, Mr. Norris suggested deleting the last phrase of sentence 4b of the Recommendation that states “the NAESB Version 0 standard is appropriate in its current form” and inserting the phrase “no new standards would gain industry consensus.”  Third, Mr. Norris proposed deleting the last sentence of paragraph 4c of the Recommendation that stated “The task force determined that the standards included in Version 0 are sufficient and no changes are needed.”  Fourth, Mr. Norris proposed modifying the Conclusion section of the Report.  He proposed replacing the phrase “none of the” with “no consensus regarding any” and replacing the phrase “is better than the payback-in-kind methodology for the Eastern Interconnect (as embodied in the NAESB Version 0 Inadvertent Interchange Payback Standard.)” with “could gain approval.”  He also proposed deleting the very last sentence of the Conclusion:  “With the lack of industry direction for a new ‘inadvertent interchange payback’ standard the IIPTF has inferred that the industry is satisfied with the requirements within the current NAESB Version 0 Inadvertent Interchange Business Practice Standard.”
Mr. Norris moved, seconded by Mr. Williams, to adopt the IIPTF Recommendation and Report as modified.  Mr. Gallagher stated that the proposed modifications make it clear that the participants could not reach a consensus.  Mr. Oberski stated that Mr. Norris’ proposed modifications were good changes to the Recommendation and Report.  He noted that even if the Recommendation and Report is approved by the Executive Committee, NAESB members are not prohibited from representing an alternative viewpoint to the FERC at a later time.  Mr. Reed stated that he was participant in the task force and that the changes proposed by Mr. Norris were reflective of the work of the group.

Ms. Campbell asked how the Executive Committee has the ability to modify the language in a report from a task force.  Mr. Oberski stated that the Executive Committee can modify any Recommendation that is presented to it from a subcommittee or task force.  Ms. McQuade added that when the Executive Committee reviews any work product of one of its subcommittees or task forces, it has the authority to change those work products, as the subcommittees or task forces serve through the Executive committee, and once the Executive Committee adopts the work product, it becomes the work product of the EC.
The motion unanimously passed a simple majority vote.  The revised Recommendation and Report is posted on the NAESB website on the WEQ EC page (http://www.naesb.org/weq/weq_ec.asp).  [Vote 1].
Ms. McQuade noted that since the recommendation adopted by the Executive Committee is to maintain status quo, it is not a change to standards and as such does not require ratification.  The recommendation and report along with comments and work papers will be forwarded to the FERC in the form of a status report.  

Recommendation R04013A:  TLR Business Practice Standards:  Mr. Desselle stated that NAESB worked with NERC to develop the Version 0 standards, including the business practices and reliability standards for Transmission Loading Relief (TLR).  Both organizations determined that each would adopt identical TLR standards until such time a joint group could agree on how the standards should be split into business practices and reliability standards.
Ms. York, as co-chair of the WEQ Business Practices Subcommittee (BPS), presented the Recommendation for R04013A and provided additional background information on the development of the recommendation.  (The recommendation is included on pages 105-123 of the Executive Committee book).  Ms. York stated that the NERC/ NAESB Joint TLR Group completed the split of the Version 0 TLR standards on June 1, 2005.  At that time, the BPS took up the development of the commercial business practices for the TLR process.  The BPS worked over the past five months to develop language for the TLR business practices with minor modifications made to the existing standards for grammar, reordering, etc.  The WEQ Executive Committee voted at its August 23, 2005 meeting to insert new language on dynamic schedules into the existing TLR process (Request No. R05009).  This recommendation was ratified by the membership on October 10, 2005.  On October 12, 2005, the BPS voted to send Recommendation R04013A (TLR) to the Executive Committee.  The recommendation was posted for industry comment, with comments due on November 18, 2005.  The BPS held a conference call on November 22, 2005 to review the comments submitted.  Nine sets of comments were received on this recommendation.  (All of the comments submitted on this recommendation can be found on pages 124-155 of the Executive Committee book).  Seven of the nine organizations that submitted comments stated that the TLR processes should be maintained in one document and administered by NERC and/or the Executive Committee should postpone the vote on the recommendation.  The comments listed issues such as the impacts on reliability if operators were required to reference separate standards; the need for additional training and protocols; synchronization issues; the accessibility of the NAESB standards; and implementation and future coordination issues as reasons the TLR processes should be maintained at NERC.  Two of the organizations submitted comments that the BPS completed the assigned task.  During the November 22 conference call, the BPS made a few minor changes to the recommendation.  The modified recommendation is posted on the WEQ Executive Committee page titled “Changes to TLR Business Practices (Recommendation R04013A) by the BPS 11/22/05” (http://www.naesb.org/pdf2/weq_ec112905w6.doc).
Ms. York stated that on November 18, 2005, the NERC Operating Reliability Subcommittee (ORS) notified NAESB that NERC had received similar comments stating that the TLR processes should be maintained and administered by NERC.  At its November 16-17 meeting, the NERC ORS agreed to “withdraw its standard authorization request that would remove the business practices from NERC standard IRO-006-0, ‘Transmission Loading Relief’”; to “request that the North American Energy Standards Board discontinue developing the complementary business practice standards as described in its Recommendation R04013A”; and to “request that the NAESB Business Practices Subcommittee work with the Operating Reliability Subcommittee on an on-going basis on all future changes to the TLR Procedure.”  (The November 18, 2005 letter from the NERC ORS to NAESB can be found on pages 132-135 of the Executive Committee book).
Ms. York moved, seconded by Mr. Dison, to adopt the Recommendation for R04013A as modified by the BPS on November 22, 2005.  Mr. Oberski stated that the BPS completed the task assigned by the WEQ Executive Committee.  He added that the comments submitted did not cite conflicts in the language or errors in the proposed standards, but comments on the appropriateness of the split of the business practices and reliability standards.
Mr. Davis stated that Entergy submitted comments recommending that the Recommendation for R04013A not be approved.  He stated that there should be one standard administered by both NERC and NAESB.  The TLR process should consist of one set of rules in one document that is developed by both organizations.
Mr. Benjamin stated that the business practices and reliability standards for the TLR process are so intertwined that they should be maintained by one organization.  He stated that the TLR Group and the NAESB BPS completed the task it was assigned:  to determine the division between the reliability standards and the business practice pieces.  He stated that the modified business practices should be reviewed by the NERC ORC, the reliability coordinators, and the IDC Working Group.  Mr. Benjamin stated that there is no benefit for the industry to have the TLR process split between NERC and NAESB, and that the relaiblity standards and complementary business practices for TLr should be maintained by NERC.  NERC does not have any plans to deviate from the existing version 0 TLR standards.
Mr. Dison made prepared comments.  Mr. Dison stated that Southern Company has not fully reached consensus on the TLR issues.  He stated that his comments represent his observations as a participant who has been involved in the process and do not necessarily represent the position of his company.  Mr. Dison noted that previously, business practices were embedded as part of reliability policies established by NERC.  When NAESB was formed to develop commercial business practices for the wholesale electric industry, NERC, NAESB, and the IRC executed a Memorandum of Understanding (MOU) to establish a process by which all entities could participate in the standards development process.  NERC and NAESB worked through a joint process to identify all of the business practices embedded within the NERC policies that would be developed as NAESB standards.
Mr. Dison stated that NERC and NAESB agreed to split TLR into its commercial and reliability components by the end of 2005 and replace the Joint NERC/NAESB Version 0 TLR Standard.  He stated that NAESB is now prepared to fulfill its end of the agreement.  If the adoption of the TLR business practices does not move forward through the NAESB process, it would not only undo the agreement between NERC and NAESB, but would also be a violation of the intent and purpose of the MOU between NERC and NAESB.  Mr. Dison stated that to send the TLR procedure back to NERC would represent a nullification of the agreement between NERC and NAESB.  Mr. Dison added that due to the formation of NAESB, commercial representation at NERC committee meetings has been significantly reduced.  If it is determined that the entire TLR process will be maintained at NERC, the NERC Market Interface Committee should be re-established to avoid significant negative impacts on commercial interests.  Mr. Dison stated that the procedures established by NERC and NAESB to develop standards have been successful.  He stated that the TLR procedure will be one procedure composed of two parts: a reliability component and a commercial component.  In addition, NERC and NAESB have agreed to develop a joint operating manual which will provide seamless written procedures for operators.  Mr. Dison recommended that NAESB continue to allow the process to work as planned and encouraged NERC and NAESB to follow through on their commitments to work together on this issue.
Mr. Cobb stated that the TLR standard is a regional standard.  He asked if different voting methodologies existed for votes on regional standards.  Ms. McQuade stated that there are not specific requirements to permit separate groups vote on standards; the entire Executive Committee votes on recommendations submitted by subcommittees and task forces.  Mr. Hicks stated that organizations that are not affected by these regional issues are not sure how to vote on these issues.  Mr. Oberski noted that straw votes will be taken to give indications of the sense of the group.
Mr. Norris asked if the NERC ORS represents the position of NERC.  Mr. Benjamin stated that the NERC ORS drafted the TLR SAR.  As part of the NERC reliability standards development process, NERC received comments, half of which stated that the TLR business practice standards should not be divided from the original TLR procedure.  As a result of the discussion on the comments, the NERC ORS determined that the proposed standards in the SAR would not achieve industry consensus and decided to withdraw the SAR.  As a result of the withdrawal of the SAR, the NERC TLR procedure will remain as it is today.  Mr. Benjamin added that NERC and NAESB have made a good faith effort to split the business practices from the reliability standards.  However, once the split was made, each organization has to apply its own processes to the standards development.  The group that drafted the original SAR, the NERC ORS, decided to withdraw the SAR.  Ms. Campbell stated that the Joint Interface Committee (JIC) recognized that there will be areas that are difficult to separate between NERC and NAESB.  TLR is one of these issues.  She noted that the JIC is not a final decision maker.  Ms. Campbell encouraged the WEQ Executive Committee members to be open minded as to ways in which the NERC and NAESB groups can work together. 
Mr. Desselle stated that NAESB should proceed with its process for this recommendation and to forward the results to the FERC.  He noted that the JIC decided that NERC and NAESB would split the TLR process as the two organizations similarly split the other Version 0 standards.  Mr. Desselle stated that the NAESB WEQ Executive Committee and the NERC ORS should not second guess the decisions of the JIC.
Mr. Green noted that if the recommendation is adopted as proposed, it may result in two competing standards as changes are made:  the Version 0 TLR standard that both organizations have adopted will remain in place at NERC to be maintained by NERC, and the proposed TLR business practice standard will be in place at NAESB to be maintained by NAESB.  Currently it is understood that the version 0 business practices correctly reflect and complement version 0 reliability standards.  Despite the potential for competing standards, Mr. Green stated that he supported the adoption of the recommendation and supported the creation of a joint operating manual and joint administration of the standards.
Mr. Davis stated that the JIC process has worked properly, but that the comments of the industry indicate that the industry participants do not want the TLR process to be split.

Mr. Lawson asked the reason for the urgency to adopt the TLR standards.  Mr. Desselle stated that the JIC agreed that NERC and NAESB would adopt identical TLR standards, but would replace those standards with the separated TLR standards by the end of the year.  NAESB also committed to the FERC to complete the new TLR standards by the end of the year.

Mr. Berwager stated that the comments from NERC do not identify flaws in the standards drafted by the NAESB BPS.  He added that the WEQ Executive Committee should determine a way for NERC and NAESB to avoid these issues in the future.  Mr. Desselle stated that the Board of Directors has formed an ERO Committee to review the MOU for needed changes resulting from the creation of an ERO.  The Board of Directors could request that the ERO Committee work with NERC to develop better coordination procedures.  Mr. Oberski stated that the Executive Committee could vote on the recommendation, and if the recommendation is adopted by the Executive Committee, the Executive Committee can hold ratification of the standards until the NAESB Board of Directors determines how to resolve the coordination issues.

After further discussion, Mr. Oberski requested a straw vote on two potential motions.  Straw Vote 1 was:  Should the BPS recommendation be approved as modified by the WEQ BPS on 11/22/05?  The votes for Straw Vote 1 were approximately 10 in favor and 5 opposed.  Straw Vote 2 was:  Should the recommendation as modified by the WEQ BPS on 11/22/05 be adopted, but ratification withheld until the coordination issues are satisfactorily addressed by the Board of Directors?  The votes for Straw Vote 2 were approximately 14 in favor and 3 opposed.
Mr. Dison made a motion to amend Ms. York’s motion to state:  Recommend adoption of the TLR Business Practices as modified with ratification held in abeyance until TLR implementation issues between NERC and NAESB, including ongoing development of both the commercial and reliability aspects of TLR have been clearly defined.  This determination to be made by the NAESB WEQ Members of the Board of Directors.  Mr. Norris seconded the motion.  
Ms. Campbell stated that WEQ Members of the Board of Directors may not be as aware of all of the issues surrounding NERC/NAESB coordination as the Executive Committee members.  Mr. Oberski stated that the Executive Committee’s purview is to approve standards and standards requests and that the Board of Directors determines policy and how the organization will coordinate with other organizations.  Mr. Lawson stated that the Executive Committee cannot assign tasks to the Board of Directors.  Mr. Dison stated that the intent of the motion is that ratification of these standards should be held in abeyance until the Board determines that TLR implementation issues between NERC and NAESB have been clearly defined.  Ms. Campbell stated that she would not support the amended motion because there is nothing to ensure the implementation issues are worked out.  Mr. Frazier suggested delaying the vote on the TLR standards to send a message to the Board that the coordination issues should be addressed.
Mr. Cox noted that if the Executive Committee adopts the standards, NAESB will be disjointed from NERC regarding the TLR standards.  If the Executive Committee does not act on the standards, the organizations will still be in lock step regarding the TLR standards.

Mr. Hughes stated that it was important for the Executive Committee to take action and supported adoption of the recommendation.  Mr. Gallagher stated that the Executive Committee should not avoid executing its charge to vote on recommendations submitted by its subcommittees and task forces.
Mr. Benjamin stated that the Executive Committee should review all of the comments submitted on the recommendation individually.  Mr. Dison stated that the comments are being addressed in the form of the motion on the table.
After further discussion, the Executive Committee voted on Mr. Dison’s motion to amend Ms. York’s motion.  The motion passed a simple majority vote with 17 votes in support, 3 votes in opposition, and 2 abstentions.  [Vote 2]
Mr. Oberski called the question on the amended motion.  There were 18 votes in support, 3 votes in opposition, and 1 abstention.  There were not a sufficient number of votes to establish a conclusive result – either the required supermajority for the motion to pass or the conditions needed for the motion to fail.  The motion and recommendation will be submitted for notational ballot votes by the members of the Executive Committee that were not present to vote on the motion either in the room or on the phone.  The votes recorded during the meeting are captured in the Voting Record below.  [Vote 3].

Mr. Desselle asked what happens to the recommendation if the required votes to achieve the required supermajority are not received.  Ms. McQuade stated that if the required votes are not received, the motion fails, but that the recommendation will be submitted to the FERC along with the full record of the subcommittee minutes, Executive Committee minutes, and vote records.

Recommendation R04035/R05002:  Clarify OASIS 1A nomenclature and amend WEQ standard 4.19/Amend sections 9.5 and 10.5 of OASIS 1A Redirect Standards:  Mr. Sorenson presented the joint Recommendation for Request Nos. R04035 and R05002.  The recommendation can be found on pages 157-177 of the Executive Committee book.  Mr. Dison asked if the portion of the recommendation titled “Workpaper Consolidation of recommendations R05002 and R04035 to see resulting Standards 9 and 10” was drafted as a tool to be able to see how Standards 9 and 10 would be modified if the proposed changes in the recommendation were ratified.  Mr. Sorenson stated that Mr. Dison was correct, but that if there is any discrepancy between the consolidation work paper and the recommendation itself, that the recommendation should prevail.

Mr. Cobb moved to adopt the Recommendation for R04035 and R05002 as submitted.  Mr. Schwermann seconded the motion.  The motion unanimously passed a supermajority vote.  [Vote 4].
Recommendation R04006D:  OASIS 1A Enhancements – Sale or Assignment of Transmission Service:  Mr. Sorenson presented the Recommendation for Request R04006D.  The Recommendation includes new proposed business practices for the sale or assignment of transmission service (more commonly known as Resales and Transfers).  The recommendation can be found on pages 181-188 of the Executive Committee book.

Mr. Dison referred the Executive Committee members to the comments he submitted on behalf of Southern Company Generation.  The comments are located on pages 178-179 of the Executive Committee book.  Mr. Dison stated that the ESS/ITS did a good job drafting this recommendation, however there is a problem with the proposed modification to existing Redirect Standard 9.8.1 as well as the original ratified language of the standard.  The comments from Southern Company Generation stated that the intent of the original standard was that transmission providers should have the right to collect an uplift associated with a redirect when that redirect is being made to a premium path.  As implemented, the redirect standard not only collects the premium associated with this difference in path, but also collects an uplift associated with any difference in price that is predicated on term of service as well.  Mr. Dison suggested that the recommendation for R04006D be remanded back to the ESS/ITS to review the calculations associated with this section of the Redirect standards and to make modifications to address these issues.  Mr. Sorenson agreed with Mr. Dison’s suggestion.
Mr. Schwermann moved to remand Recommendation R04006D back to the WEQ ESS/ITS to address the issues surrounding Redirect Standard 9.8.1.  Mr. Norris seconded the motion.  The motion unanimously passed a simple majority vote.  [Vote 5].
4.
Subcommittee Updates and Plan Updates

Triage Subcommittee:  Mr. Oberski gave the Triage Subcommittee report.  The Triage Committee held a conference call on September 19, 2005.  Request Nos. R05019 and R05020 were found in scope and triaged to the WEQ as follows:

	Request #/ Description
	Subcommittee Assignment
	Priority

	R05019:  NERC/NAESB Joint Interchange Scheduling Working Group (JISWG) requests development of a business practice standard and any necessary revisions in the OASIS S&CP to clearly document the procedure to be used by Transmission Providers and Transmission Customers to implement the displacement/interruption terms of the Pro Forma tariff.
	ESS/ITS
	Normal Course of Business

	R05020:  NERC requests to include a guideline for rounding schedules with partial mWh’s in the Coordinate Interchange Business Practice WEQBPS-002-000.
	ESS/ITS
	Normal Course of Business


The requests will be presented to the JIC at its next meeting, scheduled for January 2006.
Business Practices Subcommittee (BPS):  Ms. York stated that the BPS plans to begin its work on the items identified in the draft 2006 Annual Plan in January 2006.
Electronic Scheduling (ESS) and Information Technology (ITS) Subcommittees:  Mr. Sorenson stated that the WEQ ESS/ITS will continue to work on Request Nos. R03007 (Enhance the current OASIS Standards and Communications Protocols (S&CP) to ensure compliance with the Energy Market Access and Reliability Certificates (e-MARC) Security Initiative, currently being developed by NERC); R04006C1 (Develop OASIS 1A capacity release request standards); R04006E (Network Integration Transmission Service); R04006F (Naming Standards); R04037 (Revise NERC registry for use by OASIS); R05018 (Revise the e-Tag specification to allow PSEs associated with a transmission segment in the tag optional approval rights); R05019 (Modify OASIS standards and S&CP to clearly document the procedures used to implement the displacement/interruption terms of the Pro Forma tariff); and R05020 (Include a guideline for rounding schedules with partial mWh's in the coordinate interchange business practice WEQBPS-002-000).  All of the requests referenced above are represented in the draft 2006 Annual Plan.  The WEQ ESS/ITS will also take up the modifications to Recommendation R04006D as discussed under Item 3 above.
Coordinate Interchange Business Practices Task Force (CIBP):  Mr. Carter stated that the CIBP held a conference call on October 31, 2005.  During this call, the CIBP reviewed the comments submitted for the most recent informal posting of the draft Coordinate Interchange business practices.  Mr. Carter stated that the CIBP would like to combine the timing table for the NERC and NAESB portions of these standards to avoid having to have independent tables in the standards.  The CIBP has scheduled a conference call on December 8 to discuss the developments of the NERC Coordinate Interchange Drafting Team and to work to marry up the timing table.  When the NERC drafting team posts the standard for ballot, the NAESB CIBP will post the recommendation for formal industry comment.  The WEQ Executive Committee will then review the recommendation and comments.
OASIS 1A Task Force:  This item was not discussed.
Joint Interchange Scheduling Working Group (JISWG):  This item was not discussed.

Glossary Subcommittee:  There was no update from this subcommittee.
Standards Review Subcommittee (SRS):  Mr. Rana stated that the SRS did not have any news to report to the WEQ Executive Committee at this time.

Proposed Changes to the 2005 Annual Plan:  There was no discussion on this item.
5.
Adoption of 2006 Annual Plan
Mr. Oberski directed the Executive Committee members’ attention to the draft WEQ 2006 Annual Plan located on pages 67-69 of the Executive Committee book.
After discussion, the Executive Committee proposed the following changes to the draft WEQ 2006 Annual Plan:  Item 1(b) was deleted; the note for Item 1(c)(i) was deleted; the assignment of Item 1(g) was changed to BPS; The Completion date for Item 2 was changed to Pending; Item 3(a)(i) was deleted; the note for Item 3(a)(ii) was deleted; Item 3(a)(viii) – PKI Initiative (e-MARC) (R03007) was moved to Item 3(b); The Completion date of Item 3(a)(xi) was changed to TBD and the Subcommittee Assignment was changed to Not Assigned; a note was added to Item 3(d) to state that disposition of this item depends on action taken by the Board of Directors on December 13, 2005.  Item 4 was moved to the Provisional Items section in its entirety.
Mr. Dison moved, seconded by Mr. Green to approve the amended draft WEQ 2006 Annual Plan.  The motion unanimously passed a simple majority vote.  [Vote 6].
6.
Discussion and Procedural Vote on the D-U-N-S® Report
Ms. McQuade reviewed the report drafted by the NAESB D-U-N-S® Task Force.  The D-U-N-S® Report is located on pages 50-52 of the Executive Committee book.  Ms. McQuade stated that the report will be presented to the Board of Directors at the December 13, 2005 meeting.  The conclusion of the report for the WEQ is that “NAESB should collaborate with NERC to jointly determine if an alternative numbering system would be a better fit for its needs than the currently employed D-U-N-S® numbers.” Mr. Cobb moved, seconded by Ms. Westerfield to support the conclusion of the D-U-N-S® Report as specific to the WEQ.  The motion unanimously passed a simple majority vote.  [Vote 7].
7.
Board of Directors and Board Committee Updates
Ms. McQuade reviewed the activities of the Board of Directors and Board Committees since the August Executive Committee meeting.  The Board Update material can be found on pages 56-58 of the Executive Committee book.  Ms. McQuade stated that the Board met on September 22 in Houston, Texas.  The Board held an informational session in lieu of a meeting because due to inclement weather conditions, there was not sufficient attendance to achieve a quorum.  Mr. Desselle noted that the Board created an ERO Committee to work with NERC to review and revise the MOU.
The Board will next meet on December 13 in Houston, Texas.  The agenda includes a review of NAESB’s copyright policy, review and adoption of the D-U-N-S® Report, review and adoption of the GEIC report, adoption of the 2006 Annual Plans, and the budget.  The Board will also discuss the report of the Retail Structure Review Committee and the Certification Committee.
8.
New Business
Ms. McQuade noted that NAESB filed a report with the FERC on November 16, 2005 on the Renumbering of the Wholesale Electric Business Practices under Docket No. RM05-5-000.  The filing is included on page 190 of the Executive Committee book.

The calendar for the 2006 Executive Committee, Board of Directors, and Advisory Council meetings is located on page 19 of the Executive Committee book. The WEQ Executive Committee is scheduled to meet on February 21, May 9, August 15, and November 14.  The Board of Directors is scheduled to meet on March 23, June 22, September 21, and December 14.  The Advisory Council is scheduled to meet on February 11.

Ms. Kennedy provided an update on the 2005 End of Term Elections for the WEQ Board and Executive Committee.  She stated that nominations are due by December 13 and any contested elections will begin on December 14 and conclude at the end of the calendar year.  Nomination and election questions should be directed to Ms. Kennedy.
9.
Adjourn
The meeting adjourned at 2:50 PM Eastern.
10.  
Executive Committee Attendance
	End User Segment
	Sub-Segment
	Attendance

	John Hughes
	Director Technical Affairs, Electricity Consumers Resource Council (ELCON)
	Large Industrial
	In Person

	V A C A N C Y
	V A C A N C Y
	Large Industrial
	

	V A C A N C Y
	V A C A N C Y
	End Use (Self Generation)
	

	Randy Corbin
	Assistant Director Analytical Services,  Ohio Consumers’ Counsel
	Commercial/Residential
	Absent

	Paul Jett
	Manager of Electric System Operation Customer Choice Transition, Cinergy Services Inc.
	End Use (In other segments as well)
	Absent

	Lou Ann Westerfield
	Policy Strategist, Idaho Public Utilities Commission, rep. National Association of Regulatory Utility Commissioners
	Regulators
	Phone

	Paul Sorenson
	Manager Central Markets Strategy, Open Access Technology International, Inc.
	At Large
	Phone

	Distribution/LSE Segment
	Sub-Segment
	

	Ollie Frazier 
	Manager of Regulatory Research, Duke Energy
	IOU
	Phone

	Jack Leonard
	Director, Transmission Management, Exelon PECO Energy
	IOU
	Absent

	Robert Williams
	Director of Regulatory Affairs, Florida Municipal Power Agency
	Muni/Coop
	In Person

	Robert Schwermann Alt. for D. Cooper
	Sacramento Municipal Utility District
	Muni/Coop
	In Person

	Syd Berwager
	Industry Restructuring Project Manager, Bonneville Power Administration/Power Business Line
	Other
	In Person

	V A C A N C Y
	
	Competitive Retailer
	

	Don Benjamin
	Vice President - Operations, North American Electric Reliability Council
	At Large
	In Person

	Generation Segment
	Sub-Segment:
	

	Kathy York
	Energy Markets & Policy Specialist, Tennessee Valley Authority
	Fed/State/Prov.
	In Person

	Louis Oberski
	Director Electric Market Policy, Dominion Resource Services, Inc.
	IOU
	In Person

	Tony Reed
	Project Manager, Southern Company Generation and Energy Marketing
	IOU
	In Person

	Barry Green
	Director, Markets and Research Regulatory Affairs Division, Ontario Power Generation
	Merchant
	In Person

	Woody Saylor
	Director Finance & Engineering Midwest Power Region, Calpine
	Merchant
	Absent

	William J. Gallagher
	General Manager of Vermont Public Power Supply Authority
	Muni/Coop
	Phone

	V A C A N C Y
	
	At Large
	

	Marketer/Broker Segment
	Sub-Segment:
	

	Valerie Crockett Alt. for C. Harmon
	Energy Markets & Policy Specialist, Tennessee Valley Authority
	Fed/State/Prov
	In Person

	Joel Dison
	Project Manager, Southern Company Generation and Energy Marketing
	IOU Affiliated
	In Person

	Clay A. Norris
	Division Director, Planning, North Carolina Municipal Power Agency #1
	Muni/Coop
	In Person

	Suzanne Calcagno
	Director – Regulatory Compliance, UBS Energy LLC
	Not IOU Affiliated
	Phone

	V A C A N C Y
	
	Not IOU Affiliated
	

	Mark Tallman
	Managing Director, Commercial & Trading, PacifiCorp 
	IOU Affiliated
	Absent

	V A C A N C Y
	
	At Large
	

	Transmission Segment
	Sub-Segment:
	

	Steven C. Cobb
	Manager Transmission Services, Salt River Project
	Fed/State/Prov.
	In Person

	Jim Hicks Alt. for M. Maher
	PacifiCorp
	IOU
	Phone

	Edward Davis
	Policy Consultant, Entergy Services, Inc.
	IOU
	In Person

	Mary Ellen Paravalos
	Director of Regulatory Policy, National Grid USA
	ITC
	Absent

	Patrick McGovern
	Manger - System Services, Georgia Transmission Corporation
	Muni/Coop
	In Person

	Julie Voeck
	Manager Strategic Policy and Planning, American Transmission Company
	ITC
	Absent/Ballot

	Linda Campbell
	Director of Reliability, Florida Reliability Coordinating Council
	At Large
	Phone


11.  
Additional Attendance
	Name
	Organization
	Attendance

	Neal Balu
	WPS Resources
	In Person

	Roman Carter
	Southern Company Generation
	In Person

	Phil Cox
	American Electric Power
	In Person

	Dale Davis
	Williams Gas Pipeline
	In Person

	Michael Desselle
	American Electric Power
	In Person

	Mark Fowler
	Ameren
	In Person

	Mike Gildea
	Constellation Generation Group
	In Person

	Laura Kennedy
	NAESB
	In Person

	Larry Kezele
	NERC
	In Person

	Barry Lawson
	NRECA
	In Person

	Rebecca Martin
	Southern Company Transmission
	In Person

	Marcy McCain
	Duke Energy Gas Transmission
	In Person

	Robert McKee
	ATC
	Phone

	Rae McQuade
	NAESB
	In Person

	Lawrence Paulson
	Hoffman-Paulson Associates
	In Person

	Raj Rana
	American Electric Power
	In Person

	Barbara Rehman
	Bonneville Power Administration
	Phone

	Marv Rosenberg
	FERC
	In Person

	Veronica Thomason
	NAESB
	In Person

	Kim Van Pelt
	Panhandle Eastern Pipe Line
	In Person


12.  
Voting Record

	
	
	Sub-Segment
	Vote 1
	Vote 2
	Vote 3
	Vote 4
	Vote 5

	End User Segment
	
	
	
	
	
	
	

	John Hughes
	Director Technical Affairs, Electricity Consumers Resource Council (ELCON)
	Large Industrial
	S
	S
	S
	S
	S

	V A C A N C Y
	V A C A N C Y
	Large Industrial
	
	
	
	
	

	V A C A N C Y
	V A C A N C Y
	End Use (Self Generation)
	
	
	
	
	

	Randy Corbin
	Assistant Director Analytical Services,  Ohio Consumers’ Counsel
	Commercial/Residential
	
	
	
	
	

	Paul Jett
	Manager of Electric System Operation Customer Choice Transition, Cinergy Services Inc.
	End Use (In other segments as well)
	
	
	
	
	

	Lou Ann Westerfield
	Policy Strategist, Idaho Public Utilities Commission, rep. National Association of Regulatory Utility Commissioners
	Regulators
	S
	S
	S
	S
	S

	Paul Sorenson
	Manager Central Markets Strategy, Open Access Technology International, Inc.
	At Large
	S
	S
	S
	S
	S

	
	
	
	
	
	
	

	Distribution/LSE Segment
	
	
	
	
	
	
	

	Ollie Frazier 
	Manager of Regulatory Research, Duke Energy
	IOU
	S
	A
	S
	S
	S

	Jack Leonard
	Director, Transmission Management, Exelon PECO Energy
	IOU
	
	
	SB

	
	

	Robert Williams
	Director of Regulatory Affairs, Florida Municipal Power Agency
	Muni/Coop
	S
	S
	S
	S
	S

	Robert Schwermann Alt. for D. Cooper
	Sacramento Municipal Utility District
	Muni/Coop
	S
	S
	S
	S
	S

	Syd Berwager
	Industry Restructuring Project Manager, Bonneville Power Administration/Power Business Line
	Other
	S
	S
	S
	S
	S

	V A C A N C Y
	
	Competitive Retailer
	
	
	
	
	

	Don Benjamin
	Vice President - Operations, North American Electric Reliability Council
	At Large
	S
	O
	O
	S
	S

	Generation Segment
	
	
	
	
	
	
	

	Kathy York
	Energy Markets & Policy Specialist, Tennessee Valley Authority
	Fed/State/Prov
	S
	S
	S
	S
	S

	Louis Oberski
	Director Electric Market Policy, Dominion Resource Services, Inc.
	IOU
	S
	S
	S
	S
	S

	Tony Reed
	Project Manager, Southern Company Generation and Energy Marketing
	IOU
	S
	S
	S
	S
	S

	Barry Green
	Director, Markets and Research Regulatory Affairs Division, Ontario Power Generation
	Merchant
	S
	S
	S
	S
	S

	Woody Saylor
	Director Finance & Engineering Midwest Power Region, Calpine
	Merchant
	
	
	
	
	

	William J. Gallagher
	General Manager of Vermont Public Power Supply Authority
	Muni/Coop
	S
	S
	S
	S
	S

	V A C A N C Y
	
	At Large
	
	
	
	
	

	
	
	
	
	
	
	
	

	Marketer/Broker Segment
	
	
	
	
	
	
	

	Valerie Crockett Alt. for C. Harmon
	Energy Markets & Policy Specialist, Tennessee Valley Authority
	Fed/State/Prov
	S
	S
	S
	S
	S

	Joel Dison
	Project Manager, Southern Company Generation and Energy Marketing
	IOU Affiliated
	S
	S
	S
	S
	S

	Clay A. Norris
	Division Director, Planning, North Carolina Municipal Power Agency #1
	Muni/Coop
	S
	S
	S
	S
	S

	Suzanne Calcagno
	Director – Regulatory Compliance, UBS Energy LLC
	Not IOU Affiliated
	S
	S
	S
	
	

	V A C A N C Y
	
	Not IOU Affiliated
	
	
	
	
	

	Mark Tallman
	Managing Director, Commercial & Trading, PacifiCorp 
	IOU Affiliated
	
	
	SB

	
	

	V A C A N C Y
	
	At Large
	
	
	
	
	

	
	
	
	
	
	
	
	

	Transmission Segment
	
	
	
	
	
	
	

	Steven C. Cobb
	Manager Transmission Services, Salt River Project
	Fed/State/Prov
	S
	S
	S
	S
	S

	Jim Hicks Alt. for M. Maher
	PacifiCorp
	IOU
	S
	S
	S
	S
	S

	Edward Davis
	Policy Consultant, Entergy Services, Inc.
	IOU
	S
	O
	O
	S
	S

	Mary Ellen Paravalos
	Director of Regulatory Policy, National Grid USA
	ITC
	
	
	SB

	
	

	Patrick McGovern
	Manger - System Services, Georgia Transmission Corporation
	Muni/Coop
	S
	A
	A
	S
	S

	Julie Voeck
	Manager Strategic Policy and Planning, American Transmission Company
	ITC
	
	
	OB

	SB
	

	Linda Campbell
	Director of Reliability, Florida Reliability Coordinating Council
	At Large
	S
	O
	O
	S
	S


	
	
	Sub-Segment
	Vote 6
	Vote 7

	End User Segment
	
	
	
	

	John Hughes
	Director Technical Affairs, Electricity Consumers Resource Council (ELCON)
	Large Industrial
	S
	S

	V A C A N C Y
	V A C A N C Y
	Large Industrial
	
	

	V A C A N C Y
	V A C A N C Y
	End Use (Self Generation)
	
	

	Randy Corbin
	Assistant Director Analytical Services,  Ohio Consumers’ Counsel
	Commercial/Residential
	
	

	Paul Jett
	Manager of Electric System Operation Customer Choice Transition, Cinergy Services Inc.
	End Use (In other segments as well)
	
	

	Lou Ann Westerfield
	Policy Strategist, Idaho Public Utilities Commission, rep. National Association of Regulatory Utility Commissioners
	Regulators
	S
	S

	Paul Sorenson
	Manager Central Markets Strategy, Open Access Technology International, Inc.
	At Large
	S
	S

	
	
	
	

	Distribution/LSE Segment
	
	
	
	

	Ollie Frazier 
	Manager of Regulatory Research, Duke Energy
	IOU
	S
	S

	Jack Leonard
	Director, Transmission Management, Exelon PECO Energy
	IOU
	
	

	Robert Williams
	Director of Regulatory Affairs, Florida Municipal Power Agency
	Muni/Coop
	S
	S

	Robert Schwermann Alt. for D. Cooper
	Sacramento Municipal Utility District
	Muni/Coop
	S
	S

	Syd Berwager
	Industry Restructuring Project Manager, Bonneville Power Administration/Power Business Line
	Other
	S
	S

	V A C A N C Y
	
	Competitive Retailer
	
	

	Don Benjamin
	Vice President - Operations, North American Electric Reliability Council
	At Large
	S
	S

	Generation Segment
	
	
	
	

	Kathy York
	Energy Markets & Policy Specialist, Tennessee Valley Authority
	Fed/State/Prov.
	S
	S

	Louis Oberski
	Director Electric Market Policy, Dominion Resource Services, Inc.
	IOU
	S
	S

	Tony Reed
	Project Manager, Southern Company Generation and Energy Marketing
	IOU
	S
	S

	Barry Green
	Director, Markets and Research Regulatory Affairs Division, Ontario Power Generation
	Merchant
	S
	S

	Woody Saylor
	Director Finance & Engineering Midwest Power Region, Calpine
	Merchant
	
	

	William J. Gallagher
	General Manager of Vermont Public Power Supply Authority
	Muni/Coop
	S
	S

	V A C A N C Y
	
	At Large
	
	

	
	
	
	
	

	Marketer/Broker Segment
	
	
	
	

	Valerie Crockett Alt. for C. Harmon
	Energy Markets & Policy Specialist, Tennessee Valley Authority
	Fed/State/Prov
	S
	S

	Joel Dison
	Project Manager, Southern Company Generation and Energy Marketing
	IOU Affiliated
	S
	S

	Clay A. Norris
	Division Director, Planning, North Carolina Municipal Power Agency #1
	Muni/Coop
	S
	S

	Suzanne Calcagno
	Director – Regulatory Compliance, UBS Energy LLC
	Not IOU Affiliated
	S
	S

	V A C A N C Y
	
	Not IOU Affiliated
	
	

	Mark Tallman
	Managing Director, Commercial & Trading, PacifiCorp 
	IOU Affiliated
	
	

	V A C A N C Y
	
	At Large
	
	

	
	
	
	
	

	Transmission Segment
	
	
	
	

	Steven C. Cobb
	Manager Transmission Services, Salt River Project
	Fed/State/Prov
	S
	S

	Jim Hicks Alt. for M. Maher
	PacifiCorp
	IOU
	S
	S

	Edward Davis
	Policy Consultant, Entergy Services, Inc.
	IOU
	S
	S

	Mary Ellen Paravalos
	Director of Regulatory Policy, National Grid USA
	ITC
	
	

	Patrick McGovern
	Manger - System Services, Georgia Transmission Corporation
	Muni/Coop
	S
	S

	Julie Voeck
	Manager Strategic Policy and Planning, American Transmission Company
	ITC
	
	

	Linda Campbell
	Director of Reliability, Florida Reliability Coordinating Council
	At Large
	S
	S


Motions:
Vote 1:  Motion to adopt the revised Recommendation and Report for 2003 WEQ Annual Plan Item 6-IIP:  Inadvertent Interchange Payback.  Motion made by Mr. Norris and seconded by Mr. Williams.  (Motion unanimously passed a simple majority requirement).
Vote 2:  Motion to amend Ms. York’s motion to adopt the TLR recommendation as revised by the WEQ BPS:  Recommend adoption of the TLR Business Practices as modified with ratification held in abeyance until TLR implementation issues between NERC and NAESB, including ongoing development of both the commercial and reliability aspects of TLR have been clearly defined.  This determination to be made by the NAESB WEQ Members of the Board of Directors.  Motion made by Mr. Dison and seconded by Mr. Norris.  (Motion passed a simple majority requirement).
Vote 3:  Motion to recommend adoption of the TLR Business Practices as modified with ratification held in abeyance until TLR implementation issues between NERC and NAESB, including ongoing development of both the commercial and reliability aspects of TLR have been clearly defined.  This determination to be made by the NAESB WEQ Members of the Board of Directors.  Motion made by Mr. Dison and seconded by Mr. Norris.  (Results were inconclusive to achieve a super majority requirement.  Notational ballots will be distributed to the Executive Committee members who were not present to vote).  
Vote 4:  Motion to adopt the Recommendation for R04035 and R05002 as submitted.  Mr. Schwermann seconded the motion.  Motion made by Mr. Cobb and seconded by Mr. Schwermann.  (Motion unanimously passed a supermajority vote).
Vote 5:  Motion to remand Recommendation R04006D back to the WEQ ESS/ITS to address the issues surrounding Redirect Standard 9.8.1.  Motion made by Mr. Schwermann and seconded by Mr. Norris.  (Motion unanimously passed a simple majority vote).
Vote 6:  Motion to approve the amended draft WEQ 2006 Annual Plan.  Motion made by Mr. Dison and seconded by Mr. Green.  (Motion unanimously passed a simple majority vote.
Vote 7:  Motion to support the conclusion of the D-U-N-S® Report as specific to the WEQ.  Motion made by Mr. Cobb and seconded by Ms. Westerfield.  (Motion unanimously passed a simple majority vote).

� Voting Record Legend:  S = Support, O = Oppose, A = Abstain; B = Notational Ballot


� Mr. Leonard submitted a notational ballot on December 12, 2005


� Mr. Tallman submitted a notational ballot on December 14, 2005


� Ms. Paravolos submitted a notational ballot on December 5, 2005


� Ms. Voeck submitted a notational ballot on December 12, 2005
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