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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

June 21, 2007
TO:
NAESB Wholesale Electric Quadrant Executive Committee and Interested Industry Participants

FROM:
Laura Kennedy, Director, Standards Development
RE:
Wholesale Electric Quadrant Executive Committee Meeting Final Minutes – May 8, 2007
NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COMMITTEE MEETING

WHOLESALE ELECTRIC QUADRANT (WEQ)

Tuesday, May 8, 2007 – 10:00 am to 4:00 pm Eastern
Hosted by American Gas Association – Washington, DC
FINAL MINUTES
1.
Welcome

Ms. York opened the meeting and welcomed the meeting participants.  She thanked the American Gas Association for hosting the meeting.  Ms. Kennedy read the antitrust guidelines.  Ms. Kennedy called the roll of the Executive Committee members and Alternates.  A quorum was established.
2. 
Wholesale Electric Quadrant Draft Agenda & Draft Minutes

Ms. York reviewed the draft agenda.  Ms. McQuade noted that a Minor Correction had been submitted after the agenda was posted and a vote on the Minor Correction should be added to the agenda as Item 7A.  Mr. Green moved, seconded by Mr. Gallagher, to adopt the agenda as revised.  The motion passed without objection.

Next, the Executive Committee reviewed the draft minutes from the February 6, 2007 meeting, included in the Executive Committee book behind Tab 3 on page 25.  Ms. Crockett moved, seconded by Mr. Schwermann, to adopt the minutes as drafted.  The motion passed without objection.  The final minutes from the February 6, 2007 WEQ Executive Committee meeting are posted on the NAESB website:  Final Minutes.
3.
Consideration of recommendations for standards, comments submitted, and vote on:
2007 WEQ Annual Plan Item 2 – Develop business practice standards in support of the FERC RM05-25-000 and RM05-17-000 (OATT Reform): Revision to Final Action R04006D to align the Resales Standards with Order 890:  Next, the subcommittee reviewed the Recommendation to revise the standards ratified in Final Action R04006D to align the Resales standards with the directives in Order 890.  The recommendation (in clean and redline format) can be found in the Executive Committee book on pages 93-105.  Mr. Sorenson reviewed the Recommendation.  He noted that the WEQ ratified the Resales standard in Recommendation R04006D on October 2, 2006.  Mr. Sorenson highlighted the specific changes recommended in the new Recommendation to align the Resales standards with the directives from the FERC in Order 890.

Standard Y.1.7 as originally ratified provided the Transmission Provider with the option to execute an agreement with the Assignee.  Order 890 requires that the Assignee execute a service agreement with the Transmission Provider.

Order 890 also obligates the Transmission Provider to collect monies from the Assignee and then either credit or charge the original customer/Reseller to reflect the overpayment or underpayment of the original obligation.  This makes the Transmission Provider a settlement agent.  This requirement was reflected in Standard Y.2.
Standard Y.2.2 was also revised so that the Transmission Provider may annul the Resale if the Assignee does not execute a service agreement with the Transmission Provider.

Order 890 stated that price of the Resale must be disclosed on OASIS.  The Recommendation includes the requirement that all standards must include the price of the Resale in the first sentence of Standard Y.5.3.  The second sentence of Y.5.3, that states “Price units shall always be $/MW-Hour reserved.”  Mr. Sorenson noted that there was a difference of opinion on the specific language for this requirement during the subcommittee discussion.  Mr. Sorenson stated that the way the language was drafted is the simplest way for the Transmission Provider to settle with the Assignee.

Standard Y.6.3 was added to state that the Transmission Provider may reject the Redirect of a Resale.

The Recommendation also includes a proposed revision to the definition of the state ANNULLED in the OASIS Standards & Communication Protocols.  This modification was made to provide a way for the Transmission Provider to void a transaction that is between the Reseller and the Assignee.
The Executive Committee reviewed the comments submitted on this Recommendation.  Comments were submitted by Bonneville Power Administration (http://www.naesb.org/pdf2/weq_ec050807w7.doc); Salt River Project (http://www.naesb.org/pdf2/weq_ec050807w1.doc); Midwest ISO (http://www.naesb.org/pdf2/weq_ec050807w5.doc); Southern Company (http://www.naesb.org/pdf2/weq_ec050807w6.doc); and Entergy (http://www.naesb.org/pdf2/weq_ec050807w2.doc).

The Executive Committee reviewed the comments submitted by Bonneville Power Administration first.  Ms. Rehman suggested replacing the word “reject” with “annul” in Y.6.3.  Mr. Sorenson stated that “reject” is the proper term in this instance because the action is happening prior to confirmation, which would make “annul” inappropriate in this instance.  Mr. Martinko asked why the ESS/ITS, as drafters of the recommendation, deemed it necessary to insert the language in Y.6.3 because it provides the Transmission Provider a second opportunity to take action on the reservation even though the reservation has already been accepted by the Transmission Provider.  Mr. Sorenson stated that the standards adopted for Resales in Final Action R04006D did not provide the Transmission Provider the ability to be involved in the Resale transaction.  Mr. Sorenson stated that the new language proposed in Y.6.3 provides a small window for the Transmission Provider to annul the Redirect of a Resale.  Mr. Sorenson stated that based on the discussion, it might be appropriate to change the language in Y.6.3 to state “reject or annul”.  If that were the case, the Transmission Provider could go ahead and accept the Redirect and Resale as it was queued.  The Transmission Provider has a deadline of twenty-four hours prior to the schedule start time to accept or annul.  Mr. Berwager supported modifying the language in Y.6.3 to state “reject or annul”.  Mr. Saini stated that the state of “annul” is after confirmation or acceptance by the Transmission Provider.  Y.6.3 deals with a Redirect of a Resale if there is no executed agreement.  The reservation would not make it to the confirmed state and therefore annul would not be appropriate.  Mr. Mitchell stated that the language should be modified because the Redirect of a Resale cannot take place unless there is a service agreement between the Assignee and the Transmission Provider.  Mr. Pritchard stated that the Resale would take place whether there is a contract in place or not because it is a transaction between the Reseller and the Assignee.  The Resale can be confirmed prior the Transmission Provider checking to see whether there is an agreement in place between the Transmission Provider and the Assignee.  This clarifies the fact that the Resale can be in a confirmed state prior to the Transmission Provider conducting the agreement validation check.
Next, the Executive Committee reviewed the comments submitted by Salt River Project.  Mr. Mitchell provided the comments on behalf of Salt River Project.  The comment suggested revising the pricing in Standard Y.5.3 from “$/MW-Hour reserved” to “$/MW reserved.”  Mr. Sorenson noted that this language was a contentious issue at the subcommittee.  He noted as an example that there is the ability to Resale an hour of a monthly reservation.  The pricing should be uniform because there are so many variants possible for Resales.  “$/MW-Hour reserved” is typically used by most Transmission Providers to indicate the capacity charge.
Next, the Executive Committee reviewed the comments submitted by MISO.  Mr. Skiba stated that MISO filed a Request for Rehearing on Order 890 with the FERC on March 19.  The request included a request for FERC to reconsider “lifting the price cap whereby the reseller is entitled to any premium above the cost based rate owed to the transmission provider” and “Consider alternatives to reduce incentives to engage in hoarding while encouraging the efficient use of the grid.”  MISO commented that it would be premature to implement a change to the Resales standards until such time as FERC renders a decision on the request for rehearing.  Mr. Berwager stated that BPA requested rehearing on this issue as well.  Mr. Sorenson noted that Order 890 directed Transmission Providers to implement the modifications to practices regarding Resales within 120 days of publication of Order 890 in the Federal Register.  Ms. York added that it would be better to adopt a standard at NAESB rather than have the Transmission Providers create their own solution to comply with the 120 day implementation requirement.  Mr. Saini noted that Order 890 is a final order and that NAESB should move forward with the directives as set forth in the order rather than waiting for decisions on rehearing requests.  Ms. York noted the possibility that Transmission Providers would have to implement the directives on this item before a decision is rendered on the rehearing requests.  Mr. Gallagher added that Order 890 and its directives are not stayed with the submittal of a request for rehearing.  If FERC modifies Order 890 on rehearing, then NAESB will revise its standards to comply with FERC directives.  Mr. Gallagher supported moving forward with adopting standards that comply with Order 890.
The Executive Committee reviewed the comments submitted by Entergy and Southern Company.  Mr. Saini noted that the Reseller would not always sell an hourly product.  Mr. Wood added that the Southern Company comments on Y.5.3 state that “The units posted should line up with product increments (yearly, monthly, weekly, daily, hourly) being resold under the OATT.”
Mr. Saini noted that Entergy also commented that the word “govern” should be replaced with “include” in Y.1.7.

Mr. Wood noted that Southern Company also commented that the language in Y.3 should be modified to state “Scheduling rights conveyed through a Resale shall retain the same scheduling rights as the Parent Reservation” instead of the language submitted in the recommendation “A Resale shall retain all the same transmission service attributes, transmission service priority, and points of delivery and receipt of the Parent Reservation.”  Mr. Wood stated that if the language drafted in the recommendation remained, then the Reseller would not be able to resell hourly products.  Mr. Pritchard noted that the Recommendation under consideration was drafted to make the changes needed to existing NAESB standards adopted in Final Action R04006D to align the standards with the directives in Order 890.  He stated that the language Southern Company seeks to change in Y.3 is language that does not include modifications to align with Order 890.  Mr. Pritchard stated that this modification would be out of scope for this Recommendation and Annual Plan Item.  Mr. Sorenson stated that the reason the language was written and ratified the way it was in Y.3 was because everything written in the standard must be reflected in the technical implementation in OASIS.  If the industry does not want to change the OASIS technical implementation, then Y.3 should remain as ratified.  The change to Y.3 suggested by Southern Company would require a change to the OASIS S&CP.
After further discussion, Mr. Sorenson suggested that the Executive Committee first consider the comment from MISO to defer the ratification of the standards until the rehearing requests are addressed by the FERC.  Mr. Harshbarger moved, seconded by Mr. Ulch, to defer the adoption of the Recommendation based on active requests for rehearing on Order 890.  The motion failed a super majority vote.  [Vote 1].

The Executive Committee agreed to consider the remaining proposed modifications to the recommendation one at a time and then vote on the recommendation as a whole including revisions that are adopted via the individual votes.  

Change proposed by BPA to Y.6.3:  Mr. Berwager moved, seconded by Mr. Yeung, to incorporate BPA’s comments to modify Y.6.3 by revising the language from “The TP may reject a Redirect of a Resale in absence of an executed agreement as specified in Standard Y.1.7.” to “The TP may reject or annul a Redirect of a Resale in absence of an executed agreement as specified in Standard Y.1.7.”  The motion unanimously passed simple majority vote.  [Vote 2].
Change proposed by MISO to Y.5.3 to include the price of the Parent Reservation:  Mr. Yeung moved, seconded by Mr. Greenleaf, to modify the language in Y.5.3 as suggested in the MISO comments to state “All Resales must include the price of the Parent Reservation as well as the Resale.”  The motion failed a super majority vote.  [Vote 3].

Change proposed by Entergy to change the language in Y.1.7:  Next, Mr. Davis moved, seconded by Mr. Mickey, to modify the language of the second sentence in Y.1.7 as suggested by the comments submitted by Entergy:  “…may establish a blanket service agreement to govern include Resale transactions.”  The motion unanimously passed a simple majority vote.  [Vote 4].
Change proposed by Entergy and Southern Company to the price units in Y.5.3:  Next, the subcommittee considered the changes proposed by Entergy for Y.5.3.  Mr. Sorenson stated that $/MW-Hour Reserved was intended to be adopted to ease the settlement process.  Mr. Mitchell stated that after the explanation provided by Mr. Sorenson he supported using the $/MW-Hour Reserved as a standard measure.  Ms. York noted that if Y.5.3 is modified, it will impact the language in Y.3.  Mr. Sorenson agreed and added that if per increment pricing is adopted in the standard, then there would be conflict within the standard between Y.3 and Y.5.3.  If Y.3 is modified, it will conflict with the pro forma tariff, which says the Assignee will receive the same service as the Reseller, but the Reseller does not have to resell in the blocks that were originally purchased.  Y.3 states that the Resale will retain the same service attributes of the Parent Reservation.  If Y.5.3 is changed to increment pricing, then it will be difficult to compute the price based on the attributes of the Parent Reservation.  For example, if a Reseller sells a day of monthly service, it would be priced in $/MW-Month, not $/MW-Day.  Mr. Sorenson stated that if Y.5.3 were changed to increment pricing, then OASIS would have to be modified to handle both the pricing increment of service and the scheduling priority increment of service together.  Mr. Wood stated that Southern Company supports modifying the units to be the price of the Resale itself, not $/MW-Hour reserved.
After further discussion, Mr. Davis moved, seconded by Mr. Babik, to revise Y.5.3 as suggested in the comments submitted by Entergy:  “All resales must include the price of the Resale.  Price units shall always be $/MW-Hour reserved correspond to the attribute of transmission service resold ($/MW-Hour, $/MW-Day, $/MW-Week, $/MW-Month as applicable).”  Mr. Pritchard requested that the parenthetical phrase of the proposed language include “$/MW-Year” as Duke Energy’s tariff includes a yearly product.  Mr. Davis and Mr. Babik, as the authors of the motion, accepted Mr. Pritchard’s request as a modification to the motion.  The motion failed a super majority vote.  [Vote 5].
Change proposed by Southern Company to Y.3:  Mr. Ulch moved, seconded by Mr. McGovern, to adopt the changes proposed in the Southern Company comments to Y.3:  “A Resale shall retain all the same transmission service attributes, transmission service priority, and points of delivery and receipt of the Parent Reservation.  Scheduling rights conveyed through a Resale shall retain the same scheduling rights as the Parent Reservation.  For example, if one hour of a Monthly Firm reservation is Resold, the Resale reservation scheduling rights shall be a Monthly Firm Resale reservation lasting one hour.”  Mr. Sorenson stated that if the language in Y.3 were revised as proposed by Southern Company, then the treatment of the Resale will be modified.  Mr. Davis stated that the proposed language would clarify the intent of the standard.  Mr. Sorenson stated that if the language were revised to state that the scheduling rights will be honored, it does not address what will be posted on OASIS.  Mr. Sorenson stated that the whole point of the Resale standards is to set forth how the Resale transactions will be documented on OASIS.  Mr. Wood stated that the main focus of the Resale transaction is to retain the scheduling rights.
Mr. Desselle stated that it appears that the language proposed is out of scope of the intent of the change to the Resale standards to align with the directives in Order 890.  Mr. Sorenson concurred.  Mr. Wood stated that when the new language was proposed as Y.5.3, then Y.3 was opened for modification.

Mr. Davis asked why changing the language to say scheduling rights will significantly change the standard.  Mr. Sorenson stated that if the language were adopted then the standard would be silent on what will be posted to document the transaction.

The motion failed a super majority vote.  [Vote 6].
Next, the Executive Committee considered the entire recommendation with the revisions that had been adopted in the individual votes:  the modification in Y.1.7 to change “govern” to “include” and the modification in Y.6.3 to add “annul”.  Mr. Gallagher moved, seconded by Ms. Crockett, to adopt the recommendation with the revisions adopted during the meeting (listed above).  The votes were indeterminate at the meeting as there were not enough votes to garner the 40% vote of the End User segment.  A notational ballot was distributed to obtain the votes from the Executive Committee members who did not cast a vote.
  The revised recommendation is posted as an attachment to these minutes in redline and clean format:  http://www.naesb.org/pdf2/weq_ec050807attachment1rev.doc and http://www.naesb.org/pdf2/weq_ec050807attachment3.doc.  [Vote 7].
2006 WEQ Annual Plan Item (3)(b)(1) - Develop companion business practices to NERC's cyber standard (CIP002-009), and specifically review section 1303-personnel & training to determine if business practices are needed:  Next, the Executive Committee reviewed the recommendation for 2006 WEQ Annual Plan Item (3)(b)(1) included on pages 107-108 of the Executive Committee book.  Mr. Harshbarger presented the recommendation.  He stated that it is the recommendation of the JISWG that no commercial standards are needed at this time.  Mr. Schwermann moved, seconded by Mr. Davis, to adopt the recommendation.  The motion passed a simple majority vote.  [Vote 8].
Recommendation R04035 and R05002 (S&CP) – Amend sections 9.5 and 10.5 of OASIS 1A redirect standards:  This recommendation was included on pages 110-111 of the Executive Committee book.  The recommendation of the ESS/ITS is that no changes are needed to be made to the OASIS S&CPs as a result of the adoption of the changes to the OASIS business practice standards in Final Action R04035/R05002.  Mr. Balu moved, seconded by Mr. Castle, to adopt the recommendation. The motion unanimously passed a simple majority vote.  [Vote 9].
4.
Consideration of Scoping Document for R05026 and assignment of tasks
Next, the Executive Committee reviewed the Scoping Document for Request No. R05026 (Thirteen proposed enhancements to Incrementally improve OASIS) included on pages 121-128 of the Executive Committee book.  The WEQ Standards Review Subcommittee and ESS/ITS developed the Scoping Document.  The Executive Committee reviewed each of the thirteen items (A-M) and determined the course of action needed for each item.
A:  No standards will be developed for this item.  It was noted in the Scoping Document that the S&CP currently defines a programmatic template interface.

B:  No standards will be developed for this item.  It was noted that commercial software is available to help with the issue raised in Request No. R05026 Item B – to modify the method in which standards are implemented to allow for more uniformity among Market Information Systems.
C:  Additional clarification is needed before standards can be developed to address this item.  Mr. Saini asked if the requestor, Calpine, provided any clarification on the request.  It was noted that Calpine had not participated in the development of the Scoping Document.
D:  No standards will be developed for this item.

E:  The standards requested in Item E will be addressed by the standards development effort for Order 890.

F:  It was recommended Item F be assigned to the ESS/ITS.
G:  Additional clarification is needed before standards can be developed to address this item.

H:  Mr. Sorenson noted that the ESS/ITS addressed this issue in a recommendation that no standards be developed:  R04006F, which was adopted by the WEQ Executive Committee on May 9, 2006.

I:  Additional clarification is needed before standards can be developed to address this item.

J:  It was recommended that Item J be assigned to the ESS/ITS.  The Executive Committee encouraged the ESS/ITS to seek clarification if needed.

K:  This item is being addressed by the JISWG.

L:  It was recommended that Item L be assigned to the ESS/ITS.

M:  It was noted that this item is being addressed by the standards development effort for Order 890.

Ms. York asked if there was any opposition to the assignments made to the items in Request No. R05026.  There was no opposition.  Ms. McQuade noted that the NAESB office would draft a letter to Calpine and Dynegy to request additional clarification to items C, G, and I.
5.
Review Subcommittee Updates and Plan Updates and Modify 2007 Plan Accordingly
Order 890 Work Plan:  Next, the Executive Committee reviewed the Work Plan that has been developed by the NAESB Office, the ESS/ITS, and BPS to address the standards development effort needed to address Order 890.  The Order 890 Work Plan can be found in the Executive Committee book on pages 182-190.
Ms. York reviewed the Work Plan ATC related items that will be addressed by the WEQ BPS and ESS/ITS working as a joint team and also working with the NERC ATC Drafting Team.  Mr. Sorenson reviewed the Work Plan OASIS related items that will be addressed by the WEQ ESS/ITS.
TLR Split to business practices progress report:  Ms. York provided an update on the work of the WEQ BPS with the NERC TLR Drafting Team to complete the NERC TLR standards split.  She noted that the group had identified four or five minor corrections that need to be made to the existing NAESB TLR business practice standards.  The WEQ BPS developed a Minor Correction memo that will be addressed in Item 7.

Ms. York stated that NERC had divided the work on TLR into three phases:  Phase 1 is the completion of the split; Phase 2 will be a MISO, PJM, and SPP field test that will begin in June and last for a year; Phase 3 will include several incremental changes that are needed to the NERC TLR standards and the IDC.  NERC posted the Phase 1 draft split standard on May 2, with comments due in mid-June.  The NERC TLR DT and WEQ BPS are scheduled to meet in mid-June to respond to the comments.  Mr. Rodriquez noted that NERC is seeking to find a way to accelerate its standards development process for the TLR standards.  It is the expectation that NERC will complete the process for the Phase 1 split in September 2007.

DSM-EE efforts:  Ms. McQuade stated that the first meeting of the Demand Side Management-Energy Efficiency Subcommittee, a joint effort of the WEQ and Retail Quadrants, was hosted by the Department of Energy in Washington, DC.  It was determined that the group will examine verification and measurement from a quantity perspective and not a dollar perspective.  It is the expectation that the next meeting, scheduled on May 24, 2007 in Houston, Texas.

IGO Segment Population:  Ms. McQuade noted that the process to add a sixth segment to the WEQ had completed and that the WEQ Board and Executive Committee members had been elected.  Mr. Yeung stated that he would submit a list of candidates for WEQ Executive Committee alternates for the Independent Grid Operator/Planner Segment to the NAESB office.
6.
Review Board of Directors and Board Committee Updates and Regulatory Action Updates
Triage Subcommittee:  Ms. McQuade provided the update on the Triaged requests.  Request Nos. R07005-R07007 are currently posted for reply by the Triage Subcommittee and Executive Committees for assignment.  The summary can be found on page 59 of the Executive Committee book.  It is the expectation that Request No. R07007 will be assigned to the WEQ ESS/ITS.  Request No. R07007 was submitted by Mr. Harshbarger, Puget Sound Energy, to update the timing table to reflect the categories (On-time, Late, After-the-fact, and Pre-late) used in the latest E-Tag specification with respect to receipt of an Arranged Interchange (RFI).  If no concerns are raised by the Triage Subcommittee or Executive Committees, then the requests will be posted with the assignments proposed by the NAESB office on May 10.
Business Practices Subcommittee:  Ms. York stated that the Business Practices Subcommittee is concentrating on the Order 890 work and completion of the NERC TLR split standards.
Electronic Scheduling (ESS) and Information Technology (ITS) Subcommittees:  Mr. Sorenson stated that the ESS/ITS is concentrating on the outstanding standards requests and the Order 890 work.

Joint Interchange Scheduling Working Group (JISWG):  Mr. Harshbarger stated that the NERC/NAESB JISWG is working to complete Version 1.8 of e-Tag.  The implementation plan and testing for Version 1.8 of e-Tag is scheduled to be released in Fall 2007.

Standards Review Subcommittee (SRS):  Mr. Saini stated that the SRS meets once a month to monitor NERC standards development to determine if complementary business practices are needed.

Seams Subcommittee:  Mr. Schwermann stated that the Seams Subcommittee reviewed the 42 outstanding Seams issues on the NAESB Seams matrix and reorganized the items into five categories:  Action may be required; Whether Action is needed will be based on Outcome of FERC OATT Reform Order; No Action Needed at This Time/Being Addressed in Other Forums; NAESB Will Respond To Requests for Standards Development, if submitted by Industry Participants; and Completed items.  The Seams subcommittee sent correspondence to WSPP, EEI, APPA, WECC, and the IRC requesting information and feedback on several of the issues.  To date, NAESB has not received a response to any of the letters.  A conference call is scheduled on May 22 for the Seams Subcommittee to discuss the response or lack of response and determine how it plans to move forward.
e-Tariff Subcommittee:  A conference call of the e-Tariff Subcommittee is scheduled on May 21.  During this call, the e-Tariff Subcommittee will consider how it will move forward with the development of the e-Tariff standards.  A meeting is scheduled on June 4 in Phoenix hosted by Arizona Public Service.

Identify and vote to adopt proposed changes to the 2007 Annual Plan:  Next, the Executive Committee reviewed the 2007 Annual Plan, included in the Executive Committee book on pages 196-202.  The following modifications were made:  Item 1(b):  changed the Completion date to 3rd Quarter, 2007; Status changed to Underway.  Item 1(f):  changed the completion date to 4th Quarter, 2007.  Ms. Kennedy volunteered to add additional granularity to Item 2 to make it easier to track the Order 890 standards development efforts.  Mr. Green moved, seconded by Mr. Ulch, to adopt the revisions to the Annual Plan.  The motion unanimously passed a simple majority vote.  [Vote 10].
7.
Discuss EC request to Drafting Collaborative and request from the WEQ Leadership Committee
Next, Mr. Desselle reported the discussion at the WEQ Leadership meeting on the issue of removing the restriction that prohibits an individual from serving on the WEQ Board and Executive Committee simultaneously.  He stated that the WEQ Leadership requested that the WEQ Executive Committee provide some rationale for removing the restriction.  He noted that some of the Board members in attendance were opposed to removing the restriction.  Mr. Desselle requested that the WEQ Executive Committee provide justification to the WEQ Leadership and Board members so that the issue can be discussed further.  Mr. Schwermann stated that there are companies that would like to participate in NAESB on all levels, but do not have the personnel resources to dedicate more than one person to NAESB activities.
Mr. Schwermann and Mr. Ulch volunteered to work with Ms. McQuade to draft a justification for the request to remove the restriction from the WEQ Quadrant Procedures.

7A.
Minor Correction
Next, the Executive Committee considered the Minor Correction drafted by the WEQ BPS and posted as supplemental material for this meeting:  Supplemental Material: Minor Correction - NAESB TLR Business Practice Standard; Supplemental Material: Minor Correction Attachment - (Redline) NAESB TLR Business Practice Standard.  Ms. York presented the Minor Correction and the proposed changes to the existing NAESB TLR business practices as a result of the needed corrections.  Regarding the language proposed as 3.6.2.4 and 3.7.1.4, Mr. Sorenson stated that there cannot be a dynamic schedule using non-firm transmission service because the IDC does not permit it.  Ms. York stated that the NERC TLR Drafting Team wanted it to be clear to the Reliability Coordinators how to treat everything during the TLR process.
After further discussion, Mr. Sorenson moved, seconded by Mr. Pritchard, to adopt the minor corrections as proposed.  Mr. Desselle stated that if the proposed changes are changes to the existing language, then the WEQ Executive Committee should not adopt the changes.  Mr. Yeung asked the motivation for making the changes to the NAESB TLR business practice.  He asked whether the NERC draft TLR standard has an approval process for TLR and congestion management.  Mr. Pritchard stated that the reliability representatives at Duke Energy related that there was a requirement when the local procedure was used in lieu of the IDC and the wording is fairly consistent.

Ms. McQuade asked if the minor corrections were proposed at the request of the NERC TLR Drafting Team.  Ms. York stated that was the case.  After this discussion, Mr. Sorenson and Mr. Pritchard withdrew their motion.

Mr. Williams moved, seconded by Mr. Mickey, to adopt the change proposed in the Minor Correction memo to 3.6.2.3 only.  The motion unanimously passed a simple majority vote.  [Vote 11].
8.
Board of Directors, Board Committee and Regulatory Updates
This item was not discussed.

9.
New Business

Mr. Sorenson noted that the ESS/ITS plans to request that the WEQ Executive Committee schedule a conference call prior to the meeting in August to vote on items that the ESS/ITS would like to be ratified in time to be included in the next NAESB WEQ Publication and status report filed with the FERC.  Mr. Pritchard stated that the ESS/ITS has requested guidance from the WEQ Executive Committee on whether to only include the standards that have been ratified in the S&CP split work or to also include the changes needed to the S&CPs as a result of Order 890.  The WEQ Executive Committee agreed that the ESS/ITS should include as many of the changes needed for Order 890 as possible in the initial split.
10.
Adjourn

Mr. Gallagher moved, seconded by Mr. Sorenson, to adjourn.  The meeting adjourned at 4:25 PM Eastern.
11.
Executive Committee Attendance and Voting Record
  (Vacancies not shown on the table)
	
	
	Attendance
	Sub-Segment
	Vote 1
	Vote 2
	Vote 3
	Vote 4

	Transmission Segment
	
	
	
	
	
	

	Patrick McGovern
	Manger - System Services, Georgia Transmission Corporation
	In Person
	Muni/Coop
	O
	S
	O
	S

	Chuck Feagans, Alt. for S. Cobb
	Tennessee Valley Authority
	Phone
	Fed/State/Prov.
	O
	S
	O
	S

	Dean Ulch
	Principal Engineer, Transmission Policy and Services Group, Southern Company Services
	In Person
	IOU
	S
	S
	O
	S

	Edward Davis
	Policy Consultant, Entergy Services, Inc.
	In Person
	IOU
	O
	S
	O
	S

	Julie Voeck
	Manager Strategic Policy and Planning, American Transmission Company
	Absent
	ITC
	
	
	
	

	Bob Harshbarger 
	OASIS Trading Manager, Puget Sound Energy
	In Person
	at large
	S
	S
	O
	S

	Linda Campbell
	Vice President and Executive Director – Standards and Compliance, Florida Reliability Coordinating Council
	Absent
	At-Large
	
	
	
	

	Generation Segment
	
	
	
	
	
	

	William J. Gallagher
	General Manager of Vermont Public Power Supply Authority
	In Person
	Muni/Coop
	O
	S
	S
	S

	Kathy York
	Sr. Energy Markets & Policy Specialist, Tennessee Valley Authority
	In Person
	Fed/State/Prov.
	O
	S
	O
	S

	Jalal Babik
	Manager – Electric Policy, Dominion Resource Services, Inc.
	In Person
	IOU
	S
	S
	S
	S

	John Ciza
	Project Manager Energy Policy and Regulatory Affairs, Southern Company Services
	Absent
	IOU
	
	
	
	

	Barry Green
	Director, Markets and Research Regulatory Affairs Division, Ontario Power Generation
	In Person
	Merchant
	O
	S
	S
	S

	Gary Hinners
	Director- West regulatory Issues, Reliant Energy, Inc.
	Phone
	at large
	O
	S
	S
	S

	Neal Balu
	Director of Transmission Policy, Integrys Energy Services, Inc.
	In Person
	at large
	O
	S
	O
	S

	Marketers/Brokers Segment
	
	
	
	
	
	

	Greg Locke, Alt. for C. Norris
	Manager, Strategic Analysis, ElectriCities of North Carolina
	Phone
	Muni/Coop
	O
	S
	O
	S

	Valerie Crockett, Alt. for C Harmon
	Energy Markets & Policy Specialist, Tennessee 
Valley Authority
	In Person
	Fed/State/Prov.
	O
	S
	O
	S

	Mark Mitchell
	Manger of Power Marketing Supply and Trading Department, Salt River Project
	In Person
	at large
	S
	S
	O
	S

	John Apperson
	Director – Commercial and Trading, PacifiCorp Energy
	Phone
	IOU
	O
	S
	O
	S

	Joel Dison
	Project Manager, Southern Company Generation and Energy Marketing
	Absent
	IOU
	
	
	
	

	Jim R. Stanton
	Project Manager, ICF International (representing Electric Power Supply Association (EPSA))
	In Person
	at large
	S
	S
	S
	S

	Distribution/Load Serving Entities (LSE) Segment
	
	
	
	
	
	

	Robert Williams
	Director of Regulatory Affairs, Florida Municipal Power Agency
	Phone
	Muni/Coop
	O
	S
	S
	S

	Robert Schwermann
	Energy Coordinator, Sacramento Municipal Utility District
	In Person
	Muni/Coop
	O
	S
	O
	S

	Alan Pritchard 
	Senior Engineer, Duke Energy Corporation
	Phone
	IOU
	O
	S
	O
	S

	John McCawley
	Director – Energy Acquisition, Exelon Energy Delivery, Exelon Corporation – PECO Energy
	Absent
	IOU
	
	
	
	

	Robert Martinko
	Consultant FERC Compliance, FirstEnergy Service Company
	In Person
	at large
	O
	S
	O
	S

	Syd Berwager
	Industry Restructuring Project Manager, Bonneville Power Administration/Power Business Line
	In Person
	Other
	S
	S
	O
	S

	End Users Segment
	
	
	
	
	
	

	Lou Ann Westerfield
	Policy Strategist, Idaho Public Utilities Commission, rep. National Association of Regulatory Utility Commissioners
	Absent
	Regulator
	
	
	
	

	John Hughes
	Vice President Technical Affairs, Electricity Consumers Resource Council (ELCON)
	Absent
	Large Industrial
	
	
	
	

	Paul Sorenson
	Director-Central Markets Strategy, Open Access Technology International, Inc.
	In Person
	At-Large
	O
	S
	O
	S

	Independent Grid Operators/Planners
	
	
	
	
	
	

	Stu Bresler
	General Manager, Market Operations, PJM Interconnection
	In Person
	
	A
	S
	S
	S

	Jim Castle
	Manager, Grid Operations, New York Independent System Operator, Inc.
	In Person
	
	S
	S
	S
	S

	Matt Goldberg
	Director Reliability & Operations Compliance ISO New England, Inc.
	In Person
	
	A
	S
	S
	S

	Steve Greenleaf
	Director Regional Market Initiatives, California ISO
	In Person
	
	A
	S
	S
	S

	Joel Mickey
	Manager Market Operations Support, Electric Reliability Council of Texas
	In Person
	
	A
	S
	S
	S

	Larry Middleton
	Technical Manager, Transmission Assets, Midwest Independent Transmission System Operator
	Absent
	
	
	
	
	

	Charles Yeung
	Executive Director Interregional Affairs, Southwest Power Pool
	In Person
	
	S
	S
	S
	S


	
	
	Sub-Segment
	Vote 5
	Vote 6
	Vote 7
	Vote 8
	Vote 9

	Transmission Segment
	
	
	
	
	
	

	Patrick McGovern
	Manger - System Services, Georgia Transmission Corporation
	Muni/Coop
	S
	S
	O
	S
	S

	Chuck Feagans, Alt. for S. Cobb
	Tennessee Valley Authority
	Fed/State/Prov.
	O
	O
	S
	S
	S

	Dean Ulch
	Principal Engineer, Transmission Policy and Services Group, Southern Company Services
	IOU
	S
	S
	O
	S
	S

	Edward Davis
	Policy Consultant, Entergy Services, Inc.
	IOU
	S
	S
	S
	S
	S

	Julie Voeck
	Manager Strategic Policy and Planning, American Transmission Company
	ITC
	
	
	SB

	
	

	Bob Harshbarger 
	OASIS Trading Manager, Puget Sound Energy
	at large
	O
	O
	A
	S
	S

	Linda Campbell
	Vice President and Executive Director – Standards and Compliance, Florida Reliability Coordinating Council
	At-Large
	
	
	
	
	

	Generation Segment
	
	
	
	
	
	

	William J. Gallagher
	General Manager of Vermont Public Power Supply Authority
	Muni/Coop
	O
	O
	S
	S
	S

	Kathy York
	Sr. Energy Markets & Policy Specialist, Tennessee Valley Authority
	Fed/State/Prov.
	O
	O
	S
	S
	S

	Jalal Babik
	Manager – Electric Policy, Dominion Resource Services, Inc.
	IOU
	S
	O
	S
	S
	S

	John Ciza
	Project Manager Energy Policy and Regulatory Affairs, Southern Company Services
	IOU
	
	
	
	
	

	Barry Green
	Director, Markets and Research Regulatory Affairs Division, Ontario Power Generation
	Merchant
	O
	O
	S
	S
	S

	Gary Hinners
	Director- West regulatory Issues, Reliant Energy, Inc.
	at large
	S
	O
	S
	S
	S

	Neal Balu
	Director of Transmission Policy, Integrys Energy Services, Inc.
	at large
	O
	O
	S
	S
	S

	Marketers/Brokers Segment
	
	
	
	
	
	

	Greg Locke, Alt. for C. Norris
	Manager, Strategic Analysis, ElectriCities of North Carolina
	Muni/Coop
	O
	O
	S
	S
	S

	Valerie Crockett, Alt. for C Harmon
	Energy Markets & Policy Specialist, Tennessee 
Valley Authority
	Fed/State/Prov.
	O
	O
	S
	S
	S

	Mark Mitchell
	Manger of Power Marketing Supply and Trading Department, Salt River Project
	at large
	O
	O
	S
	S
	S

	John Apperson
	Director – Commercial and Trading, PacifiCorp Energy
	IOU
	S
	O
	S
	S
	S

	Joel Dison
	Project Manager, Southern Company Generation and Energy Marketing
	IOU
	
	
	
	
	

	Jim R. Stanton
	Project Manager, ICF International (representing Electric Power Supply Association (EPSA))
	at large
	O
	O
	S
	S
	S

	Distribution/Load Serving Entities (LSE) Segment
	
	
	
	
	
	

	Robert Williams
	Director of Regulatory Affairs, Florida Municipal Power Agency
	Muni/Coop
	O
	O
	S
	S
	S

	Robert Schwermann
	Energy Coordinator, Sacramento Municipal Utility District
	Muni/Coop
	O
	O
	S
	S
	S

	Alan Pritchard 
	Senior Engineer, Duke Energy Corporation
	IOU
	O
	O
	S
	S
	S

	John McCawley
	Director – Energy Acquisition, Exelon Energy Delivery, Exelon Corporation – PECO Energy
	IOU
	
	
	
	
	

	Robert Martinko
	Consultant FERC Compliance, FirstEnergy Service Company
	at large
	O
	O
	S
	S
	S

	Syd Berwager
	Industry Restructuring Project Manager, Bonneville Power Administration/Power Business Line
	Other
	O
	O
	O
	S
	S

	End Users Segment
	
	
	
	
	
	

	Lou Ann Westerfield
	Policy Strategist, Idaho Public Utilities Commission, rep. National Association of Regulatory Utility Commissioners
	Regulator
	
	
	SB

	
	

	John Hughes
	Vice President Technical Affairs, Electricity Consumers Resource Council (ELCON)
	Large Industrial
	
	
	SB

	SB
	SB


	Paul Sorenson
	Director-Central Markets Strategy, Open Access Technology International, Inc.
	At-Large
	O
	O
	S
	S
	S

	Independent Grid Operators/Planners
	
	
	
	
	
	

	Stu Bresler
	General Manager, Market Operations, PJM Interconnection
	
	O
	O
	S
	S
	S

	Jim Castle
	Manager, Grid Operations, New York Independent System Operator, Inc.
	
	O
	O
	S
	S
	S

	Matt Goldberg
	Director Reliability & Operations Compliance ISO New England, Inc.
	
	O
	O
	S
	S
	S

	Steve Greenleaf
	Director Regional Market Initiatives, California ISO
	
	O
	O
	S
	S
	S

	Joel Mickey
	Manager Market Operations Support, Electric Reliability Council of Texas
	
	O
	O
	S
	S
	S

	Larry Middleton
	Technical Manager, Transmission Assets, Midwest Independent Transmission System Operator
	
	
	
	
	
	

	Charles Yeung
	Executive Director Interregional Affairs, Southwest Power Pool
	
	O
	O
	S
	S
	S


	
	
	Sub-Segment
	Vote 10
	Vote 11

	Transmission Segment
	
	
	

	Patrick McGovern
	Manger - System Services, Georgia Transmission Corporation
	Muni/Coop
	S
	S

	Chuck Feagans, Alt. for S. Cobb
	Tennessee Valley Authority
	Fed/State/Prov.
	S
	S

	Dean Ulch
	Principal Engineer, Transmission Policy and Services Group, Southern Company Services
	IOU
	S
	S

	Edward Davis
	Policy Consultant, Entergy Services, Inc.
	IOU
	S
	S

	Julie Voeck
	Manager Strategic Policy and Planning, American Transmission Company
	ITC
	
	

	Bob Harshbarger 
	OASIS Trading Manager, Puget Sound Energy
	at large
	S
	S

	Linda Campbell
	Vice President and Executive Director – Standards and Compliance, Florida Reliability Coordinating Council
	At-Large
	
	

	Generation Segment
	
	
	

	William J. Gallagher
	General Manager of Vermont Public Power Supply Authority
	Muni/Coop
	S
	S

	Kathy York
	Sr. Energy Markets & Policy Specialist, Tennessee Valley Authority
	Fed/State/Prov.
	S
	S

	Jalal Babik
	Manager – Electric Policy, Dominion Resource Services, Inc.
	IOU
	S
	S

	John Ciza
	Project Manager Energy Policy and Regulatory Affairs, Southern Company Services
	IOU
	
	

	Barry Green
	Director, Markets and Research Regulatory Affairs Division, Ontario Power Generation
	Merchant
	S
	S

	Gary Hinners
	Director- West regulatory Issues, Reliant Energy, Inc.
	at large
	S
	S

	Neal Balu
	Director of Transmission Policy, Integrys Energy Services, Inc.
	at large
	S
	S

	Marketers/Brokers Segment
	
	
	

	Greg Locke, Alt. for C. Norris
	Manager, Strategic Analysis, ElectriCities of North Carolina
	Muni/Coop
	S
	S

	Valerie Crockett, Alt. for C Harmon
	Energy Markets & Policy Specialist, Tennessee 
Valley Authority
	Fed/State/Prov.
	S
	S

	Mark Mitchell
	Manger of Power Marketing Supply and Trading Department, Salt River Project
	at large
	S
	S

	John Apperson
	Director – Commercial and Trading, PacifiCorp Energy
	IOU
	S
	S

	Joel Dison
	Project Manager, Southern Company Generation and Energy Marketing
	IOU
	
	

	Jim R. Stanton
	Project Manager, ICF International (representing Electric Power Supply Association (EPSA))
	at large
	S
	S

	Distribution/Load Serving Entities (LSE) Segment
	
	
	

	Robert Williams
	Director of Regulatory Affairs, Florida Municipal Power Agency
	Muni/Coop
	S
	S

	Robert Schwermann
	Energy Coordinator, Sacramento Municipal Utility District
	Muni/Coop
	S
	S

	Alan Pritchard 
	Senior Engineer, Duke Energy Corporation
	IOU
	S
	S

	John McCawley
	Director – Energy Acquisition, Exelon Energy Delivery, Exelon Corporation – PECO Energy
	IOU
	
	

	Robert Martinko
	Consultant FERC Compliance, FirstEnergy Service Company
	at large
	S
	S

	Syd Berwager
	Industry Restructuring Project Manager, Bonneville Power Administration/Power Business Line
	Other
	S
	S

	End Users Segment
	
	
	

	Lou Ann Westerfield
	Policy Strategist, Idaho Public Utilities Commission, rep. National Association of Regulatory Utility Commissioners
	Regulator
	
	

	John Hughes
	Vice President Technical Affairs, Electricity Consumers Resource Council (ELCON)
	Large Industrial
	
	

	Paul Sorenson
	Director-Central Markets Strategy, Open Access Technology International, Inc.
	At-Large
	S
	S

	Independent Grid Operators/Planners
	
	
	

	Stu Bresler
	General Manager, Market Operations, PJM Interconnection
	
	S
	S

	Jim Castle
	Manager, Grid Operations, New York Independent System Operator, Inc.
	
	S
	S

	Matt Goldberg
	Director Reliability & Operations Compliance ISO New England, Inc.
	
	S
	S

	Steve Greenleaf
	Director Regional Market Initiatives, California ISO
	
	S
	S

	Joel Mickey
	Manager Market Operations Support, Electric Reliability Council of Texas
	
	S
	S

	Larry Middleton
	Technical Manager, Transmission Assets, Midwest Independent Transmission System Operator
	
	
	

	Charles Yeung
	Executive Director Interregional Affairs, Southwest Power Pool
	
	S
	S


12.  
Additional Attendance
	Name
	Organization
	Attendance

	Michael Desselle
	SPP
	In Person

	Ryan Irwin
	FERC
	In Person

	Laura Kennedy
	NAESB
	In Person

	Rae McQuade
	NAESB
	In Person

	Kay Morice
	FERC
	In Person

	Marjorie Perlman
	Energy East
	Phone

	Andrew Rodriquez
	NERC
	In Person

	Narinder Saini
	Entergy
	In Person

	Ed Skiba
	MISO
	In Person

	Veronica Thomason
	NAESB
	In Person

	JT Wood
	Southern Company
	Phone


� Subsequent to the meeting, the needed votes were obtained from Ms. Voeck, Ms. Westerfield, and Mr. Hughes, thus the vote passed the super majority requirement.


� Voting Record Legend:  S = Support; O = Oppose; A = Abstain; B = Notational Ballot


� Subsequent to the meeting, Ms. Voeck submitted a notational vote on the revised recommendation in favor of the recommendation as revised by the Executive Committee.


� Subsequent to the meeting, Ms. Westerfield submitted a notational vote on the revised recommendation in favor of the recommendation as revised by the Executive Committee.


� Subsequent to the meeting, Mr. Hughes submitted a notational vote on the revised recommendation in favor of the recommendation as revised by the Executive Committee.


� Mr. Hughes submitted a notational ballot prior to the meeting voting in support of the recommendations voted on in Votes 8 and 9.
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