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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

May 19, 2005
TO:
NAESB Wholesale Electric Quadrant Executive Committee and Interested Industry Participants

FROM:
Laura B. Kennedy, Meeting/Project Manager
RE:
Wholesale Electric Quadrant Executive Committee Final Minutes – May 10, 2005
NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COMMITTEE MEETING

WHOLESALE ELECTRIC QUADRANT (WEQ)

Tuesday, May 10, 2005 – 10:00 am to 4:00 pm Central
Hosted by NAESB – Houston, TX

FINAL MINUTES
1.
Welcome

Mr. Oberski called the meeting to order and welcomed the participants.  Ms. Kennedy gave the antitrust advice and called the roll of Executive Committee members.  Quorum was established.

2. 
Wholesale Electric Quadrant Draft Agenda & Draft Minutes

Adoption of WEQ Agenda:  The draft agenda was reviewed and a discussion about Meeting Announcements was added to New Business.  Mr. Frazier moved, seconded by Ms. York, to adopt the agenda as modified.  The motion passed unanimously.
Adoption of Draft Minutes:  The draft minutes from the joint WEQ and WGQ Executive Committee conference call on February 8, 2005 were reviewed.  Ms. Crockett moved, seconded by Mr. Reed, to adopt the February 8, 2005 joint WEQ and WGQ Executive Committee minutes subject to modifications by the WGQ Executive Committee.  The motion passed unanimously.  The final minutes are posted on the NAESB website at http://www.naesb.org/pdf/weq_wgq_ec020805fm.doc.
The draft minutes from the February 1, 2005 WEQ Executive Committee meeting were reviewed.  Mr. Cobb moved, seconded by Mr. Green, to adopt the February 1, 2005 WEQ Executive Committee minutes without modification.  The motion passed unanimously.  The final minutes are posted on the NAESB website at http://www.naesb.org/pdf2/weq_ec020105fm.doc.
3.
Subcommittee Updates and Plan Updates

Triage Subcommittee:  Mr. Oberski gave the Triage Subcommittee report.  He stated Request Nos. R05002, R05004, R05007, and R05009 were found in scope and triaged to the WEQ as follows:

	Request #/ Description
	Subcommittee Assignment
	Priority

	R05002 - The WEQ Information Technology Subcommittee (ITS) requests a review of the OASIS Redirect Standard Requirements 9.5 and 10.5, and to update the examples to aid in clarifying the provisions of this standard.
	ESS
	Normal Course of Business

	R05004 - The NERC Long Term ATC/AFC Task Force (LTATF) requests the development of a single Business Practice Standard related to both: 1) the processing and evaluation of transmission service requests, which use  TTC/ATC/AFC and CBM/TRM; and 2) the processing and evaluation of request(s) to schedule against approved transmission service reservation(s).
	ESS
	Normal Course of Business

	R05007 - Electric Reliability Council of Texas (ERCOT) requests a review the NAESB WEQ business practice standards that address coordinate interchange (WEQBPS-002-000), area control error (ACE) special cases (WEQBPS-003-000), manual time error correction (WEQBPS-004-000), inadvertent interchange payback (WEQBPS-005-000), and transmission loading relief (Eastern Interconnection) (WEQBPS-006-000) and removal of any references to ERCOT.
	BPS
	Normal Course of Business

	R05009 - The NAESB Office requests a modification of the NAESB Version 0 TLR business practices to remain consistent with the NERC Version 0 TLR reliability standards.  NERC is undertaking an urgent action to modify its version 0 TLR reliability standards, and as such, NAESB must consider the same modifications to keep the TLR standards identical until the business practices have been separated from the reliability standards in version 1 of the TLR standards.
	BPS
	High Priority


Ms. McQuade noted that Request R05009 has been reviewed by the Joint Interface Committee (JIC) and was assigned to NAESB.  Requests R05002, R05004, and R05007 have not been reviewed by the JIC.
Business Practices Subcommittee (BPS):
Inadvertent Interchange Payback Task Force (IIPTF):  Mr. Cox stated that after consideration of several proposed solutions to the settlement of inadvertent interchange over the course of two years, the task force determined that the NAESB Version 0 standard is appropriate in its current form.   Mr. Cox noted that the proposals considered by the task force were not sufficient because they would not alleviate issues such as data acquisition and integrity and pricing.  In addition, for any proposed solution to be effective, 100% of the control areas and balancing authorities must participate.  The IIPTF is in the process of drafting its final report to the Executive Committee.  The report will be posted for the thirty day industry comment period.  The Executive Committee will review the task force’s final report at its meeting in August.
Mr. Reed asked if the task force should review the comments that are submitted on the recommendation.  Mr. Oberski stated that the task force should review any comments and submit a report on the comments for consideration by the Executive Committee.

Energy Day Subcommittee:  Ms. York provided an update on the Energy Day Subcommittee.  She reviewed each of the business practice standards that are currently posted for industry comment.  (The Energy Day recommendation can be found on pages 62-64 of the Executive Committee meeting material).  Comments are due on May 25, 2005.  A joint meeting of the WEQ and WGQ Executive Committees via conference call is planned for Thursday, May 26, 2005 for the Executive Committees to vote on the recommendation.  For those who would like to participate in the call at the NAESB office, the conference call can be accessed on the 13th floor in the Fannin Room, 1301 Fannin, Houston, Texas.  The standards that are adopted by the Executive Committees will be distributed and posted for member ratification.

The Energy Day business practices will be included in a report submitted to the FERC that will also include a report from the Gas-Electric Interdependency Committee (GEIC).  [See Item 6].  NAESB expects to submit the report to the FERC by the end of June.  If the period for the ratification of the business practices has not expired prior to submission of the report to the FERC, the voting records will be submitted in a supplemental report.
Mr. Benjamin asked for clarification of the term “independent Balancing Authority” as used in the Energy Day recommendation for proposed business practice standards S15 and S16.  Ms. York stated that S15 and S16 were intended to apply to Regional Transmission Organizations (RTOs), Independent System Operators (ISOs) and independent transmission operators.  However, participants from the ISO/RTO Council supported modifying the language for a more universal application.  The word independent was used in this case to modify Balancing Authority so that the proposed business practice standards would only include Balancing Authorities that are independent of market activity.  Therefore, vertically integrated utilities would not be considered an independent Balancing Authority.
TLR Subcommittee:  Mr. Desselle provided an update on the TLR Subcommittee, which is a team of NAESB and NERC representatives working to coordinate the further development of Transmission Loading Relief standards.  At its meeting on June 1 and 2, the committee will vote on the separation of the business practices and reliability components of the identical TLR standards both organizations adopted in 2004.  After the business practices are ratified, they will be combined for publication with the NERC reliability components in a joint implementation guide.

The committee reviewed PJM’s credit redispatch process at the request of the NERC Operating Reliability Subcommittee (NERC ORS).  After review, the committee endorsed PJM’s process and recommended to the NERC ORS and the NERC Operating Committee that PJM and MISO be allowed to utilize the process.

The committee is also developing a business case for enhancing the interchange distribution calculator (IDC) to facilitate granularity.  The committee is developing the business case by making modifications to Option 3 in the “White Paper on the Future of Congestion Management” prepared by the NERC IDC Granularity Task Force in June 2004.
Electronic Scheduling (ESS) and Information Technology (ITS) Subcommittees:  Mr. Sorenson reviewed the developments of the ESS/ITS.  A joint meeting of the ESS and ITS is scheduled on May 11-12.  The agenda for this meeting includes review of a draft of the recommendation for Request R04006D (Request to establish a uniform set of business and technical standards for conduct of the secondary transmission market on OASIS) drafted by the OASIS 1A Task Force.
During the May 11-12 meeting, the ESS and ITS will also discuss Requests R04037 (Revise NERC Registry for use by OASIS), R04035 (Clarify OASIS 1A nomenclature and amend WEQ standard 4.19), R04036 (Amend definitions, terms, and numbering of WEQ Order 2004 (affiliate) standards), R05001 (Amend R03013 to align coordinate interchange transactions with Version 0), and R03007 (Enhance the current OASIS S&CPs to ensure compliance with e-MARC Security Initiative currently being developed by NERC).
The OASIS 1A Task Force is also developing a recommendation for Request R04006C1 to add a release mechanism to the S&CPs.
OASIS II Task Force:  Mr. Sorenson also updated the Executive Committee on the Industry Conference on OASIS 2 held at FERC’s Offices on March 29.  While there was little support for conducting a wholesale redesign of existing OASIS systems, participants did support incremental implementation of enhancements to OASIS.  Ms. McQuade and Mr. Gent, President of NERC, filed a letter with the FERC highlighting the results from the conference.  (The letter can be found on pages 89-90 of the meeting materials).
The OASIS II Task Force is scheduled to meet on May 11.  In light of the Industry Conference, it is expected that the group will vote to postpone further development of OASIS II.

Joint Interchange Scheduling Working Group (JISWG):  Mr. Sorenson reviewed the work to date of the JISWG.  The JISWG was formed to address issues before the WEQ ITS and the NERC Interchange Subcommittee due to the interdependency of activities between the two organizations.  The JISWG has drafted a Mission and Scope Statement (pages 91-92 of the meeting materials) that will be finalized for review by the Executive Committee and NERC.  Mr. Oberski stated that the ITS should review the Mission and Scope Statement before it is reviewed by the Executive Committee.  Ms. McQuade added that the Executive Committee can approve the JISWG’s Mission and Scope Statement in a conference call or via a notational ballot.

At its meeting on May 2-3, the group created a prioritized list of e-Tag enhancements and assigned the items to individual participants.  At the next meeting, scheduled for June 23-24, the JISWG will review each item to determine which enhancements the group will take up first.

Glossary Subcommittee:  Mr. Reed reported that the Glossary Subcommittee added the NERC definitions to the WEQ Glossary.  Ms. Monteith asked for volunteers to participate in the work of the Glossary Subcommittee.
Standards Review Subcommittee (SRS):  Mr. Rana stated that the SRS met three times since the beginning of the year.  The committee has reviewed the NERC Standards Authorization Committee 2005 Work Plan.  Based on review of the twenty items, the committee identified four standards that should be discussed further:  Proposed Determine Facility Ratings, System Operating Limits and Transfer Capabilities Standard, Proposed Frequency Response Standard, and Proposed Resource Adequacy Assessments Standard.  For the Determine Facility Ratings, and the System Operating Limits and Transfer Capabilities Standard, the SRS submitted comments to the NERC drafting team that the facility ratings should be posted to market participants.  The committee will evaluate whether to draft a NAESB Standards Request if the comments are not addressed by the NERC drafting team.  For the Proposed Frequency Response Standard, the committee did not identify any areas for NAESB business practice standards development.  For the Proposed Resource Adequacy Assessments Standard, the committee is in the process of creating a list of commercial issues related to the SAR.  If the issues are not addressed in the SAR, the committee will determine if it would be appropriate to draft a Standards Request to address the outstanding issues.
Mr. Desselle asked for an update on an issue raised by Ms. Phillips of BPA during the March 18 meeting that NERC Policy 3 was lost during the Version 0 conversion process.  Mr. Rana stated that Ms. Phillips was to work with Mr. Oncken to determine how to address this issue.  Ms. McQuade stated that Mr. Oncken would contact Ms. Phillips.
Proposed Changes to the 2005 Annual Plan:  A redlined 2005 WEQ Annual Plan is attached. There was no objection to any of the changes reflected in the redline.
4.
WEQ Executive Committee Subcommittees and Leadership

Standards Review Subcommittee (SRS):  Mr. Desselle stated that the SRS should not be eliminated and should continue to coordinate with the NERC Standards Authorization Committee.  There was general consensus with Mr. Desselle’s view.
Ms. McQuade asked if the SRS should be tasked with writing scoping documents for Standards Requests to ensure that a Request is sufficiently detailed for review by the JIC.  Mr. Desselle stated that the SRS could assist in that effort, but that scoping should be left to the requestor and the WEQ leadership.  Mr. Oberski stated that once a Request is assigned to a subcommittee by the Triage committee, the subcommittee could work with the requestor to include additional information before the request is reviewed by the JIC.
Seams Subcommittee:  Mr. Cobb made a motion, seconded by Mr. Reed, to eliminate the Seams Subcommittee.  The motion passed unanimously.  Ms. McQuade stated that the work product of the committee would be preserved in the inactive subcommittees section of the NAESB website.
Ms. Monteith suggested that the work product and responsibility of the Seams subcommittee be transferred to the Glossary subcommittee and that the Glossary subcommittee be renamed to include its new role.  Mr. Oberski asked Ms. Monteith to create a new name for the subcommittee.

Inadvertent Interchange Payback Task Force (IIPTF):  Mr. Power was removed as co-chair of the IIPTF.

Transmission Load Relief (TLR) Subcommittee:  Mr. Desselle asked for volunteers to serve as co-chair of the effort to develop the business case for IDC Granularity.  He stated that there has been limited participation in meetings dedicated to this effort and this could be evidence that the industry is satisfied with the status quo.  Ms. McQuade stated that NAESB could send a message to the WEQ membership stating that the committee will foreclose the opportunity to develop a business case if participation does not increase.
Operate Within Limits Task Force and Coordinate Operations Task Force:  The Operate Within Limits Task Force and Coordinate Operations Task Force were removed from the active subcommittees within the WEQ.  Mr. Oberski noted that these two groups could be re-established when the need arises.
Glossary Subcommittee:  Mr. Reed was removed as a co-chair of the Glossary Subcommittee.

Electronic Scheduling Subcommittee (ESS) and Information Technology Subcommittee (ITS):  Mr. Landrum was removed as chair of the ITS.  The ESS and ITS were combined into one group chaired by Mr. Sorenson.  Mr. Lucas stated that the individuals participating in the ESS, ITS, OASIS 2 Task Force, and the OASIS 1A Task Force are often the same people and suggested that some of these groups be combined into one group.  After discussion, the Executive Committee agreed to discontinue the work the OASIS 2 Task Force and the OASIS 1A Task Force unless a special project warrants work within a smaller group.
The JISWG was added as a sub-group of the ESS/ITS.
5.
WEQ Update on Quadrant Procedures
Mr. Oberski stated that the WEQ Membership approved the modification of the WEQ Quadrant Procedures to include an additional At Large sub-segment within each WEQ segment.  The amended WEQ Quadrant Procedures are located on pages 103-109 of the meeting materials.  NAESB is currently accepting nominations for the five new At Large sub-segment seats on the WEQ Executive Committee and the five new At Large sub-segment seats on the NAESB Board of Directors.  The nominations period ends on May 19, 2005.
6.
Board of Directors and Board Committee Updates
Ms. McQuade stated that the Board of Directors met on March 3, 2005.  It was determined that the annual meeting of the members would be held in conjunction with the Board meeting on June 22, 2005 in San Antonio, Texas.  The Board meeting in June will also be a strategic session.  At the strategic session, the Board will discuss several issues including requests currently being developed for the Retail Quadrants and the next steps for the Energy Day effort.
Retail Structure Review Committee:  Mr. Desselle stated that the Retail Structure Review Committee will be chaired by Mr. Bourbonnais.  The committee was formed to evaluate the membership of the Retail Quadrants.
Gas-Electric Interdependency Committee (GEIC):  Mr. Desselle updated the Executive Committee on the work of the GEIC.  The GEIC is drafting a report that will be submitted to the FERC with the Energy Day communication business practices.  In the current draft of the report, the committee identifies issues that warrant additional industry attention, but that may not be ripe for standards development activities by NAESB.  The committee has categorized the issues using the following five categories: (1) indicating policy direction and decisions from federal, state or provincial regulatory agencies or other groups, including issues between contractual parties, (2) appropriate for review for NAESB standards development, (3) appropriate to be forwarded to NERC for consideration for reliability standards development, (4) appropriate for review as regional issues, and (5) a national infrastructure concern. There can be more than one category assigned to a given issue.  The GEIC will submit the report to the full Board of Directors for approval at the June Board meeting.
Resources Committee:  Mr. Desselle stated that the Resources Committee is meeting regularly and is close to its goal of thirty new members.
7.
New Business

Meeting Announcements:  Mr. Lawson requested that e-mail announcements of meetings and conference calls include information on the topics of discussion at the meeting or conference call.  Ms. McQuade stated that the NAESB office would work to include more specific information regarding the meetings in the announcements.

To increase participation, Mr. Lawson suggested refining the items on the Annual Plan to focus on fewer initiatives.  Mr. Oberski noted that the changes to the subcommittees the Executive Committee made during this meeting would help to focus the work of the remaining subcommittees and that the Executive Committee would keep Mr. Lawson’s comments in mind when it drafts the Annual Plan for 2006.
Future Meetings:  The WEQ Executive Committee has a conference call scheduled with the WGQ Executive Committee on May 26, 2005 to vote on the Energy Day recommendation.

The WEQ Executive Committee is scheduled to meet on August 23, 2005.  The meeting will be hosted by El Paso Western Pipelines in Colorado Springs, Colorado.
8.
Adjourn
Mr. Frazier moved, seconded by Mr. Cobb to adjourn.  The meeting adjourned at 2:14 p.m. Central.
9.  
Executive Committee Attendance
	End User Segment
	Sub-Segment
	Attendance

	John Hughes
	Director Technical Affairs, Electricity Consumers Resource Council (ELCON)
	Large Industrial
	Phone

	V A C A N C Y
	V A C A N C Y
	Large Industrial
	

	V A C A N C Y
	V A C A N C Y
	End Use (Self Generation)
	

	Randy Corbin
	Assistant Director Analytical Services,  Ohio Consumers’ Counsel
	Commercial/Residential
	Absent

	Paul Jett
	Manager of Electric System Operation Customer Choice Transition, Cinergy Services Inc.
	End Use (In other segments as well)
	Absent

	Bill Heinrich Alt. for L. Westerfield
	New York Public Service Commission
	Regulators
	Absent

	V A C A N C Y
	V A C A N C Y
	At Large
	

	Distribution/LSE Segment
	Sub-Segment
	Attendance

	Ollie Frazier 
	Manager of Regulatory Research, Duke Energy
	IOU
	In Person

	Jack Leonard
	Director, Transmission Management, Exelon PECO Energy
	IOU
	Phone

	Robert Williams
	Director of Regulatory Affairs, Florida Municipal Power Agency
	Muni/Coop
	Absent

	Nick Henery Alt. for Daniel E. Cooper
	Sacramento Municipal Utility District
	Muni/Coop
	In Person

	Syd Berwager
	Industry Restructuring Project Manager, Bonneville Power Administration/Power Business Line
	Other
	Absent

	Jansen Pollock
	Manager of Regulatory Affairs, Constellation NewEnergy
	Competitive Retailer
	In Person

	V A C A N C Y
	V A C A N C Y
	At Large
	

	Generation Segment
	Sub-Segment:
	Attendance

	Kathy York
	Energy Markets & Policy Specialist, Tennessee Valley Authority
	Fed/State/Prov.
	In Person

	Louis Oberski
	Director Electric Market Policy, Dominion Resource Services, Inc.
	IOU
	In Person

	Tony Reed
	Project Manager, Southern Company Generation and Energy Marketing
	IOU
	In Person

	Barry Green
	Director, Markets and Research Regulatory Affairs Division, Ontario Power Generation
	Merchant
	In Person

	Billy Miller, alt. for W. Saylor
	Calpine Power Company
	Merchant
	In Person

	Brian Evans-Mongeon alt. for W. Gallagher
	Manager, Power Supply and Marketing Services, Vermont Public Power Supply Authority
	Muni/Coop
	Phone

	V A C A N C Y
	V A C A N C Y
	At Large
	

	Marketer/Broker Segment
	Sub-Segment:
	Attendance

	Valerie Crockett Alt. for VACANCY
	Energy Markets & Policy Specialist, Tennessee Valley Authority
	Fed/State/Prov
	In Person

	Sherri Monteith Alt. for Joel Dison
	Sr. Policy Analyst, American Electric Power
	IOU Affiliated
	In Person

	Carol McCrary Alt. for C. Norris
	ElectriCities (North Carolina Municipal Power Agency #1)
	Muni/Coop
	Phone

	Suzanne Calcagno
	Director – Regulatory Compliance, UBS Energy LLC
	Not IOU Affiliated
	Absent

	Alan Johnson
	Manager Business & Reliability Standards, Mirant
	Not IOU Affiliated
	Phone

	Mark Tallman
	Managing Director, Commercial & Trading, PacifiCorp 
	IOU Affiliated
	Absent

	V A C A N C Y
	V A C A N C Y
	At Large
	

	Transmission Segment
	Sub-Segment:
	Attendance

	Steven C. Cobb
	Manager Transmission Services, Salt River Project
	Fed/State/Prov.
	In Person

	Mark Maher
	Vice President – Transmission, PacifiCorp
	IOU
	Phone

	John E. Lucas
	Manager, Transmission Services, Southern Company
	IOU
	In Person

	Herb Schrayshuen Alt. for M. Paravalos
	National Grid USA
	ITC
	In Person

	Dan Klempel
	Director Transmission Regulatory Compliance, Basin Electric Power Cooperative
	Muni/Coop
	In Person

	Julie Voeck
	Manager Strategic Policy and Planning, American Transmission Company
	ITC
	Absent

	V A C A N C Y
	V A C A N C Y
	At Large
	


10.  
Additional Attendance
	Name
	Organization
	Attendance

	Neal Balu
	Wisconsin Public Service Resources
	In Person

	Don Benjamin
	NERC
	In Person

	LaRita Cormier
	Riveside Reporting
	In Person

	Phil Cox
	American Electric Power
	In Person

	Ed Davis
	Entergy
	Phone

	Dale Davis
	Williams Gas Pipeline
	In Person

	Michael Desselle
	American Electric Power
	In Person

	Andrew Dotterweich
	Consumers Energy
	Phone

	Tom Gwilliam
	Iroquois
	In Person

	Laura Kennedy
	NAESB
	In Person

	Barry Lawson
	NRECA
	In Person

	Marcy McCain
	Duke Energy Gas Transmission
	Phone

	Rae McQuade
	NAESB
	In Person

	Raj Rana
	American Electric Power
	Phone

	Marv Rosenberg
	FERC
	Phone

	Paul Sorenson
	OATI
	Phone

	Veronica Thomason
	NAESB
	In Person

	Dean Ulch
	Southern Company
	In Person

	Kim Van Pelt
	Panhandle Eastern Pipe Line
	In Person

	Dalia Vasquez
	NAESB
	In Person

	Charles Yeung
	Southwest Power Pool
	In Person
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