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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

March 8, 2006
TO:
NAESB Wholesale Electric Quadrant Executive Committee and Interested Industry Participants

FROM:
Laura B. Kennedy, Meeting/Project Manager
RE:
Wholesale Electric Quadrant Executive Committee Final Minutes – February 21, 2006
NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COMMITTEE MEETING

WHOLESALE ELECTRIC QUADRANT (WEQ)

Tuesday, February 21, 2006 – 10:00 am to 4:00 pm Central
Hosted by NAESB – Houston, TX
FINAL MINUTES
1.
Welcome

Ms. York called the meeting to order and welcomed the participants.  Ms. York thanked the Executive Committee members for the opportunity to be the Executive Committee chair for 2006.  Ms. Kennedy gave the antitrust advice and called the roll of Executive Committee members.  Quorum was established.

2. 
Wholesale Electric Quadrant Draft Agenda & Draft Minutes

Adoption of WEQ Agenda:  Mr. Norris moved, seconded by Mr. Cobb, to adopt the agenda as drafted.  The agenda was adopted without objection.
Adoption of Draft Minutes:  Mr. Green moved, seconded by Ms. Crockett, to adopt the minutes from the November 29, 2005 meeting as drafted.  The minutes were unanimously adopted by the Executive Committee.  The final minutes from the November 29, 2005 meeting are posted on the NAESB website:  http://www.naesb.org/pdf2/weq_ec112905fm.doc.
3.
Subcommittee Updates and Plan Updates
Triage Subcommittee:  Ms. York gave the Triage Subcommittee report.  The Triage Subcommittee held a conference call on January 23, 2006.  The Triage Subcommittee results are included in the Executive Committee materials on pages 87-101.  Request Nos. R05004 (amended), R05026, and R06002 were found in scope and triaged to the WEQ as follows:

	Request #/ Description
	Subcommittee Assignment
	Priority

	R05004 (Amended):  Resubmitted by NERC ATCT SAR Drafting Team to develop a business practice standard for the processing of transmission service requests, which use TTC/ATC/AFC and CBM/TRM, and for the processing of request(s) to schedule against approved transmission service reservation(s).
	ESS/ITS
	Normal Course of Business

	R05026:  Calpine requests the development of thirteen incremental enhancements to improve OASIS.
	ESS/ITS
	Normal Course of Business

	R06002:  North American Electric Reliability Council (NERC) requests the modification of NAESB pre-split Version 0 TLR business practice to remain consistent with NERC IRO-006-1 pre-split TLR reliability standards (inclusion of market flows)
	BPS
	High Priority


Ms. York stated that NAESB plans to coordinate the development of the business practice standards to address Request No. R05004 with NERC.  Ms. York stated that during the February 7-8 BPS meeting, several participants stated that the BPS should participate in the development of the business practice standards for Request No. R05004.  Ms. York noted that this request would be presented to the Joint Interface Committee (JIC) on March 28, 2006.  As there are companion SARs to this request, it is anticipated that the JIC will assign this request to NAESB.
Ms. York stated that Request No. R05026 was triaged to the WEQ ESS/ITS in the normal course of business.  Ms. McQuade noted that this request was a result of the NERC/NAESB Future of OASIS Conference held in March 2005.

Mr. Davis stated that he researched the scope of the WEQ Business Practices Subcommittee (BPS) and the WEQ ESS/ITS.  He stated that he found the scope for the ESS, but did not locate the scope of the BPS.  Mr. Davis stated that Request Nos. R05004 and R05026 should have been assigned to the BPS rather than the ESS/ITS.  He stated that many of the items listed in these requests deal with Open Access Transmission Tariff issues instead of OASIS issues.

Ms. McQuade stated that the WEQ may evolve to one subcommittee that develops business practice standards, like the WGQ and Retail Quadrants.  Mr. Davis supported the idea of combining the BPS and the ESS/ITS into one subcommittee that develops business practices.
Mr. Davis moved that the Executive Committee reassign Request No. R05004 and Request No. R05026 sections 3(D), 3(E), 3(F), 3(K), 3(L), and (3M) to the BPS.  Ms. McQuade stated that Request No. R05026 will likely require several scoping documents before it is presented to the JIC and suggested that Request No. R05026 not be reassigned until the SRS develops the scoping documents.  Mr. Davis agreed to table the portion of his motion on Request No. R05026 until such time as the scoping documents are completed.
For Request No. R05004, Mr. Davis stated that the language of the request would require a modification of the business practices, which should be developed by the BPS.  Once the business practice standards are developed, the ESS/ITS would develop the implementation of those business practices.

Ms. McQuade stated that Request No. R05004 would be developed via the NERC-NAESB Coordination Joint Standards Development Process in conjunction with the corresponding NERC SARs.  The graphical representation of this process was included in NAESB’s filing with the FERC in Docket No. RM05-5-000 on February 17, 2006 “Standards for Business Practices and Communication Protocols for Public Utilities.”  (The report is posted on the NAESB website at:  http://www.naesb.org/doc_view2.asp?doc=ferc021706.pdf).  Ms. McQuade stated that this process would require the subcommittee/task force to report progress to the Executive Committee.  Mr. Benjamin stated that Request No. R05004 was an ideal candidate for the joint development process.  Mr. Desselle stated that Mr. Cauley should be contacted to begin the joint development process.  Ms. McQuade suggested that the subcommittee assignment for Request No. R05004 be changed to BPS and ESS/ITS.  Mr. Davis agreed to this modification of the subcommittee assignment.  Mr. Davis amended his motion to state that Request No. R05004 would be jointly assigned to the ESS/ITS and the BPS and that the request would be developed via the NERC-NAESB Coordination Joint Standards Development Process.  Mr. Norris seconded the motion.  The motion unanimously passed a simple majority vote.
Ms. McQuade stated that the Executive Committee would revisit Request No. R05026 as the scoping documents are developed.

Ms. York stated that Request No. R06002 was submitted by NERC requesting that NAESB modify the pre-split Version 0 TLR business practices to include language on market flows.  She stated that PJM and MISO have been given waivers, which are included in Appendix E of the NERC TLR reliability standards.  SPP requested that NERC include SPP in the market flow information.  This request has not been presented to the JIC, but due to the High Priority, the BPS moved forward with making the necessary modifications to the TLR business practices.
Business Practices Subcommittee (BPS):  Ms. York stated that in addition to Request No. R06002, the BPS has been working to address Request No. R05007 (Review the NAESB WEQ "Version 0" business practice standards and remove any references to ERCOT).  The BPS began work on this request at its February 7-8 meeting.  The BPS requested ERCOT to participate at the next meeting to provide background for the request.  It is the expectation that the recommendation for Request No. R05007 will be completed in time to present to the Executive Committee at the May 2006 meeting.
At the February 7-8 meeting, the BPS also reviewed paragraph 47 of the FERC Notice of Proposed Rulemaking in Docket No. RM05-5-000 that stated that “it would be useful if the WEQ would adopt standards comparable to those NAESB adopted regarding standards of conduct on the gas side.”  The WGQ created a button for the Standards of Conduct to find all affiliate disclosure information.  The BPS drafted a memo to the ESS/ITS and attached a draft standard.  The BPS requested that the ESS/ITS review the proposed standard to identify any changes to the OASIS Standards and Communication Protocols to implement the proposal.
Mr. Desselle provided a review of the NERC-NAESB Coordination Joint Standards Development Process.  Mr. Desselle stated that the NAESB Coordination Committee has been working with NERC to create a joint standards development coordination process.  He stated that the agreed process respects the standards development processes of NERC and NAESB.  He stated that pursuant to the process, when requests or SARs are received, NERC and NAESB executive management determine whether joint development is needed.  Once the determination is made that joint development is required, the appropriate NERC drafting team and NAESB subcommittee will hold joint meetings to determine how the standards should be split into reliability standards and business practices.  The split is then approved by the NAESB WEQ Executive Committee by a simple majority vote and the appropriate NERC group.  Any disputes are resolved by the executive management of NERC and NAESB.  The joint groups have the ability to move forward during the approval process.  Before the split standards are distributed for adoption and ratification, NERC and NAESB will determine if any tools or other software should be developed in conjunction with the standards.  Once the prospective standards are adopted/ratified NERC and NAESB will determine whether joint publication is needed.  If joint publication is needed, NERC and NAESB will agree to a revenue neutral solution.  NAESB will file the business practices with the FERC and the reliability standards will be filed via the ERO process.  Filings may be made simultaneously, but will clearly identify which standards are reliability standards and which standards are the business practices standards.
Mr. Norris stated that NERC Standards Drafting Teams are closed, while NAESB subcommittees are open.  He asked if the joint groups would be open to any participants.  Ms. McQuade stated that participation would be open to any interested party.

Mr. Carter asked if the JIC was the group that would determine if joint development is needed.  Ms. McQuade stated that the decision to jointly develop the standards would not be made by the JIC, but would be made by NERC and NAESB’s executive management.  Mr. Green asked who makes up the executive management at NERC and NAESB.  Mr. Desselle stated that for NAESB, the Board Coordination Committee with the assistance of the WEQ Executive Committee chair and vice-chair would make up the executive management.  For NERC, the executive management would consist of Mr. Cauley and whomever Mr. Cauley chooses.
Mr. Carter stated that if the joint development group has the support of the NERC Standards Drafting Team, the joint development group should be able to assume it has the support of the NERC Committees.  He stated that the drafting teams and committees should communicate so any issues would be brought up during the development stages instead of during the adoption and ratification stages of the process.  Mr. Desselle stated that he would forward Mr. Carter’s comments to NERC.  Mr. Desselle added that NERC is evaluating how its committee structure will work once the ERO is established.
Mr. Desselle noted that at the December 13, 2005 Board meeting, the Board voted to support the direction of the WEQ Members of the Board of Directors to hold ratification of the TLR Business Practices in abeyance until the TLR implementation issues between NERC and NAESB have been clearly defined.  Mr. Desselle stated that he will present the joint standards development process to the WEQ Board Members and request support for moving forward with the ratification of the TLR business practice standards.

Ms. McQuade thanked NERC for working with NAESB to create the coordination process.  Mr. Norris complimented those who worked to create the coordination process.

Electronic Scheduling (ESS) and Information Technology (ITS) Subcommittees:  Ms. Kennedy stated that the WEQ ESS/ITS held one conference call since the last Executive Committee meeting.  On January 30th, the ESS/ITS began its review of the portion of Recommendation for R04006D (Resales and Transfers) that was remanded to the ESS/ITS at the November 30, 2005 WEQ Executive Committee.  During this call, the ESS/ITS reviewed the comments submitted to the Executive Committee by Mr. Dison on the recommendation.  The ESS/ITS identified several alternatives for addressing the proposed modification to Redirects Standard 9.8.1 including:  striking Redirect Standard 9.8.1 from the Redirect Standards in its entirety; create an alternative pricing proposal, such as the proposal submitted by Mr. Dison; or support the original proposed modifications to Redirect Standard 9.8.1 with additional detailed rationale for the modification.  The ESS/ITS tabled its decision on how to move forward with this issue until its next meeting.  The ESS/ITS scheduled a meeting on March 6-7, 2006 at NAESB’s offices in Houston, Texas.  During this meeting, the ESS/ITS is scheduled to continue its review of the Recommendation for R04006D (Resales and Transfers) for further development of the proposed modification to Redirect Standard 9.8.1.  The agenda also includes prioritization and development of the other requests for standards development that have been assigned to the ESS/ITS including:  R04006C-1 (Develop OASIS 1A capacity release request standards); the portion of Request R04006 on Network Service Transactions (this section of Request No. R04006 has labeled R04006E for administrative purposes); and R04036 (Amend definitions, terms and numbering of WEQ Order 2004 (affiliate) standards)  The ESS/ITS will also review the status of requests R05004 (Develop transmission service request and scheduling standards using TTC/ATC/AFC and CBM/TRM); R05019 (Modify OASIS standards and S&CP to clearly document the procedures used to implement the displacement/interruption terms of the Pro Forma tariff); and R05026 (Thirteen proposed enhancements to Incrementally improve OASIS).  The agenda for the March 6-7 meeting also includes a review of the memorandum and proposal from the WEQ BPS on the modification to Standards of Conduct per FERC NOPR RM05-5 (Please see discussion in BPS section above).
Coordinate Interchange Business Practices Task Force (CIBP):  Mr. Carter provided the update on the CIBP.  The CIBP held conference calls on January 31 and February 17.  During these meetings, the CIBP reviewed the comments submitted in response to the informal request for comments on the draft of the business practice standards drafted to address Request No. R05001 (Amend WEQ R03013 to align coordinate interchange transactions with Version 0).  Mr. Carter noted that changes were made to the recommendation to address the comments with a few exceptions.  The next step will be for the CIBP to post the recommendation for the formal 30 day comment period, with the expectation that the WEQ Executive Committee will vote on the recommendation at the May 2006 meeting.
Mr. Carter stated that the CIBP reviewed Request No. R05018 (Revise the e-Tag specification to allow PSEs associated with a transmission segment in the tag optional approval rights).  He stated that this version of the coordinate interchange business practices will not include modifications to address this request.  He stated that the CIBP did not want to hold up the process for the ultimate ratification of the business practices as currently drafted.  Ms. McQuade noted that the Executive Committee has the ability to modify any recommendation before a vote is taken, such as the case with the Inadvertent Interchange Payback Task Force Recommendation and Report.  Ms. York stated that Mr. Carter has worked diligently to coordinate with the corresponding NERC drafting team to ensure that the business practice standard and reliability standards remain in lock step during development.
Joint Interchange Scheduling Working Group (JISWG):  Ms. Kirby provided the update on the JISWG.  She stated that the Standard Registry Document is currently posted at NERC for a ninety day comment period.  The JISWG has scheduled conference calls on February 27 and 28 to review informal comments submitted on draft e-Tag Specification 1.7096; discuss and draft work papers for PKI standards; and review the NERC SAR on Market Operator Adjusts.  The JISWG is also working on developing a NAESB companion request for Market Adjustments.
Mr. Carter asked whether NERC is responsible for making modifications to the e-Tag specifications.  Mr. Blevins stated that the e-Tag specification is not a standard.  He stated that once the JISWG rewrites the specifications for e-Tag, the modifications would be forwarded to the NERC Interchange Subcommittee and the NERC Operating Committee for approval.  Ms. McQuade suggested modifying the NERC-NAESB Coordination Joint Standards Development Process to include the resolution of the funding of tools.  This would ensure the appropriate groups at NERC and NAESB work together to determine whether the tool, such as e-Tag, can be accommodated financially.  The Executive Committee supported Ms. McQuade’s suggestion.  Mr. Carter stated that he supported a formal process for modifications to e-Tag.  Ms. York stated that she would work with the NAESB office to present the issues surrounding modifications to e-Tag to NERC. 

Standards Review Subcommittee (SRS):  The SRS held one conference call since the last Executive Committee meeting.  The SRS has scheduled standing meetings once a month that are scheduled for one hour.  In addition to reviewing NERC SARs to determine if corresponding business practice standards should be developed, the SRS is also reviewing NAESB Requests to determine if scoping documents are needed before they are presented to the JIC for review.  Ms. York asked for volunteers to work on the SRS.  Mr. Davis stated that request submitters should be encouraged to participate in the SRS and in the subcommittees where their requests are developed.
Proposed Changes to the 2006 Annual Plan:  The subcommittee reviewed the 2006 Annual Plan (The Annual Plan is located on pages 151-155 of the Executive Committee materials).  Ms. York stated that the Status of Item 1(a)(ii) should be changed to “Underway”.  Ms. McQuade stated that she would modify endnote 8 to reflect the action taken by the Board of Directors on the Gas-Electric Interdependency Report.  The requestors of Request Nos. R04016 (Evaluate and develop business practice standards for Energy Day) and R04020 (Evaluate and develop business practice standards for electric scheduling timelines) have agreed to withdraw the requests due to the Gas-Electric Interdependency Report.  Ms. McQuade stated that she would modify each Annual Plan item to include the status of each item.  The WEQ 2006 Annual Plan is posted on the NAESB website in redline form:  http://www.naesb.org/pdf2/weq_ec022106a1.doc.
4.
Board of Directors and Board Committee Updates
Ms. McQuade provided an update of the activities of the Board of Directors and Board Committees.  The Board Update material can be found on pages 103-149 of the Executive Committee materials.

Certification Program Committee (CPC):  The NAESB Board of Directors adopted the CPC’s proposal to redesign the NAESB Certification Program at its meeting on December 13, 2005.  The CPC created a self-certification program based on Sarbanes-Oxley.  The revised program applies to WGQ Version 1.7.

Resources Committee:  The Resources Committee is working to attract new members for the Retail Quadrants.
Retail Awareness Committee (RAC):  The RAC, chaired by Mr. Burks, has developed a Retail Awareness page that will be added to the NAESB website.  The Retail Awareness page provides information on the retail markets in the states.  The page includes an Executive Summary section; a section with a table that lists the communication method, the billing model, and the EDI/XML used by each utility in the state; and a section that will include the correspondence with the state regulators for each state.

Retail Structure Review Committee (RSRC):  The RSRC recommended that no structural changes be made to the two Retail Quadrants at this time.  The Board of Directors approved the recommendation of the RSRC at its December 13, 2005 meeting.  The RSRC is working to find avenues for the Retail Quadrants to become more relevant to the industries, particularly for states that have not adopted the customer choice programs.

Gas-Electric Interdependency Committee (GEIC):  In the report approved by the Board of Directors on February 17, 2006, the GEIC identified six potential activities where existing standards should be reexamined to determine whether updates or new business practices could be written to further improve the interaction between the gas and electric industries.  The report is included on pages 122-135 of the Executive Committee materials.
5.
New Business
Ms. McQuade stated that NAESB filed “Progress Report on NAESB Activities impacting Docket No. RM05-5-000, ‘Standards for Business Practices and Communications Protocols for Public Utilities’” with the FERC under Docket No. RM05-5 on February 17, 2006.  The report, without the attachments, is included on pages 176-181 of the Executive Committee materials.  The report addresses four areas:  (1) “the NAESB commercial business practices for manual time error correction, ACE equation special cases, and inadvertent interchange payback for which the North American Electric Reliability Council (“NERC”) prepared and submitted comments on June 24, 2005; (2) the efforts undertaken by NAESB to determine if additional commercial business practices were needed for inadvertent interchange payback; (3) the efforts undertaken by NAESB to separate commercial business practices from reliability standards for transmission loading relief; and (4) the efforts underway by NERC and NAESB to document a formal coordination process for joint standards development that complies with both organizations’ standards development processes.”  Ms. McQuade added that NERC filed complementary comments indicating that NERC will not pursue its request that the FERC “defer action on its proposal to amend its regulations to incorporate by reference the three NAESB Wholesale Electric Quadrant (“WEQ”) standards for time error correction, ACE special cases, and inadvertent interchange payback.”
6.
Adjourn
Mr. Norris moved, seconded by Mr. Cobb, to adjourn.  The meeting adjourned at 1:03 PM Central.
7.
Executive Committee Attendance
	End User Segment
	Sub-Segment
	Attendance

	John Hughes
	Vice President Technical Affairs, Electricity Consumers Resource Council (ELCON)
	Large Industrial
	Phone

	V A C A N C Y
	V A C A N C Y
	Large Industrial
	

	V A C A N C Y
	V A C A N C Y
	End Use (Self Generation)
	

	V A C A N C Y
	V A C A N C Y
	Commercial/Residential
	

	V A C A N C Y
	V A C A N C Y
	End Use (In other segments as well)
	

	Lou Ann Westerfield
	Policy Strategist, Idaho Public Utilities Commission, rep. National Association of Regulatory Utility Commissioners
	Regulators
	Phone

	Paul Sorenson
	Manager Central Markets Strategy, Open Access Technology International, Inc.
	At Large
	Absent

	Distribution/LSE Segment
	Sub-Segment
	Attendance

	Ollie Frazier 
	Manager of Regulatory Research, Duke Energy
	IOU
	Phone

	John McCawley
	Director – Energy Acquisition, Exelon Energy Delivery, Exelon Corporation – PECO Energy
	IOU
	Phone

	Robert Williams
	Director of Regulatory Affairs, Florida Municipal Power Agency
	Muni/Coop
	Absent

	Robert Schwermann
	Energy Coordinator, Sacramento Municipal Utility District
	Muni/Coop
	Absent

	Syd Berwager
	Industry Restructuring Project Manager, Bonneville Power Administration/Power Business Line
	Other
	Absent

	V A C A N C Y
	
	Competitive Retailer
	

	Don Benjamin
	Vice President - Operations, North American Electric Reliability Council
	At Large
	Phone

	Generation Segment
	Sub-Segment
	Attendance

	Kathy York
	Energy Markets & Policy Specialist, Tennessee Valley Authority
	Fed/State/Prov.
	In Person

	Louis Oberski
	Director Electric Market Policy, Dominion Resource Services, Inc.
	IOU
	In Person

	Roman Carter
	Project Manager, Southern Company Generation’s Regulatory Affairs and Energy Policy Department
	IOU
	In Person

	Barry Green
	Director, Markets and Research Regulatory Affairs Division, Ontario Power Generation
	Merchant
	In Person

	V A C A N C Y
	
	Merchant
	

	William J. Gallagher
	General Manager of Vermont Public Power Supply Authority
	Muni/Coop
	Absent

	V A C A N C Y
	
	At Large
	

	Marketer/Broker Segment
	Sub-Segment
	Attendance

	Valerie Crockett, Alternate for C. Harmon
	Energy Markets & Policy Specialist, Tennessee Valley Authority
	Fed/State/Prov
	In Person

	Joel Dison
	Project Manager, Southern Company Generation and Energy Marketing
	IOU Affiliated
	Absent

	Clay A. Norris
	Division Director, Planning, North Carolina Municipal Power Agency #1
	Muni/Coop
	In Person

	Suzanne Calcagno
	Director – Regulatory Compliance, UBS Energy LLC
	Not IOU Affiliated
	Absent

	V A C A N C Y
	
	Not IOU Affiliated
	

	Mark Tallman
	Managing Director, Commercial & Trading, PacifiCorp 
	IOU Affiliated
	Absent

	V A C A N C Y
	
	At Large
	

	Transmission Segment
	Sub-Segment
	Attendance

	Steven C. Cobb
	Manager Transmission Services, Salt River Project
	Fed/State/Prov.
	In Person

	Jim Hicks, Alternate for M Maher
	PacifiCorp
	IOU
	Phone

	Edward Davis
	Policy Consultant, Entergy Services, Inc.
	IOU
	In Person

	V A C A N C Y
	
	ITC
	

	Patrick McGovern
	Manger - System Services, Georgia Transmission Corporation
	Muni/Coop
	Phone

	Julie Voeck
	Manager Strategic Policy and Planning, American Transmission Company
	ITC
	Absent

	Linda Campbell
	Director of Reliability, Florida Reliability Coordinating Council
	At Large
	Absent


11.  
Additional Attendance
	Name
	Organization
	Attendance

	Neal Balu
	WPS Resources
	In Person

	Bill Blevins
	NERC
	Phone

	Christopher Burden
	Williams Gas Pipeline
	In Person

	Dale Davis
	Williams Gas Pipeline
	In Person

	Michael Desselle
	AEP
	In Person

	Tom Gwilliam
	Iroquois Gas Transmission
	In Person

	Laura Kennedy
	NAESB
	In Person

	DeDe Kirby
	NAESB
	In Person

	Rebecca Martin
	Southern Company Generation
	In Person

	Rae McQuade
	NAESB
	In Person

	Marjorie Perlman
	Energy East
	Phone

	Heather Stubblefield
	Florida Power & Light
	Phone

	Veronica Thomason
	NAESB
	In Person

	Charles Yeung
	Southewest Power Pool
	In Person

	Randall Young
	Gulf South Pipeline
	In Person
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