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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

September 6, 2005
TO:
NAESB Wholesale Electric Quadrant Executive Committee and Interested Industry Participants

FROM:
Laura B. Kennedy, Meeting/Project Manager
RE:
Wholesale Electric Quadrant Executive Committee Final Minutes – August 23, 2005
NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COMMITTEE MEETING

WHOLESALE ELECTRIC QUADRANT (WEQ)

Tuesday, August 23, 2005 – 10:00 am to 4:00 pm Central
Hosted by El Paso Western Pipelines – Colorado Springs, CO
FINAL MINUTES
1.
Welcome

Mr. Oberski called the meeting to order and welcomed the participants.  Mr. Oberski welcomed the new Executive Committee members, and thanked El Paso Western Pipelines and Mr. Griffith for hosting the Executive Committee meetings.  Ms. Kennedy gave the antitrust advice and called the roll of Executive Committee members.  Quorum was established.

2. 
Wholesale Electric Quadrant Draft Agenda & Draft Minutes

Adoption of WEQ Agenda:  The draft agenda was reviewed and the provisional adoption of the joint WEQ and WGQ Executive Committee minutes from the May 26, 2005 and May 31, 2005 conference calls was added.  Mr. Frazier moved, seconded by Ms. York, to adopt the agenda as modified.  The motion passed unanimously.
Adoption of Draft Minutes:  Mr. Cox moved, seconded by Mr. Frazier, to adopt the minutes from the May 10, 2005 WEQ Executive Committee meeting as posted.  The draft minutes are located on pages 27-34 of the Executive Committee book.  The motion passed unanimously.  Mr. Dison moved, seconded by Mr. Frazier, to adopt the minutes from the joint WEQ and WGQ conference call on May 26, 2005 as redlined by Ms. Davis provided the WGQ does not make additional changes at the WGQ Executive Committee meeting on August 25th.  (The redlined minutes are located on pages 50-60 of the Executive Committee book).  The motion passed unanimously.  Mr. Frazier moved, seconded by Ms. Crockett, to adopt the minutes from the joint WEQ and WGQ conference call on May 31, 2005 as redlined by Ms. Davis provided the WGQ does not make additional changes at the WGQ Executive Committee meeting on August 25th.  (The redlined minutes are located on pages 61-68 of the Executive Committee book).  The motion passed unanimously.
3.
Subcommittee Updates and Plan Updates

Triage Subcommittee:  Mr. Oberski gave the Triage Subcommittee report.  The Triage Committee held a conference call on July 8, 2005.  Request No. R05018 was found in scope and triaged to the WEQ as follows:

	Request #/ Description
	Subcommittee Assignment
	Priority

	R05018:  The NERC/NAESB Joint Interchange Scheduling Working Group (JISWG) requests to revise the e-Tag specification to allow Purchasing-Selling Entities (PSEs), associated with a transmission segment in the tag, optional approval rights.
	ESS/ITS
	Normal Course of Business


Business Practices Subcommittee (BPS):
Inadvertent Interchange Payback Task Force (IIPTF):  Mr. Cox stated that the Inadvertent Interchange Payback Task Force (IIPTF) had reviewed several proposed solutions for the settlement of inadvertent interchange over the past two and a half years.  The task force has drafted a report that reviews the history of the task force, the proposed solutions the task force considered, and the conclusion that “a majority of the task force members determined that, at this time, none of the proposed solutions considered by the task force is better than the payback-in-kind methodology for the Eastern Interconnect (as embodied in the NAESB Version 0 Inadvertent Interchange Payback Standard).”  The draft report can be found on pages 92-96 of the Executive Committee book.  Mr. Norris asked if the reason the proposed alternatives were rejected was because the participants of the IIPTF could not reach a resolution.  Mr. Cox stated that the Conclusion section of the draft report notes that each of the proposed solutions had significant implementation hurdles and no proposal garnered support from a majority of the industry participants.  Mr. Dison asked if the IIPTF considered incremental changes to refine the payback periods such that economic value is more easily aligned.  Mr. Reed stated that while the IIPTF discussed the potential redefinition of payback periods they did not investigate those changes as thoroughly as the proposals that are described in the draft report.  Mr. Reed added that a different group or committee might be appropriate to evaluate on peak time periods.  Mr. Cox stated that the lack of participation led the participants of the IIPTF to believe that the current process is acceptable to a majority of the industry.  He added that individual participants were welcome to submit a Request for Standards Development on this issue, but requested that the request specifically state solution the requestor would like to be adopted.
Mr. Cox stated that the report will be finalized for formal action by the WEQ Executive Committee at its November 2005 meeting.  Ms. McQuade noted that when the report is formally presented to the WEQ Executive Committee in November, a simple majority vote is required to decline to recommend standards for adoption. It will require a thirty day comment period, as do all recommendations.  NAESB will inform the FERC of the decision of the WEQ Executive Committee.
Mr. Oberski noted that the Transmission Access Policy Study Group (TAPS) submitted a letter addressed to NERC and the NAESB WEQ Executive Committee on July 22, 2005 that states that TAPS was “disappointed after…the consideration of numerous proposals to replace the current payment-in-kind methodology of settling inadvertent energy accounts between control areas/balancing authorities, the IIPTF was unable to reach an agreement on an improved system…”  The letter requested that the WEQ “resolve, and not avoid, the fundamental comparability issue, rather than simply perpetuate a flawed and discriminatory system.”  A copy of the letter can be found on pages 97-101 of the Executive Committee book.  NAESB’s response to the letter can be found on page 102 of the Executive Committee book; and the response from Mr. Gent, President and CEO of NERC, can be found on pages 103-104 of the Executive Committee book.  Ms. McQuade stated that NAESB would maintain the letter from TAPS as part of the body of formal comments on the recommendation and will notify Mr. Thilly when the thirty day comment period commences in the event that TAPS would submit additional comments.
Mr. Cox announced that he was resigning his NAESB leadership positions as co-chair of the WEQ Business Practices Subcommittee (BPS), chair of the IIPTF, and co-chair of the Energy Day Task Force.  Mr. Cox stated he would continue to lead the IIPTF to ensure the final report is submitted to the WEQ Executive Committee in time for a vote at the November meeting.
TLR Subcommittee:  Mr. Desselle provided an update on the TLR Subcommittee, which is a team of NAESB and NERC representatives working to coordinate the further development of Transmission Loading Relief standards.  The TLR Subcommittee was tasked with developing a business case to provide to the NERC community regarding the implementation of IDC Granularity Option 3 or Option 3A.  At its meeting on June 28, 2005, the TLR Subcommittee voted on a motion that states in part “it is not possible to substantiate a Business Case supporting Option 3 or Option 3A at this time…”; and that “the TLR Subcommittee believes the necessary scope of investigation around Options 3 and 3A would require significant industry participation to ensure adequate analysis and understanding…and until such time as a detailed industry-wide analysis of the issues, needs, and requirements is performed, such a business case cannot be completed in an adequate fashion.”  The complete text of the motion can be found on page 105 of the Executive Committee book.  Mr. Desselle noted that in addition to the lack of industry support, policy and tariff issues need to be addressed before modifications can move forward.  Options 3 and 3A would require making economic decisions that would affect market participants who did not participate in the committee meetings.
Mr. Dison noted that at its meeting on August 16, 2005, the NERC Joint Reliability Coordinator Working Group (RCWG) and Operating Reliability Subcommittee (ORS) voted to endorse the joint finding and resolutions of the NERC/NAESB TLR Subcommittee that it is not possible to substantiate supporting implementation of Options 3 and/or 3A for IDC Granularity at this time.  Mr. Dison stated that this motion did not adequately characterize the intent of the motion that passed the NERC/NAESB TLR Subcommittee.  The motion voted on by the NERC/NAESB TLR Subcommittee stated that there was not enough information to develop a business case.  Mr. Fidrych stated that the NERC Joint RCWG and ORS agreed with the conclusion of the NERC/NAESB TLR Subcommittee and if at some time in the future the group came forward with a recommendation, the RCWG and ORS would be reopen the issue for consideration.
Ms. York stated the TLR Subcommittee is close to completion of business practices for the TLR process.  The committee is working to resolve a few outstanding issues including the NERC approved language for dynamic scheduling.  Ms. York noted that there is confusion regarding the posted document on the NERC website that contains the change for dynamic scheduling.  The document is listed as Version 1, but should be Version 0.  Mr. Benjamin stated that he would check on the posted documents and added that NERC documents would no longer refer to version numbers.

The WEQ BPS has meetings scheduled on September 7, September 23, and October 4-5.  It is the expectation of the BPS leadership that the TLR Business Practices will be posted for comments no later than October 28 in time for review by the WEQ Executive Committee at its meeting on November 29th.  The BPS has also been assigned Request R05007 submitted by ERCOT to remove references to ERCOT from the Version 0 business practices.
Electronic Scheduling (ESS) and Information Technology (ITS) Subcommittees:
Mr. Sorenson noted that paragraph 47 of NOPR RM05-5-000 states “…it would be useful if the WEQ would adopt standards comparable to those NAESB adopted regarding standards of conduct on the gas side.”  After discussion, the Executive Committee decided to discuss which group, the ESS/ITS or BPS, would take up this modification during New Business.

Mr. Sorenson stated that NAESB staff submitted a letter and report to FERC Chairman Kelliher to highlight the efforts in the WEQ to address ANOPR RM00-10-000 for OASIS 2.  The report was forwarded to Chairman Kelliher on July 20, 2005 and is posted on the NAESB website at:  http://www.naesb.org/doc_view2.asp?doc=ferc072005.pdf.  As the report states, most of the current activities fall under the section of the ANOPR that states “business practices standards, in addition to communications standards and protocols are needed for the development of efficient markets and for the efficient use of the transmission grid.”  FERC has not formally responded to the letter and report to date.
Proposal for Standards Numbering:  Mr. Sorenson stated that in discussions with FERC staff, it was recommended that the WEQ title its standards for ease of reference as well as reviewing the numbering scheme and comparing it to the WGQ numbers used for unambiguous identification.  Mr. Sorenson reviewed a proposal for renumbering the NAESB WEQ Standards drafted by the WEQ ESS/ITS at its meeting on July 13.  The proposal is located on page 153 of the Executive Committee book.  The proposed numbering modification would have an X.Y.Z scheme.  The X would be a number assigned to the standard topics, such as “ACE Equation Special Cases Standards” converted to numbers.  The Y represents a standardized number to indicate the type of standard i.e., 001 - Principles, 002 - Business Practice Standards, 003 - Standards and Communication Protocols, 004 - Data Dictionaries, and 005 - Contracts Related Standards.  The portion of the standard represented by Z would be a sequentially assigned number to indicate the version.  Mr. Dison stated that modifications to the WEQ Standards numbering scheme will require a determination of whether the Executive Committee wants the numbering scheme to mirror the WGQ standards or to be more similar to NERC reliability standards.  Ms. McQuade stated that the proposed numbering convention would meet FERC’s requirements for easily tracking standards, yet still remain similar to NERC’s numbering convention.  Mr. Sorenson stated that he interpreted the NOPR to mean that the Commission wanted to have unique standards numbers throughout the standards and that the current numbering scheme results in standards numbers that are not unique.  Mr. Cox requested that before a decision is made to modify the WEQ business practice numbering convention, that NAESB should contact FERC staff for clarification.  Mr. Oberski summarized the preference of the Executive Committee to keep the numbering as similar to NERC’s reliability standards as possible, but to also provide the clarity FERC is seeking in the standards numbering. The BPS will review the current numbering scheme and work with NAESB staff to address the concerns of the FERC.  Altering the numbering scheme used today with a prefix that indicates the specific business practice being addressed may be sufficient to support the uniqueness requirement, while still remaining closely tied to the NERC numbering.
Coordinate Interchange Business Practices Task Force (CIBP):  Mr. Carter stated that the CIBP held one conference call since the last Executive Committee meeting.  The CIBP held a conference call on August 18th to begin work on Request No. R05001 (request to amend WEQ R04013 to align coordinate interchange transactions with Version 0).  The new nomenclature for the NERC functional model will be included in the standard developed to address R05001.  Mr. Carter noted that business practices for coordinate interchange were ratified prior to the Version 0 process.  During the Version 0 process, several definitions were included in the Coordinate Interchange Business Practices that should also be included in Version 1 Coordinate Interchange Business Practices.  The CIBP will also ensure that these definitions are also included in Version 1 Coordinate Interchange Business Practices.
Mr. Carter has participated in the NERC groups that are working on the Coordinate Interchange reliability standards to ensure the NAESB Coordinate Interchange Business Practice Standards are synchronized with the NERC reliability standards.  In the CIBP, NERC and NAESB are working to combine requirements into one timing table.  Mr. Dison asked if the common timing table would include a reference to a NERC table.  Mr. Carter stated that the CIBP would like to incorporate the NERC timing table by providing a link in the NAESB standard.  Ms. McQuade stated that when a NAESB standard cites a NERC standard, it must cite language or information that is not subject to change.  This ensures that if the business practices are adopted by the FERC by incorporation by reference, FERC regulations and NAESB standards would not include references or cites to language or information that may be changed.  If the cite is to language or information that has the potential to be modified, it could be included in an appendix to the standards, which are not adopted by the FERC nor reflected in specific NAESB standards.
OASIS 1A Task Force:  Mr. Sorenson provided an update on the efforts of the OASIS 1A Task Force, co-chaired by Ms. Weathers and Mr. Wood.  The Task Force has drafted a recommendation for Request No. R04006D (establish standard business practices and associated technical standards for the transfer of transmission rights on OASIS in accordance with the Terms and Conditions of the Pro Forma Tariff (i.e., resales and transfers)).  The ESS/ITS posted the draft recommendation for informal comments on May 25, 2005.  The OASIS 1A Task Force is reviewing and incorporating the comments submitted and the ESS/ITS will review the revised recommendation at its meeting on August 31 in Portland, Oregon.  Mr. Sorenson noted that a resale is defined as a transfer of the rights to schedule transmission service that has been purchased.  A resale will retain the exact original service.  A transfer is a transfer of all rights under the tariff.  It is the expectation that transfers will most likely be used for long term reservations during mergers or divestitures.  The draft recommendation also includes a provision called “recallability” which allows a customer to sell to another customer with the ability to recall.

Request R04006C1 is a request to create a release function to define the technical requirements to implement business practice standard 10.5.3 that states:  “The release function will define the technical requirements to meet the business practices that provide that “the Transmission Customer shall have a right to request the Transmission Provider to release capacity associated with a confirmed request to Redirect on a Non-Firm basis and reinstate that capacity to the Parent (Firm) Reservation.”  The ESS/ITS determined that it would remove the sections of the OASIS Standards & Communication Protocols that are business process implementation guidelines and create an Appendix to the Standards & Communication Protocols to include those sections.
The Task Force is also working on other recommendations to address requests to clarify the ratified redirect standards (R04035 and R05002) which will be combined into one recommendation for review by the WEQ Executive Committee.
Mr. Sorenson anticipates that recommendations for Request Nos. R04006D, R04035, R05002, and R04006C1 will be posted for formal comment by the end of October and be ready for vote at the November 2005 WEQ Executive Committee meeting.

The JISWG submitted Request No. R05019 to modify OASIS business practice standards and Standards & Communication Protocols to clearly document the procedures used to implement the displacement/interruption terms of the Pro Forma Tariff.  This request has not been considered by the Triage Committee, but will likely be assigned to the WEQ ESS/ITS.
Joint OASIS II Implementation Task Force (JOITF):  Mr. Sorenson stated that at its meeting on May 11, 2005, the Joint OASIS II Implementation Task Force (JOITF) voted to suspend activities of the JOITF pending approval of the WEQ Executive Committee, until further notice from the WEQ Executive Committee.  A final report of the JOITF was submitted for consideration by the Executive Committee and posted on the NAESB website at http://www.naesb.org/pdf2/weq_ec082305sm_joitf.doc.  In light of the results of the NERC/NAESB Future of OASIS Conference held on March 29, 2005, the JOITF determined that “the industry has embraced electronic scheduling as an efficient market tool,” and “the changes to OASIS to better support the market are being done on an incremental basis as the industry determines those changes are needed and can prioritize and staff the standards development work.”  Ms. McQuade stated that the letter and report to Chairman Kelliher highlighted the current activities underway to make incremental modifications to OASIS.  The report also stated that NAESB is not planning to pursue a full scale implementation of OASIS 2.  Mr. Cox moved to approve the recommendation from the JOITF to suspend activities of the JOITF until further notice.  Mr. Cobb seconded the motion.  The motion passed unanimously.
Joint Interchange Scheduling Working Group (JISWG):  Mr. Sorenson reviewed the work to date of the Joint Interchange Scheduling Working Group (JISWG).  The JISWG has been working to draft a recommendation for Request No. R04037 to revise and update the NERC Registry and to enhance the current OASIS Standards & Communications Protocols to ensure compliance with the Energy Market Access and Reliability Certificates (e-MARC) Security Initiative, currently being developed by NERC (Request No. R03007). The JISWG will also begin working on Request No. R05018 to revise the e-Tag specification to allow Purchasing-Selling Entities (PSEs), associated with a transmission segment in the tag, optional approval rights. Mr. Sorenson stated that the E-Tagging technical functional specification is a NERC document and asked if NAESB should ratify the specification as a communication protocol document.  Mr. Carter stated that NAESB adopted those particular specifications in the Coordinate Interchange business practices. The next meeting of the JISWG is scheduled on August 30-31, 2005 hosted by Bonneville Power Administration in Portland, Oregon.

Glossary Subcommittee:  The Glossary Subcommittee has not met since the last Executive Committee meeting.  No update was provided.
Standards Review Subcommittee (SRS):  Mr. Frazier reported that the Standards Review Subcommittee (SRS) had not met since the last WEQ Executive Committee meeting.  Mr. Oberski noted that at the WEQ Executive Committee meeting on May 10, 2005, Mr. Rana stated that the SRS submitted comments to the NERC drafting team that is drafting the Determine Facility Ratings, and the System Operating Limits and Transfer Capabilities Standard.  Mr. Rana stated the SRS would evaluate whether to draft a NAESB Standards Request if the comments are not addressed by the NERC drafting team.  The SRS is also working to create a list of commercial issues related to the NERC SAR for the Proposed Resource Adequacy Assessments Standard.  Mr. Frazier will provide an update on these items at the next WEQ EC meeting.
Proposed Changes to the 2005 Annual Plan:  The committee reviewed the 2005 WEQ Annual Plan.  The Status of Item 3c to develop business practices as needed for clarification of definitions and terminology in the Standards of Conduct was marked Complete with a footnote that the changes to the Standards of Conduct requested by the Commission in NOPR RM05-5-000 would be made as soon as possible.  The Completion Date of Item 4a was changed to “As Requested.”  The Completion Date of Item 4c was changed to “Withdrawn.”  The Completion Date of Items 5a and 5b was changed to state “Tabled based on Board action on June 21, 2005.”  Item 5c was marked “Complete.”  There was no objection to any of the proposed changes to the Annual Plan.  A redlined version is posted on the NAESB website at:  http://www.naesb.org/pdf2/weq_ec082305a1.doc.
4.
Discussion and Vote – Recommendation R05009
Mr. Oberski presented the recommendation for Request No. R05009 to modify the NAESB Version TLR business practices (WEQBPS-006-000) to remain consistent with the NERC Version 0 TLR reliability standards.  The recommendation is located on pages 216-218 of the Executive Committee Book.  Mr. Cobb moved to adopt the recommendation for Request No. R05009.  Mr. Dison seconded the motion.  The motion unanimously passed a supermajority vote.  [Vote 1].
5.
Triage Member Responsibilities
Mr. Oberski stated that on the last Triage Committee conference call, no WEQ Triage Committee members were present, and only three WEQ Executive Committee members were present.  Mr. Oberski stated that the Executive Committee should reevaluate the Triage member assignments.  Mr. Frazier volunteered to be a Triage member for the Distribution Segment.  Mr. Oberski stated he would be the Triage member for the Generation Segment if Mr. Green wanted to step down from this assignment.  Mr. Olsen offered to contact Mr. Green to determine his interest in continuing as the Triage member for the Generation Segment.  Mr. Sorenson volunteered to be the Triage member for the End User Segment, Mr. Dison volunteered for the Marketer/Broker Segment, and Mr. Davis volunteered for the Transmission Segment.  Due to the new assignments for the Triage Members, vacancies were created for the WEQ Triage Alternates.  Ms. Crockett stated she would be the Triage Alternate for the Marketer/Broker Segment.  Vacancies exist for the Distribution Segment and the Transmission Segment.  Mr. Cooper will remain a Triage Alternate for the Distribution Segment, Ms. York will remain a Triage Alternate for the Generation Segment, and Mr. Sayuk will remain a Triage Alternate for the End User Segment.
6.
FERC Filings Relevant to WEQ since last EC meeting
Report from the Gas-Electric Interdependency Committee and the Business Practices on Pipeline-Gas-Fired Generation Facility, RM05-28-000 (June 27, 2005):  NAESB filed a report with the FERC on June 27, 2005 that included the report from the Gas-Electric Interdependency Committee (GEIC) and the communication business practices for pipelines and gas-fired generation facilities.  The cover letter and report without the appendices is located on pages 223-240 of the Executive Committee book.  The GEIC report included a list of categorized issues that the GEIC determined warrant additional industry attention, but that may not necessarily result in standards development activities by NAESB.  The communication business practices included in the report were ratified by the WEQ membership on July 8, 2005 and by the WGQ membership on August 15, 2005.  Commission staff assigned the report to Docket No. RM05-28-000.  To date, the FERC has not formally contacted NAESB regarding this report.
Comments on RM05-5-000:

NAESB filed comments on NOPR RM05-5-000 on July 1, 2005 to address specific questions directed to NAESB in the NOPR.  This represents one of the few instances when NAESB will file comments on a NOPR.  NAESB’s comments were very specific and outlined how the WEQ ESS/ITS and BPS were addressing the issues raised in the NOPR that were specifically directed to NAESB.  A summary of all of the comments filed for RM05-5-000 is located on pages 244-259 of the Executive Committee book.  No particular direction on the comments from the FERC has been received by NAESB to date.
Ms. McQuade noted that the FERC Strategic Plan Fiscal Year 2005–Fiscal Year 2008 states “Encourage the development of business rules and practices that maximize market efficiency, ease market entry and reduce transactions costs, relying on NAESB, NERC and the RTO/ISOs where appropriate” as an item under “Objective 2.2: Establish Clear Market Rules to Govern Electric Markets.”

7.
Board of Directors and Board Committee Updates
The Board of Directors held a meeting and Strategic Session on June 22, 2005 in San Antonio, Texas.  The Board reviewed the last strategic session and adopted the report of the GEIC that requests the GEIC to draft a request for presentation at the Board meeting on September 22, 2005 to the extent the GEIC can garner industry consensus to support the request.
The Board also determined the Retail Quadrants should extend its business practice development efforts to extend beyond customer choice programs and should begin to do so by addressing Request No. R05016 submitted by Wal-Mart to create standards or model business practices for electronic retail billing transactions and bill payment transactions between customers, suppliers, and utilities.

For the WGQ, the Board voted to keep Part C of Request R03035 in abeyance, and to instruct the WGQ Executive Committee to add Part B to the Annual Plan for 2006 with the understanding that work is related to the standardized reporting of assumptions and calculations used in measuring gas qualities, not with the standardization of the measurement techniques themselves.
Mr. Sorenson noted that the Certification Committee was in the process of developing a licensing agreement for vendors to execute that certifies that their product offerings comply with NAESB business practice standards.  At its next meeting, the ESS/ITS will review the OASIS certification checklist.  Ms. McQuade stated that while the Board is the final arbiter of the certification, it might be beneficial to the EC if it also reviewed the checklist.  A single topic agenda for a WEQ Executive Committee conference call will be scheduled prior to the Board meeting for the Executive Committee members to review and consider the checklist.
The Retail Structure Review Committee, chaired by Mr. Bourbonnais, has been reviewing ways to increase membership in the Retail Quadrants.  The Committee must provide a report to the Board of Directors by December 2005.  At this time, the Committee is soliciting testimonials for use by current members to recruit new Retail Quadrant members.

The work of the Resources Committee, chaired by Ms. Ogenyi, has resulted in a net increase of seventeen new members to date in 2005.  The majority of the new members have joined the WEQ and there has been a decline in membership in the Retail Quadrants.  The Resources Committee has a goal of thirty net new members by the end of 2005.

8.
New Business

Standards of Conduct discussion:  Mr. Dison stated that the FERC request to modify the WEQ Standards of Conduct as set out in NOPR RM05-5-000 is vague.
  Mr. Cox agreed with Mr. Dison and added that further clarification is needed before a wholesale change is made to the Standards of Conduct.  Mr. Desselle stated that he agreed that the Commission should clarify what they are looking for in this section of the NOPR.
Ms. McQuade stated that the Managing Committee would have to approve any communication with the FERC and stated that since none of the Executive Committee members were voicing an opposition to the request for more clarity on this issue, she would inform the Managing Committee that the members of the WEQ Executive Committee unanimously supported or chose to be silent during the discussion of this course of action.
  Mr. Norris stated that the Executive Committee should use caution in its decision to ask the FERC for clarification of a NOPR.
Mr. Oberski summarized the course of action being discussed by the Executive Committee.  He stated that in order for NAESB to ask for more clarity on how the Standards of Conduct should be modified, the Managing Committee must approve the communication.  Mr. Desselle is a member of the Managing Committee and will support the position of the WEQ Executive Committee to the Managing Committee.

Mr. Dison stated that if the Managing Committee approves this request for clarity from the FERC, that the standards process should be followed in light of the fact that the FERC has not issued a formal order to date.  Ms. McQuade noted that if the Managing Committee does not approve this communication, then each company has the opportunity and ability to file comments on the NOPR.  In any event, the standards process employed by NAESB will be used for any standards development or modification.
Future Meetings:  The WEQ Executive Committee will schedule a conference call to vote on the Certification Checklist before it is presented to the Board on September 21, 2005.

The WEQ Executive Committee is scheduled to meet on November 29, 2005.  The meeting will be hosted by American Gas Association in Washington, DC.
9.
Adjourn
Mr. Cox moved, seconded by Mr. Reed to adjourn.  The meeting adjourned at 2:13 p.m. Mountain.
10.  
Executive Committee Attendance
	End User Segment
	Sub-Segment
	Attendance

	John Hughes
	Director Technical Affairs, Electricity Consumers Resource Council (ELCON)
	Large Industrial
	Absent

	V A C A N C Y
	V A C A N C Y
	Large Industrial
	

	V A C A N C Y
	V A C A N C Y
	End Use (Self Generation)
	

	Randy Corbin
	Assistant Director Analytical Services,  Ohio Consumers’ Counsel
	Commercial/Residential
	Absent

	Paul Jett
	Manager of Electric System Operation Customer Choice Transition, Cinergy Services Inc.
	End Use (In other segments as well)
	Absent

	Lou Ann Westerfield
	Policy Strategist, Idaho Public Utilities Commission, rep. National Association of Regulatory Utility Commissioners
	Regulators
	Phone

	Paul Sorenson
	Manager Central Markets Strategy, Open Access Technology International, Inc.
	At Large
	In Person

	Distribution/LSE Segment
	Sub-Segment
	Attendance

	Ollie Frazier 
	Manager of Regulatory Research, Duke Energy
	IOU
	In Person

	Phil Cox for J. Leonard
	Energy Market Coordinator, Energy Trading, AEP Energy Services, Inc.
	IOU
	In Person

	Robert Williams
	Director of Regulatory Affairs, Florida Municipal Power Agency
	Muni/Coop
	In Person

	Nick Henery Alt. for Daniel E. Cooper
	Sacramento Municipal Utility District
	Muni/Coop
	In Person

	Syd Berwager
	Industry Restructuring Project Manager, Bonneville Power Administration/Power Business Line
	Other
	Phone

	Jansen Pollock
	Manager of Regulatory Affairs, Constellation NewEnergy
	Competitive Retailer
	Absent

	Don Benjamin
	Vice President – Operations, North American Electric Reliability Council
	At Large
	Phone

	Generation Segment
	Sub-Segment:
	Attendance

	Kathy York
	Energy Markets & Policy Specialist, Tennessee Valley Authority
	Fed/State/Prov.
	In Person

	Louis Oberski
	Director Electric Market Policy, Dominion Resource Services, Inc.
	IOU
	In Person

	Tony Reed
	Project Manager, Southern Company Generation and Energy Marketing
	IOU
	In Person

	Greg Olson for B. Green
	Ontario Power Generation
	Merchant
	In Person

	Woody Saylor
	Director Finance & Engineering Midwest Power Region, Calpine
	Merchant
	Absent

	William J. Gallagher
	General Manager of Vermont Public Power Supply Authority
	Muni/Coop
	Phone

	V A C A N C Y
	V A C A N C Y
	At Large
	

	Marketer/Broker Segment
	Sub-Segment:
	Attendance

	Valerie Crockett Alt. for Clyde Harmon
	Energy Markets & Policy Specialist, Tennessee Valley Authority
	Fed/State/Prov
	In Person

	Joel Dison
	Project Manager, Southern Company Generation and Energy Marketing
	IOU Affiliated
	In Person

	Clay Norris
	Division Director, Planning, North Carolina Municipal Power Agency #1
	Muni/Coop
	Phone

	Suzanne Calcagno
	Director – Regulatory Compliance, UBS Energy LLC
	Not IOU Affiliated
	Phone

	V A C A N C Y
	
	Not IOU Affiliated
	

	Edison Elizeh Alt. for M. Tallman
	Pacificorp
	IOU Affiliated
	Absent

	V A C A N C Y
	V A C A N C Y
	At Large
	

	Transmission Segment
	Sub-Segment:
	Attendance

	Steven C. Cobb
	Manager Transmission Services, Salt River Project
	Fed/State/Prov.
	In Person

	Mark Maher
	Vice President – Transmission, PacifiCorp
	IOU
	Absent

	Ed Davis
	Policy Consultant, Entergy Services, Inc.
	IOU
	Phone

	Herb Schrayshuen Alt. for M. Paravalos
	National Grid USA
	ITC
	Phone

	V A C A N C Y 
	
	Muni/Coop
	

	Julie Voeck
	Manager Strategic Policy and Planning, American Transmission Company
	ITC
	Absent

	Linda Campbell
	Director of Reliability, Florida Reliability Coordinating Council
	At Large
	Phone


10.  
Additional Attendance
	Name
	Organization
	Attendance

	Neal Balu
	WPS Resources
	In Person

	Kathryn Burch
	Duke Energy Gas Transmission 
	In Person

	Christopher Burden
	Williams Gas Pipelines
	In Person

	Roman Carter
	Southern Company
	In Person

	LaRita Cormier
	Riverside Reporting
	In Person

	Dale Davis
	Williams Gas Pipelines
	In Person

	Michael Desselle
	AEP
	In Person

	Mark Fidrych
	WAPA
	In Person

	Bill Griffith
	El Paso Western Pipelines
	In Person

	Tom Gwilliam
	Iroquois Gas Transmission 
	In Person

	Bill Heinrich
	New York State Department of Public Service
	Phone

	Jim Hicks
	PacifiCorp
	Phone

	Laura Kennedy
	NAESB
	In Person

	Barry Lawson
	NRECA
	Phone

	Rebecca Martin
	Southern Company Transmission
	In Person

	Marcy McCain
	Duke Energy Gas Transmission
	In Person

	Rae McQuade
	NAESB
	In Person

	Barbara Rehman
	Bonneville Power Administration
	Phone

	Veronica Thomason
	NAESB
	In Person

	Kim Van Pelt
	Panhandle Eastern Pipe Line
	In Person

	Randy Young 
	Gulf South Pipeline
	In Person


11.  
Voting Record

	End User Segment
	Sub-Segment
	Vote 1

	John Hughes
	Director Technical Affairs, Electricity Consumers Resource Council (ELCON)
	Large Industrial
	SB

	V A C A N C Y
	V A C A N C Y
	Large Industrial
	

	V A C A N C Y
	V A C A N C Y
	End Use (Self Generation)
	

	Randy Corbin
	Assistant Director Analytical Services,  Ohio Consumers’ Counsel
	Commercial/Residential
	

	Paul Jett
	Manager of Electric System Operation Customer Choice Transition, Cinergy Services Inc.
	End Use (In other segments as well)
	

	Lou Ann Westerfield
	Policy Strategist, Idaho Public Utilities Commission, rep. National Association of Regulatory Utility Commissioners
	Regulators
	SB

	Paul Sorenson
	Manager Central Markets Strategy, Open Access Technology International, Inc.
	At Large
	S

	Distribution/LSE Segment
	Sub-Segment
	Vote 1

	Ollie Frazier 
	Manager of Regulatory Research, Duke Energy
	IOU
	S

	Phil Cox for J. Leonard
	Energy Market Coordinator, Energy Trading, AEP Energy Services, Inc.
	IOU
	S

	Robert Williams
	Director of Regulatory Affairs, Florida Municipal Power Agency
	Muni/Coop
	S

	Nick Henery Alt. for Daniel E. Cooper
	Sacramento Municipal Utility District
	Muni/Coop
	S

	Syd Berwager
	Industry Restructuring Project Manager, Bonneville Power Administration/Power Business Line
	Other
	S

	Jansen Pollock
	Manager of Regulatory Affairs, Constellation NewEnergy
	Competitive Retailer
	

	Don Benjamin
	Vice President – Operations, North American Electric Reliability Council
	At Large
	

	Generation Segment
	Sub-Segment:
	Vote 1

	Kathy York
	Energy Markets & Policy Specialist, Tennessee Valley Authority
	Fed/State/Prov.
	S

	Louis Oberski
	Director Electric Market Policy, Dominion Resource Services, Inc.
	IOU
	S

	Tony Reed
	Project Manager, Southern Company Generation and Energy Marketing
	IOU
	S

	Greg Olson for B. Green
	Ontario Power Generation
	Merchant
	S

	Woody Saylor
	Director Finance & Engineering Midwest Power Region, Calpine
	Merchant
	SB

	William J. Gallagher
	General Manager of Vermont Public Power Supply Authority
	Muni/Coop
	S

	V A C A N C Y
	V A C A N C Y
	At Large
	

	Marketer/Broker Segment
	Sub-Segment:
	Vote 1

	Valerie Crockett Alt. for Clyde Harmon
	Energy Markets & Policy Specialist, Tennessee Valley Authority
	Fed/State/Prov
	S

	Joel Dison
	Project Manager, Southern Company Generation and Energy Marketing
	IOU Affiliated
	S

	Clay Norris
	Division Director, Planning, North Carolina Municipal Power Agency #1
	Muni/Coop
	S

	Suzanne Calcagno
	Director – Regulatory Compliance, UBS Energy LLC
	Not IOU Affiliated
	S

	V A C A N C Y
	
	Not IOU Affiliated
	

	Edison Elizeh Alt. for M. Tallman
	Pacificorp
	IOU Affiliated
	SB

	V A C A N C Y
	V A C A N C Y
	At Large
	

	Transmission Segment
	Sub-Segment:
	Vote 1

	Steven C. Cobb
	Manager Transmission Services, Salt River Project
	Fed/State/Prov.
	S

	Mark Maher
	Vice President – Transmission, PacifiCorp
	IOU
	SB

	Ed Davis
	Policy Consultant, Entergy Services, Inc.
	IOU
	S

	Herb Schrayshuen Alt. for M. Paravalos
	National Grid USA
	ITC
	S

	V A C A N C Y 
	
	Muni/Coop
	

	Julie Voeck
	Manager Strategic Policy and Planning, American Transmission Company
	ITC
	

	Linda Campbell
	Director of Reliability, Florida Reliability Coordinating Council
	At Large
	


� Please note that directly after the meeting, Mr. Benjamin confirmed that NERC had posted the updated TLR procedure including the new language on dynamic schedules.  NERC posted the change to Appendix 1 of the standard effective August 8, 2005, and changed its designation to IRO-006-1. It may be accessed from:  � HYPERLINK "http://www.nerc.com/~filez/standards/Reliability_Standards.html" \l "Modeling,_Data,_and_Analysis" \o "http://www.nerc.com/~filez/standards/Reliability_Standards.html#Modeling,_Data,_and_Analysis" �http://www.nerc.com/~filez/standards/Reliability_Standards.html#Modeling,_Data,_and_Analysis�.


� The FERC Strategic Plan is posted on the FERC website at the following link: 


� HYPERLINK "http://www.ferc.gov/about/strat-docs/strat-plan.asp" ��http://www.ferc.gov/about/strat-docs/strat-plan.asp�.


� After adjournment of the meeting, Mr. Frazier asked that the following be placed in the minutes:  Duke Energy appreciates the inclusion of agenda items in the meeting announcements that are distributed via e-mail to subcommittee participants.


� The portion of the NOPR RM05-5-000 referenced in the Standards of Conduct discussion is located in Paragraph 47 of the NOPR and states: “As we stated above, in considering what WEQ standards to incorporate by reference, we are looking for the development of standards to implement, and operate in concert with, our regulations.  If the WEQ was to adopt a set of standards that is consistent with, but not duplicative of, our regulations at 18 CFR part 358, Standards of Conduct for Transmission Providers, we would consider incorporating those standards by reference.  In this regard, it would be useful if the WEQ would adopt standards comparable to those NAESB adopted regarding standards of conduct on the gas side.”


� After the meeting, Mr. Frazier stated that Duke Energy Corporation’s position is to neither support nor oppose a Request for Clarification on the NOPR.





� Voting Record Legend:  S = Support, O = Oppose, A = Abstain; B = Notational Ballot
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