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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

November 20, 2006
TO:
NAESB Wholesale Electric Quadrant Executive Committee and Interested Industry Participants

FROM:
DeDe Kirby, Meeting/Project Manager
RE:
Wholesale Electric Quadrant Executive Committee Final Minutes – November 14, 2006
NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COMMITTEE MEETING

WHOLESALE ELECTRIC QUADRANT (WEQ)

Tuesday, November 14, 2006 – 10:00 am to 4:00 pm Central
Hosted by TXU Electric Delivery – Dallas, TX
FINAL MINUTES
1.
Welcome

Ms. York called the meeting to order and welcomed the participants.  Ms. York thanked TXU Electric Delivery for hosting the meeting.  Ms. Kirby read the antitrust advice and called the roll of Executive Committee (EC) members and alternates.  Quorum was established.
Ms. York thanked Mr. Blevins and Mr. Miller for their participation on the WEQ EC as both had recently tendered their resignations from the WEQ EC.  
2. 
Wholesale Electric Quadrant Draft Agenda & Draft Minutes

Adoption of WEQ Agenda:  Mr. Schwermann asked that a discussion of the Seams Subcommittee be included in the agenda, as well as a discussion on funding mechanisms for NAESB.  Both were added under agenda item #7 “New Business”.  Mr. Green moved to approve the agenda as revised and Ms. Crockett seconded the motion.  The revised agenda was adopted by consensus.
Adoption of Draft Minutes:  A minor grammatical change was made to the August 2006 WEQ EC minutes.  Mr. Prithchard moved to adopt the minutes as revised and Mr. Davis seconded the motion.  The minutes were adopted as revised by consensus.
3.
Subcommittee Updates and Plan Updates
Triage Subcommittee: Ms. McQuade stated that the non-controversial requests for standards development submitted to NAESB are now being balloted by email.  She stated that if a Triage Subcommittee or EC member does not respond, their vote is recorded as “yes”.  Requests R06013, R06014, and R06015 completed the Triage process on September 5th and were recorded as WGQ standards maintenance requests.  Requests R06016 – R06023 were submitted by Texas Gas and completed the Triage process to be recorded as either WGQ business practice standards requests or WGQ maintenance requests.  

Ms. McQuade stated that R06024 should be added to the Retail Quadrants 2007 Annual Plan on November 15th.  She explained that currently it was assigned to the Retail Electric Quadrant, but that the effects of standards development could involve the WEQ as well.  However, there is no need for WEQ involvement at this time.  Ms. McQuade stated that the NAESB staff would monitor development of the request in the REQ and inform the WEQ when issues were raised that required the participation of WEQ members.  However, she asked for WEQ volunteers to monitor the progress of the request when possible.  

Mr. Davis asked that the plans for development of standards under the Federal Energy Regulatory Commission (hereafter referred to as “FERC” or the “Commission”) Docket No.’s RM05-5 and RM05-28 be discussed.  Ms. McQuade stated that the dockets and related standards development would be discussed under the agenda item for the WEQ 2007 Annual Plan.

Business Practices Subcommittee:  Ms. York referenced page 202 of the Executive Committee Book (EC Book).  This section contains a summary of the BPS meetings from the August EC meeting to date.  Ms. York stated that the BPS was currently devoting the majority of its efforts to joint work with the ESS/ITS for the development of standards related to ATC and AFC (R05004A).  She stated that language for partial service requests (Item 1 B of R05004A) was posted for its second round of informal comments.  She explained that the language had been posted in summer 2006 for informal comments and the comments had been reviewed by the joint group and by the NERC ATC Drafting Team (ATCDT).  The language was subsequently revised following the informal comment period and posted for a second round of comments.  Any comments on the revised language were due on November 13th and will be addressed by the WEQ ESS/ITS and BPS on November 15th.  In addition, scoping questions for Items 1A, 1D, and 3E were also posted for informal comments with comments due on November 13th.  
Ms. York stated that the NERC ATCDT had informed NAESB that they were close to posting the MOD 001 standard on ATC for industry comment.  She added that NAESB had also provided feedback to NERC on the development of this standard at the October 4-5 joint NERC/NAESB ATC meeting in Houston, TX.  However, the NAESB WEQ BPS and ESS/ITS was set to review the language again on November 15th to provide additional feedback to the NERC team.  NERC plans to post MOD 001 for comments on December 1st, or soon after.  Ms. York stated that every effort is being made by the WEQ ESS/ITS and BPS and the NERC ATCDT to follow the NERC/NAESB joint standards development plan.  

Electronic Scheduling Subcommittee (ESS) and Information Technology Subcommittee (ITS):  Mr. Sorenson stated that the majority of ESS/ITS work was concentrated on revising the OASIS Standards and Communication Protocols (S&CP) to accommodate the request submitted for Redirect Standards for Non-firm transmission service.  He explained that most of these changes are to be outlined and listed in a technical implementation guide for OASIS and the WEQ.  However, there is debate amongst the subcommittee members on whether to continue with these revisions. 

Mr. Sorenson stated that the work under the upcoming OATT Reform Notice of Proposed Rulemaking (NOPR) and related standards development under R05004A would also take much of the subcommittee’s time and effort for 2007.  In addition, the ESS/ITS will continue to monitor changes to e-Tagging and Interchange drafted and recommended by the Joint Interchange Scheduling Working Group (JISWG).

Ms. Kennedy stated that the WEQ EC voted at the August meeting to ask for FERC direction on the rollover of redirects before the ESS/ITS moved forward with the standards.  Mr. Wood stated that based on information received from the FERC, the ESS/ITS was set to put standard 9.7 on hold until the NOPR on OATT Reform was issued.  Mr. Rosenberg stated that the issue would be addressed in the OATT Reform NOPR.  Mr. Wood stated that work on rollover redirects and standard 9.7 would be included in the work currently being done on OATT Reform.    
OASIS Task Force:  Mr. Sorenson stated that the OASIS Task Force worked on issues concerning OASIS.  He added that much of the work of the OASIS Task Force crossed over into the work of the ESS/ITS.  

JISWG: Mr. Harshbarger stated that the JISWG had completed a Systems Requirement Document for the Registry rewrite and sent it to NERC.  He explained that NERC was currently in the “Request for Project” phase of the Registry rewrite.  

The JISWG also completed changes to the e-Tag Specification of version 1.7.097, in order for the e-Tag tool to contain the necessary functions to implement the version 1 NERC INT standards and the NAESB R05001 Coordinate Interchange Business Practice Standard.  Mr. Harshbarger stated that NERC was scheduled to hold meetings on the implementation of e-Tag Specification 1.7.097, currently set to go in effect on January 3, 2007.  
Finally, the JISWG completed a set of standards for Public Key Infrastructure (PKI) under the WEQ 2006 Annual Plan Item 3 (b) (iii) and R03007.  Mr. Sorenson stated that these standards codified the requirements of an entity that issues certificates for the secure exchange of data and lists their obligations to the industry.  The standards also list the obligations of those entities that use the certificates.  Mr. Harshbarger said the standards were voted out of subcommittee in early November and comments were due by December 7, 2006.  Mr. Sorenson asked that the WEQ EC hold a conference call in mid-December to address the recommended standards.  The conference call was set for December 19th from 2:00 p.m. to 3:00 p.m. Central.  Mr. Sorenson stated that when these standards were approved and ratified by the industry they would become a mechanism for the secure exchange of data on OASIS, e-Tag, and for the EIDE standards of the Western Electric Coordinating Council (WECC).  Mr. Sorenson added that the Sandia National Laboratories and conducted a surety assessment on NAESB technical standards, including the draft PKI standards for the WEQ.  He added that after the release of the PKI surety assessment, the JISWG took the initiative to address some of the less substantive changes in the standard before voting it out of subcommittee and to the EC.  

Ms. McQuade stated that in addressing the Sandia National Laboratories report, she would first send an official “thank you” to the Department of Energy for funding the surety assessment and Sandia National Laboratories for completing the report.  She stated that the second part of the addressing the surety assessment was for NAESB to issue a report to the DOE and Sandia National Laboratories stating how the various recommendations included in the assessment were or were not addressed and the reasons behind those actions.  Ms. McQuade reminded the EC that the surety assessment also included the WGQ version 1.8 technical standards and that she would officially write the NAESB report.  
Mr. Ulch asked the value of the surety assessment and the reply NAESB report.  Ms. McQuade stated that the surety assessment was an audit of NAESB standards and how they support the marketplace.  She explained that a previous report in 2002 had led to the adoption of the WGQ technical standards by other industries.       
Standards Review Subcommittee:  Mr. Saini stated that the Standards Review Subcommittee (SRS) continued to review NERC Standard Authorization Requests (SARs) and recently balloted standards for commercial implications.  He stated that the subcommittee had devoted much of its time to the development of a scoping document for R05026 (Thirteen Incremental Enhancements to OASIS).  The ESS/ITS assisted in the scoping of this request.  Ms. McQuade stated that the request included 13 incremental changes and that some of the changes could be included in standards development work being done to address the upcoming OATT NOPR.  Mr. Saini stated that the WEQ SRS should finalize the report during the November 20th conference call.
Identify and vote to adopt proposed changes to the 2006 WEQ Annual Plan:  Item 1 (a) (i) of the WEQ 2006 Annual Plan was moved to the 2007 WEQ Annual Plan.  Item 1 (a) (ii) was completed and approved by the WEQ and ratified by WEQ membership on June 27, 2006.  Item (b) of the 2006 Annual Plan was completed, with the exception of R05020.  R05020 will be addressed by the JISWG in the first half of 2007.  Item 1 (c) was moved to the 2007 WEQ Annual Plan.  The WEQ EC noted that work on commercial business practices related to Operate Within Limits was delayed until development of the reliability standards begins.  Item 1 (d) (i) was noted as complete but still awaiting filing with the FERC until the corresponding reliability standards were completed at NERC.  Item 1 (d) (ii) was also noted as ongoing and awaiting NERC progress.  Both items will be reflected in the 2007 WEQ Annual Plan.  

Item 1 (f) was moved to the 2007 WEQ Annual Plan.  Mr. Dison questioned if the JISWG might be the more appropriate group to address IDC issues.  Ms. McQuade stated that there was discussion by NERC and NAESB management concerning NAESB drafting tools and standards for the IDC and for e-Tag.  She stated that these discussions were ongoing and that she would keep the WEQ updated.  Mr. Dison stated that Mr. Busbin of Southern Company was a member of the IDC Working Group and might be able to give guidance on IDC related standards.  Item 1 (g) was moved to the 2007 Annual Plan and noted as being tied to the completion of the NERC split TLR reliability standards.  
It was noted that item 2 will be reflected in the 2007 Annual Plan.  The NAESB WEQ BPS and ESS/ITS plan to complete work on this annual plan item in the year 2007.  Item 3 (a) (i) was ratified by the WEQ membership in the 3rd Quarter of 2006.  Mr. Sorenson stated that item 3 (a) (ii) should be changed to state “relinquish” instead of “release.”  He explained the change had been made by the ESS/ITS in order to avoid confusion with a WGQ mechanism.  He said that the NAESB should, as much as possible, submit these changes to OASIS in one package.  He added that the OATT Reform NOPR might significantly affect these changes, and therefore the item should be moved to the 2007 WEQ Annual Plan.  Mr. Sorenson noted that item 3 (a) (iii) should be assigned to the ESS/ITS and should be carried over to the 2007 Annual Plan.  

The Systems Requirement Document for item 3 (a) (iv) was sent to NERC earlier in the year, but it has yet to be determined if the development of the new Registry at NERC will lead to the need for new commercial practices at NAESB.  Items 3 (a) (v) and (vi) were completed earlier in the year.  Mr. Sorenson noted that several needed enhancements to e-Tag had been completed by the JISWG (e-Tag Specification 1.7.097) for the implementation of the version 1 NERC and NAESB Coordinate Interchange Standards.  However, more enhancements are already being discussed by the JISWG and the IS.  Those updates and the e-Tag rewrite should be completed by the 3rd Quarter of 2007.  

Mr. Sorenson and Mr. Wood stated that work on item 3 (a) (viii) should be coordinated with standards development efforts as related to the OATT Reform NOPR and the ongoing on work on ATC/TTC standards.  Item 3 a (ix) was noted as awaiting the completion of the related scoping document.  The scoping document should be completed by the end of November 2006.  The item was moved to the 2007 Annual Plan.  Item 3 a (x) was noted as awaiting rulemaking on the OATT NOPR.
Item 3 (b) (i) was noted as underway.  It is expected that the JISWG will write a recommendation stating that no business practices are needed.  If so, the recommendation should be completed and sent to the WEQ EC by year end 2006.  Item 3 b (ii) was noted as complete.  The surety assessment will be reviewed with the relevant EC’s and is contained in the EC Book.  

Mr. Sorenson stated that a recommendation had been voted out of subcommittee and sent to the WEQ EC for item 3 (b) (iii).  The WEQ EC will consider that recommendation during a December 19th conference call.  Item 3 (c) was noted as complete.  Item 3 (d) was moved to the 2007 WEQ Annual Plan.   Ms. McQuade noted that although NAESB WEQ would continue to use DUNS numbers for the time being,  the coding scheme of the DUNS numbers did not support the functional model because it did not allow for unique codes for the same company performing different functions.  Mr. Dison asked why NAESB could not host a numbering scheme.  Ms. McQuade stated that NAESB could, but to build a system it would most likely be contracted out to a third party. 
Item 1 and 2 of “Provisional Items” will be carried over to the 2007 WEQ Annual Plan.  Item 3 was updated to reflect the posting of the FERC Notice of Proposed Rulemaking on Dockets RM05-17 and RM05-25.  Items 4, 5, 6, and 8 will carry over to the 2007 Annual Plan.  

Mr. Dison moved to approve the 2006 WEQ Annual Plan as modified during meeting discussion for presentation to the Board at the December NAESB Board Meeting.  Mr. Oberski seconded the motion.  The 2006 WEQ Annual Plan was approved as revised by consensus.  (Vote 1)
The revised 2006 Annual Plan is posted as an attachment to these minutes.  

4.
2007 Annual Plan
Ms. York noted that Ms. Rehman had filed comments to the 2007 Annual Plan that are posted on the NAESB website and included in supplemental materials to the November EC Book.  It was clarified that NAESB would be utilizing version number for standards.  Therefore, Ms. Rehman rescinded her comments to item 1 (a) and all other related comments on version numbers.  The EC accepted Ms. Rehman’s changes to add in the NERC/NAESB coordination plan language to item 1 and to include the full name of the NERC Reliability Functional Model.  

Item 1 (b) was included in the 2007 Annual Plan as a result of earlier discussions on the 2006 Annual Plan.  Expected date of completion was listed as 2nd Quarter 2007.  Expected dates of completion for item 1 (d) (i) and item 1 (d) (iii) were changed to 2nd Quarter 2007.  

Ms. Rehman stated that items related to the development of business practices under Request R05004A did not wholly address the development of standards under FERC Docket No.’s RM05-17 and RM05-25.  She clarified that the development of related business practices concerning transparency of NERC ATC reliability standards was not entirely included under R05004A.  Therefore, item 2 was revised to reflect three separate tasks as related to the development of business practices in support of FERC RM05-25 and RM05-17 (OATT Reform).  

Item 3 (a) (i) (1) was carried over to the 2007 Annual Plan from discussion on the 2006 Revised Annual Plan.  Item 3 (a) (i) (2) was added to address the implementation of OASIS S&CP changes to support the WEQ Standards of Conduct business practice standards.  The completion date for item 3 (a) (ii) was updated to 3rd Quarter 2007 and the assignment was revised and listed as ESS/ITS.  The completion date for item 3 (a) (iii) was changed to 2nd Quarter 2007.  The assignment for item 3 (a) (iv) was changed to the JISWG from the ESS/ITS, as the JISWG addressed e-Tag enhancements.  The completion date for item 3 (a) (v) was changed to 4th Quarter 2007.  Ms. Rehman’s comments on the addition of a new item 3 (a) (vii) were addressed with the revisions made to item 2.

The originally listed item 3 (b) (i) on companion business practices for NERC’s Cyber Standard (CIP002-009) was removed from the 2007 Annual Plan as it was noted the item could most likely be completed by the JISWG in 4th Quarter 2006.  The development of PKI standards for OASIS and e-Tag was added under item 3 (b).  Both items were listed with completion dates of 2nd Quarter 2007.  The development of PKI OASIS standards was assigned to the ESS/ITS and the development of PKI e-Tag standards was assigned to the JISWG.  
Ms. Rehman commented that NERC Resource and Transmission Adequacy effort had been moved to 2008; however, she asked that the item remain as provisional on the 2007 Annual Plan because the completion date could be changed back to 2007.  Provisional item 5 was carried over from the 2006 Annual Plan.  Mr. Schwermann volunteered to chair the Seams Subcommittee to address standards development activities/requests that were potentially identified in the seams catalog.  He noted that the WECC had appointed a Seams Subcommittee to begin addressing seams issues.  

Mr. Ulch moved to approve the 2007 Annual Plan as modified during the meeting.  Mr. Williams seconded the motion.  The 2007 Annual Plan as modified was approved by consensus. (Vote 2)
The proposed WEQ 2007 Annual Plan is posted as an attachment to these minutes.  
5.
Update on TLR Progress – Joint effort with NERC - 
Ms. York and Mr. Dison are members of the NERC TLR Standards Authorization Request (SAR) Drafting Team (DT) and have been participating in the NERC meetings.  Ms. York reminded the group that NAESB was waiting to file the ratified post-split TLR business practice standards until NERC had completed their portion (reliability standards) of the TLR split.  She stated that the split of the TLR standard had been completed in June of 2005 and NAESB had ratified the split business practices in April of 2006.   During that time, SARs to revise the NERC TLR standard have been submitted to NERC.  Ms. York stated that this led NERC to propose one TLR SAR at NERC that includes the development of the post-split reliability standards and all other submitted TLR SARs.  Mr. Dison stated that during the November 6th TLR SAR DT conference call, the SAR with the additions was split into four phases: phase 1 was listed as the development of the post-split TLR reliability standards and the general update with NAESB; phase 2 was listed as the PJM/MISO field test on a change in their curtailment threshold; phase 3 was listed as the SPP regional differences, and; phase 4 included all other incremental changes.  It was noted by the NERC facilitator and members of the NERC TLR SAR DT that the development of phase 2 could be done concurrently with that of phase 1.  It was also noted that NERC would ask the NERC Standards Authorization Committee (SAC) for permission to ballot each phase separately and to appoint the NERC TLR SAR DT as the NERC TLR Standards DT (NERC TLR DT).  The NERC facilitator stated that NERC would also request the SAC to allow the NERC TLR DT to move forward with the drafting of the post-split reliability standards while the SAR was posted for comment.  

Mr. Dison noted that if the SAC approved the SAR for posting and agreed to the requests of NERC and the SAR DT, the first meeting of the Standards DT should be December 5th in Houston.  He stated that there would be changes to the NAESB ratified business practices, but most of those changes would address formatting.  Mr. Dison stated that a single integrated document was a goal of the NERC TLR SAR DT, as it was a goal stated by several Operators in the comments on the original split SAR filed at NERC.  
Ms. McQuade stated that the update given clarified that NERC was still in the request process of completing the standards.  Mr. Dison agreed, but said the standards development should move quickly if the same team was allowed to be the Standards DT.  Mr. Dison added that the SAR DT had already addressed the comments filed on the original split TLR SAR (also noted as the original General Update with NAESB SAR) and noted that there were not many dissenting comments on the correctness of the split of the business practices from the reliability standards.  

Ms. McQuade asked Mr. Davis, a member of the SAC, if the SAC would most likely agree to the requests of the NERC TLR SAR DT.  Ms. McQuade reminded the EC that NAESB had been updating the FERC on the progress of TLR and that the original commitment of NAESB and NERC had been to file the standards with the FERC by year end 2005.  That date had been delayed to 2006 to allow for time for NERC to complete the reliability standards.  Mr. Davis stated that the SAC should look at the SAR during the November 21st meeting.  However, Mr. Davis noted that several requests noted by the TLR SAR DT were outside the SAC general process and would most likely be viewed as exemptions to that process; therefore it was more difficult to state an expectation of whether or not the SAC would approve the SAR.  Ms. York stated that it was the NERC SAC that asked for additional items to be included in the General Update with NAESB SAR.  She added that several members of the SAR Drafting Team had asked during NERC TLR SAR DT meetings whether this would delay the progress of the split standard.  Mr. Davis noted that the NERC SAC was a process committee that did not intentionally delay the development of standards.  Mr. Dison stated that he did not think it likely that the SAC would not approve the SAR due to the separate balloting provision, as the SAC had stated that the other items involving TLR should be included.  However, he noted that because the SAR to be submitted was significantly different from the original General Update with NAESB SAR, it was likely the SAR would be posted for another industry comment period.  Those comments would then have to be addressed by the SAR DT.  Mr. Davis agreed with this statement.  Mr. Davis added that the NERC Board of Trustees had made it clear during the last meeting that NERC should follow their normal process of standards development.

Ms. McQuade stated that the Joint Interface Committee had unanimously approved the split of the standard in August of 2004.  She added that she was concerned with the joint standards development process in this area, due to an expected 3 year completion period.  Mr. Davis stated that 6 out of 12 comments at NERC on the original SAR had questioned the need for split standards.  Mr. Dison reminded the EC that most of these concerns were addressed by NERC and NAESB discussions on a joint standards manual.  Mr. Davis added that commenters on the NAESB split standards had noted their concerns with the split standards.  Ms. McQuade stated that standards had been ratified by 80% of the NAESB WEQ membership.  
Mr. Desselle noted that he had informed the NERC Board of Trustees of the need to expediently complete the TLR standards and file them with the FERC, as NAESB was waiting to file the business practice standards.  He also informed the NERC Board of Trustees that if significant process was not made at NERC, the NAESB Board could decide to go forward and complete their commitment to the FERC by filing the commercial standards.  He added that in his opinion it could be viewed from the actions of the SAC that the industry was using the SAC to stall progress on TLR.  

Mr. Dison disagreed with the statement and said that there was a significant portion of the industry that believed the TLR standard included several commercial standards that should be filed as such.  Mr. Dison asked that NAESB await the decision of the SAC on the TLR SAR in order to determine a new timeline for the completion of the NERC TLR standards.  Mr. Gallagher noted that it might be helpful for Ms. McQuade to develop a relationship with Mr. Sergel of NERC, as it appeared there was distrust on the part of NERC as to what the split standard could mean to NERC.  Mr. Dison noted that he was not sure there was significant opposition to the development of the standard at NERC; rather, it appeared that NERC was being delayed because of their process.  Mr. Dean noted that because other joint development standards could be affected by the success of this standard, NAESB should continue to support the NERC process but relay their concerns to NERC.  Mr. Desselle that NAESB had noted its concerns to NERC several times on the development of this standard.  Ms. York and Mr. Dison both noted that the NERC was getting closer to the development of the standard.  Mr. Dison noted that for phase 1 of the NERC SAR (development of the split standards) a completion date for mid 2007 was potentially achievable.            
6.
Board of Directors and Board Committee Updates and Regulatory Action Updates
Ms. McQuade stated that the December Board meeting would focus on the overall direction of the organization.  Subcommittee updates would be given, as well as updates by the various Board Committees.  Ms. McQuade stated that the Board Resources Committee had worked diligently over the last year to increase overall membership in NAESB.  She explained that she had recently given a presentation on NAESB to the WECC Market Interface Committee and that several memberships could result because of the initiative organized by Mr. Wells and Mr. Schwermann.  She thanked them for their assistance.  
Mr. Ulch questioned the need for NAESB standards to be copyrighted.  He stated that Southern Company was an IOU and dealt daily with municipals and coops.  He explained that if Southern Company adopted voluntary NAESB standards and the municipals and coops did not, problems arose and coordination became difficult.  He stated that it was his understanding the standards became free to the public once filed with the FERC.  Ms. McQuade explained that the documents were not accessible free of cost after they were filed with the FERC because the FERC incorporated by reference.  Ms. McQuade gave the example of building codes and their incorporation by reference.  She stated that NAESB was the norm when it came to filing copyrights on standards and that the FERC was one of many agencies that incorporated by reference.  She added that if there were specific instances where a standard was required, a request for waiver could be submitted to NAESB.  She added that NAESB would be working with NERC for a waiver to access the NAESB post-split TLR standards.  Mr. Schwermann asked if the waiver would allow WECC to teach those standards.  Ms. McQuade stated that was legitimate when an industry wide waiver was given, or a waiver was given specific to that purpose.  Ms. Westerfield stated that WECC and other standards organizations needed to inform members that NAESB standards could be purchased for a minimal fee.  
Mr. Desselle said that the Board had approved a motion during their September meeting to provide direction to the WEQ Drafting Collaborative to change the NAESB WEQ Quadrant Procedures for the WEQ to provide for an ISO/RTO segment in NAESB.  He explained that after the Quadrant Procedures had been modified to allow for the sixth segment, the modified procedures would be sent to the NAESB Board for their approval.  Pending approval, they will be sent out to the WEQ membership for ratification.   If ratified, a sixth segment of the WEQ will be added but the ISO/RTOs will no longer hold sub-segment seats in the other five segments.  Mr. Desselle stated that this change would affect the at-large seats in each of the segments.  
Ms. McQuade stated that Tab 6 of the EC book outlined the filings made with the FERC.  Ms. McQuade stated that Mr. Mucci had represented NAESB at the recent OATT Reform Technical Conference and that his comments made to the Commission are posted on the NAESB website.  Ms. McQuade stated that follow up comments to the Commission were also filed on November 2, 2006 regarding Technical Conference.  R05001 Coordinate Interchange Business Practice Standard should be filed with the Commission later in the week.  In addition, NAESB filed a minor correction to Manual Time Error on October 30th. 
Mr. Desselle noted that Order 676-A
 was issued in September that denied rehearing on NAESB WEQ business practices based on comments filed by Southern Company and Midwestern Transmission Independent System  Operator.  Mr. Desselle paraphrased the Order and explained that the Commission had encouraged ISOs and RTOs to actively participate in the NAESB process to help develop standards that improve grid operations and coordination.   
Mr. Desselle also noted that the Commission had issued an Order Instituting Inquires Into Gas-Electric Issues.
  Mr. Desselle paraphrased this Order as well, explaining that it addressed electric scheduling timelines and how they interact with gas nominations.  He explained that this had been an issue raised and discussed by the NAESB Gas-Electric Coordination Task Force.  These discussions had raised policy issues that should be resolved by the industry.  Mr. Desselle explained that the FERC had issued comment periods on both Orders.  

Mr. Rosenberg noted that his interpretation of the purpose of the Order of Inquiry was to address ISO and RTO electric timelines to find ways to resolve scheduling issues when gas supply is interrupted, in order to make sure gas generators have time to address scheduling and pricing.  He added that comments on the Order of Inquiry are due January 17, 2007.  Ms. McQuade stated that if an intraday nomination period is introduced for gas nominations, it could give firm holders of gas transmission an extra level of flexibility of making nominations.  

Mr. Oberski added that the Commission had clearly told ISOs and RTOs that scheduling problems needed to be fixed.  If the problems can not be fixed, the Commission has asked for comments on why and how ISOs and RTOs would compensate for gas prices if the schedules are not in sync.  Mr. Oberski encouraged entities to files comments on the Order of Inquiry.  Ms. McQuade said that WEQ participation in WGQ discussions on intraday nomination standards would be helpful if the WGQ decides to address this issue.  Mr. Desselle also encouraged the participation of ISOs and RTOs in order to address such issues fully.  

Mr. Pritchard noted that he had concerns about the timeline for the filing of business practices on ATC/TTC, as stated in item 13 of the FERC Filing Proposed Schedule.  Mr. Pritchard stated that NAESB was awaiting NERC on the development of many of the needed business practices, as they concerned the communication surrounding and the posting of many of the proposed NERC ATC standards.  Ms. McQuade also noted her concerns.  The item was changed to a timeline of ‘To Be Determined”, rather than 2nd Quarter of 2007.   
7.
New Business
Mr. Schwermann asked if there was a method for the EC to ask the NAESB Board if they would consider other methods of funding for NAESB, such as dues.  Ms. McQuade clarified that any member of NAESB could ask the Board to consider new options.  Mr. Desselle noted that the issue had been raised previously to the Board.  Ms. McQuade stated that the method of funding NAESB had not been changed since 1997.  She added that although membership in other quadrants was not keeping pace with that in the WEQ, if the funding for the WEQ was changed it would most likely be changed for the entire organization.  Mr. Desselle noted that the Board would most likely be open to the proposal and that a task force could be formed to address alternate methods of funding.  
Mr. Desselle noted that there was a provision in the quadrant procedures to allow for vacancies on Board and EC seats to become “at large” sub-segment seats, if that seat remains vacant for a set number of days.  He added that several seats fell into this category and that WEQ members would be alerted to this change when the upcoming elections were announced.  

Ms. McQuade noted there was a calendar of upcoming meeting on page 21 of the EC Book.  She added that the February 17th Advisory Council meeting would correspond to the location and time of the winter NARUC meetings in Washington, D.C.
8.
Adjourn
Mr. Schwermann moved to adjourn and Mr. Green seconded the motion.  The meeting was adjourned by consensus at 3:50 p.m. Central time.  
11.
Executive Committee Attendance and Voting Record
  (Vacancies not shown on the table)
	Transmission Segment
	Subsegment:
	Attendance
	Vote 1
	Vote 2

	Patrick McGovern
	Manger - System Services, Georgia Transmission Corporation
	Muni/Coop
	Absent 
	
	

	Steven C. Cobb
	Manager Transmission Services, Salt River Project
	Fed/State/Prov.
	In Person
	S
	S

	Dean Ulch
	Principal Engineer, Transmission Policy and Services Group, Southern Company Services
	IOU
	In Person
	S
	S

	Edward Davis
	Policy Consultant, Entergy Services, Inc.
	IOU
	In Person
	S
	S

	Julie Voeck
	Manager Strategic Policy and Planning, American Transmission Company
	ITC
	Absent
	
	

	Linda Campbell
	Director of Reliability, Florida Reliability Coordinating Council
	At-Large
	Absent
	
	

	Generation Segment
	
	
	
	

	William J. Gallagher
	General Manager of Vermont Public Power Supply Authority
	Muni/Coop
	Phone
	S
	S

	Kathy York
	Sr. Energy Markets & Policy Specialist, Tennessee Valley Authority
	Fed/State/Prov.
	In Person
	S
	S

	Louis Oberski
	Director Electric Market Policy, Dominion Resource Services, Inc.
	IOU
	In Person
	S
	S

	John Ciza Alt. for R. Carter
	Southern Company Generation
	IOU
	In Person
	S
	S

	Barry Green
	Director, Markets and Research Regulatory Affairs Division, Ontario Power Generation
	Merchant
	In Person
	S
	S

	Marketers/Brokers Segment
	
	
	
	

	Greg Locke Alt. for C. Norris
	ElectriCities of North Carolina
	Muni/Coop
	Phone
	S
	S

	Valerie Crockett, Alt. for C. Harmon
	Tennessee Valley Authority
	Fed/State/Prov.
	In Person
	S
	S

	Suzanne Calcagno
	Director – Regulatory Compliance, UBS Energy LLC
	Not IOU Affiliated
	Absent
	
	

	Mark Tallman
	Managing Director, Commercial & Trading, PacifiCorp 
	IOU
	Absent
	
	

	Joel Dison
	Project Manager, Southern Company Generation and Energy Marketing
	IOU
	In Person
	S
	S

	Distribution/Load Serving Entities (LSE) Segment
	
	
	
	

	Robert Williams
	Director of Regulatory Affairs, Florida Municipal Power Agency
	Muni/Coop
	In Person
	S
	S

	Robert Schwermann
	Energy Coordinator, Sacramento Municipal Utility District
	Muni/Coop
	In Person
	S
	S

	Alan Pritchard, Alt. for O. Frazier
	Duke Energy
	IOU
	In Person
	S
	S

	John McCawley
	Director – Energy Acquisition, Exelon Energy Delivery, Exelon Corporation – PECO Energy
	IOU
	Absent
	
	

	Syd Berwager
	Industry Restructuring Project Manager, Bonneville Power Administration/Power Business Line
	Other
	Phone
	S
	S

	End Users Segment
	
	
	
	

	Lou Ann Westerfield
	Policy Strategist, Idaho Public Utilities Commission, rep. National Association of Regulatory Utility Commissioners
	Regulator
	Phone
	S
	S

	John Hughes
	Vice President Technical Affairs, Electricity Consumers Resource Council (ELCON)
	Large Industrial
	Absent
	
	

	Paul Sorenson
	Director-Central Markets Strategy, Open Access Technology International, Inc.
	At-Large
	In Person
	S
	S


12.  
Additional Attendance
	Name
	Organization
	Attendance

	Shannon Black
	SMUD
	Phone

	Neal Balu
	Wisconsin Public Service Corp. Resources
	In Person

	Dawn Best
	Tennessee Valley Authority 
	In Person

	Christopher Burden
	Williams Gas Pipeline
	In Person

	LaRita Cormier
	Riverside Reporting
	In Person

	Michael Desselle
	Southwest Power Pool
	In Person

	Dale Davis
	Williams Gas Pipeline
	In Person

	Bob Harshbarger
	Puget Sound Energy
	Phone

	Laura Kennedy
	NAESB
	Phone

	DeDe Kirby
	NAESB
	In Person

	Rae McQuade
	NAESB
	In Person

	Marjorie Perlman
	Energy East
	Phone

	Barbara Rehman
	Bonneville Power Administration
	Phone

	Marv Rosenberg
	FERC
	In Person

	Narinder Saini
	Entergy
	Phone

	Pat Schaub
	FERC
	In Person

	Veronica Thomason
	NAESB
	In Person

	Mike Wells
	WECC
	In Person

	JT Wood
	Southern Company
	Phone


� “Standards for Business Practices and Communication Protocols for Public Utilities”, Order No. 676-A, Order Denying Rehearing, Docket No. RM05-5-002 (Issued September 21, 2006).  


� Order Instituting Inquiries Into Gas-Electric Coordination Issues, Docket No.’s EL07-1 – EL07-6, (Issued October 25, 2006).  


� Voting Record Legend:  S = Support; O = Oppose; A = Abstain; B = Notational Ballot
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