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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

February 7, 2005
TO:
NAESB Wholesale Electric Quadrant Executive Committee and Interested Industry Participants

FROM:
Todd Oncken, NAESB Deputy Director

RE:
Wholesale Electric Quadrant Executive Committee Final Minutes – February 1, 2005
NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COMMITTEE MEETING

WHOLESALE ELECTRIC QUADRANT (WEQ)

Tuesday, February 1, 2005 – 10:00 am to 4:00 pm Central
Hosted by NAESB – Houston, TX

FINAL MINUTES
1.
Welcome

Mr. Oberski called the meeting to order and welcomed participants.  Mr. Oncken gave the antitrust advice and called the roll of Executive Committee members.  Quorum was established.

2. 
Wholesale Electric Quadrant Draft Agenda & Draft Minutes

Adoption of WEQ Agenda:  The draft agenda was reviewed and a report on the NERC Long Term ATC Task Force was added as a subcommittee report.  Mr. Frazier moved, seconded by Mr. Lucas, to adopt the agenda as modified.  The motion passed unanimously.  
Adoption of Draft Minutes:  The draft minutes from the November 16 WEQ Executive Committee meeting were reviewed.  Mr. Norris moved, seconded by Mr. Green, to adopt the November 16, 2004 WEQ Executive Committee minutes without modification.  The motion passed unanimously.  

The draft minutes from the November 30 WEQ Executive Committee meeting were reviewed.  Mr. Dison moved, seconded by Mr. Lucas, to adopt the November 30, 2004 WEQ Executive Committee minutes without modification.  The motion passed unanimously.

3.
Subcommittee Updates and Plan Updates

Triage Subcommittee:  Mr. Oberski gave the Triage Subcommittee report.  He stated Request Nos. R04035, R04036, R04037, and R05001 were found in scope and triaged to the WEQ as follows:

	Request #/ Description
	Subcommittee Assignment
	Priority

	R04035:  The WEQ Electronic Scheduling Subcommittee (ESS) and Information Technology Subcommittee (ITS) request potential modifications of the OASIS Business Practice Standards and Communication Protocols based on consideration of the public comments received on Recommendations R04005-A, R04006-B, and R04006-C.  In addition, WEQ ESS/ITS requests clarification of Section 4.19 of the OASIS Baseline Business Practices.  Finally, the WEQ ESS/ITS requests clarification that numbered components are “requirements” of the OASIS Business Practice Standard, not individual standards.
	ESS/ITS
	Normal Course of Business

	R04036:  The WEQ ESS/ITS requests to revisit the Standards of Conduct based on comments received on Recommendation R04006A, and to respond to any additional requirements of FERC Order No. 2004, et al.  The WEQ ESS/ITS requests modification of the numbering systems in these standards for efficiency purposes.  
	ESS/ITS
	Normal Course of Business

	R04037:  The WEQ ITS requests to revise the basic structure and enhance the capabilities of the NERC Registry, for the registration of critical information needed by the WEQ for OASIS enhancements.
	ITS
	Normal Course of Business

	R05001:  The WEQ ESS/ITS requests to revise Coordinate Interchange Business Practice, ratified in June 2004, in light of NAESB’s Version 0 Coordinate Interchange Business Practice, ratified on December 31, 2004.
	ESS/ITS
	Normal Course of Business


Business Practices Subcommittee (BPS):  Mr. Dison reported that the BPS had not met since ‘Version 0’ was completed, but preparatory work by NAESB staff had begun on possible changes from ‘Version 0’ to ‘Version 1.’  He stated the BPS identified ‘Version 1’ enhancements during the ‘Version 0’ drafting process, and NAESB staff has compiled and cataloged those issues.  He added that the BPS would hold a meeting to review the catalog and then would publish the catalog as a resource to the industry to use in drafting requests for standards.  He noted it is not currently anticipated that the BPS would be proactive in developing standards based on the issues contained in the catalog.  

Inadvertent Interchange Payback Task Force (IIPTF):  Mr. Reed reported that the IIPTF has met twice since the last Executive Committee meeting, has distributed two proposed alternative standards for informal industry comment, and has begun reviewing the comments received.  He noted that 17 comments were received, and most commentors submitted comments on both options.  Mr. Reed said discussions surrounding the comments would guide the task force going forward.  He added that the comments appeared to support IIPTF Option 2, which is based on the Western Interconnection Automated Time Error Correction method.  Mr. Reed stated the two options are fundamentally different and have different data requirements.  Mr. Reed encouraged EC members to review the two options and submit comments that could be reviewed by the task force at its upcoming meeting.  The next IIPTF meeting is scheduled for February 23-34, 2005 at the NAESB Office.  
Energy Day Subcommittee:  Mr. Oberski reported that the subcommittee has met twice since the last EC meeting, and future meetings are scheduled approximately every two weeks.  He stated the subcommittee has reviewed and discussed Request Nos. R04016, R04020 and R04021, and has reviewed presentations that attempt to frame the question.  Mr. Oberski noted the WEQ and WGQ Executive Committees will hold a conference call on February 8, 2005 to discuss the following motion made at the January 24-25, 2005:  
Motion to recommend to the WEQ and WGQ EC’s to prioritize work on R04021 before additional work on R04016 because R04021 will be a more appropriate first step toward improving gas and electric coordination.  
The next Energy Day meeting is scheduled for February 9-10, 2005 in Houston, TX at the NAESB office.  Ms. McQuade noted that the motion was a shift in focus, but the FERC views the three related requests under the Energy Day umbrella and wants some business practices by June 1, 2005, as indicated in the letter from Chairman Wood. 
TLR Subcommittee:  Mr. Desselle provided an update on the TLR Subcommittee, which is a team of NAESB and NERC representatives working to coordinate the further development of Transmission Loading Relief (TLR) standards.  He noted that both NERC and NAESB had identical TLR standards for Version 0 and NAESB did not include its TLR standards in the January 18, 2005 filing with the FERC.  Mr. Desselle stated the group is working towards a goal of separating the business practices and reliability aspects of TLR by year-end 2005.  After the separation, TLR business practices standards will be developed by the BPS.  The TLR Subcommittee held a meeting on December 9-10, 2004 and the next meeting is scheduled for February 2-3, 2005 in Houston, TX.  
Electronic Scheduling (ESS) and Information Technology (ITS) Subcommittees:  Mr. Dison reported the ESS and ITS continues work on Request R04006 – OASIS 1A Enhancements and will begin work on Requests R04035, R04036, R04037 and R05001.  Mr. Dison stated NAESB and NERC are working together on an industry conference on the future of OASIS II, which is scheduled for March 29, 2005.  The conference will be held at the FERC in Washington, DC.  The primary focus of the conference will be data exchange and communication standards. 
Coordinate Interchange Business Practices (CIBP) Task Force: Mr. Dison stated the CIBP Task Force will begin working on Request R05001 to modify the Version 1 CIBP in light of Version 0 CIBP.  Mr. Dison noted work on the revisions to CIBP Version 1 would be coordinated with NERC, and NERC’s determination on whether to implement the Interchange Authority (IA) would impact both efforts.  Mr. Lohrman added that discussions on the IA were underway at NERC but a decision has not been reached.  

OASIS IA Task Force:  No report was given.
OASIS II Task Force:  Mr. Rodriquez’s presentation on OASIS II developments is available in the meeting materials at page 186.  Mr. Rodriquez stated OASIS II would be a merging of the key Internet-based functionality used today, such as tagging, scheduling and congestion management, into a network of inter-related components.  Mr. Rodriquez said the OASIS II Vision and Scope have been completed and the Joint OASIS II Implementation Task Force (JOITF) has been established to continue with development.  The JOITF has identified an initial three-staged structure for development and work has begun on Stage I items.  Stage I items include:  Registration, Publish/Subscribe, Outages and Load Forecasts, Auction Transmission Markets, OASIS IA Enhancements to use above.  Mr. Rodriquez added that the March 29 conference is intended to give the industry a chance to speak out on OASIS II, the opportunity to identify parallel efforts and opportunities for coordination, and comment on the level of priority that should be placed on OASIS II.  Mr. Desselle thanked Mr. Rodriquez for his leadership in the OASIS II development effort.
Glossary Subcommittee:  Mr. Reed reported that the glossary application is active on the NAESB website and all terms that were included in the ratified WEQ standards have been included in the glossary.  He added that the definitions in the NERC Reliability standards would be included in the glossary after the NERC standards development process has been completed.   
Standards Review Subcommittee (SRS):  Mr. Oberski stated the SRS has been inactive for approximately six months.  The future role of the SRS is discussed below in agenda item 4.
Seams Subcommittee:  Mr. Oberski reported the Seams Matrix is available on the NAESB website for use as a resource in developing standards requests.  Any requests based on Seams Matrix items will be processed according to standard NAESB procedures.  Mr. Desselle clarified that the Seams Matrix does not define the NAESB WEQ Annual Plan.  The Seams Subcommittee has not met since the last Executive Committee meeting.  
NERC Long Term ATC Task Force:  Mr. Green reported on the NERC Long Term ATC Task Force (LTATF).  Mr. Green serves as NAESB liaison on the LTATF.  Mr. Green stated the LTATF has been looking at the calculation of ATC and its various components and communication and coordination of those calculations.  Mr. Green said the LTATF would report to the NERC Standing Committees in March 2005.  He stated the deliverables of the LTATF would probably be a SAR and a NAESB Request for Standard.  He noted that while the deliverables are not complete, some task force participants view coordination of information as a NAESB function and calculation of ATC as a NERC function.  The draft documents should be available on the NERC website after the next LTATF meeting.
Proposed Changes to the 2005 Annual Plan:  A redlined 2005 WEQ Annual Plan is attached. There was no objection to any of the changes reflected in the redline.
4.
WEQ Executive Committee Subcommittees and Leadership

Standards Review Subcommittee (SRS):  The Executive Committee discussed the future of the SRS in light of the recent action taken by the NERC Markets Committee (MC) to recommend to the NERC Board of Trustees that they be disbanded.  Mr. Oberski stated that since the SRS’s original role was to coordinate with the MC, the Executive Committee should discuss the SRS’s role going forward.  He added that coordination between NERC and NAESB had evolved during the Version 0 drafting process, and the coordination was taking place at the subcommittee or task group level.  Mr. Lorhman reviewed the pending MC proposals.  Mr. Desselle stated NAESB would support the NERC Standing Committees Executive Committee being the point of coordination.  Ms. McQuade added that the coordination should take place through a formal structure, not on an ad hoc basis.  
The Executive Committee discussed whether it would be appropriate to dissolve the SRS.  In the event the SRS is dissolved, it was suggested that the WEQ EC Leadership be the point of coordination with NERC.  The Executive Committee determined it would be premature to dissolve the SRS until after the NERC Board of Trustees had reached a decision on the future of the NERC MC.  Additionally, it was noted that the SRS’s function of identifying and cataloging markets issues that arise during the NERC reliability standards drafting process would need to be reassigned.  Further, a review of the pending NERC SARs should be completed to determine if complementary business practice standards are needed.  
The Executive Committee tasked the SRS with reviewing the NERC Standards Authorization Committee 2005 Work Plan, as presented at the recent JIC meeting, for coordination that may be needed with business practices development.  The NERC Standards Authorization Committee 2005 Work Plan is a NERC document available from NERC’s web site.  Mr. Frazier volunteered to co-chair the SRS with Mr. Rana and Mr. Saini.  The SRS will report back at the next EC meeting.
Seams Subcommittee:  Since the primary function of the Seams Subcommittee – development of the Seams Matrix – has been completed, the Executive Committee discussed merging the SRS and Seams Subcommittee into a single scoping subcommittee that would be coordinating with external groups such as NERC and the IRC.  The Executive Committee determined that reorganizing the subcommittees was premature.
Interpretations Subcommittee:  The Executive Committee discussed establishing an Interpretations Subcommittee to formally respond to questions on the published standards.  Ms. McQuade stated the Interpretations Subcommittee needs to produce a balanced response, and requests for interpretations go through a formal process similar to the standards development process and the ultimate results are reported to the FERC.  A draft WEQ Interpretations Subcommittee mission statement, based on the WGQ Interpretations Subcommittee mission statement, was included in the meeting materials at page 406.  Ms. Van Pelt and Ms. Davis commented on the WGQ Interpretations Subcommittee, noting that an interpretation does not change a standard but does provide context and background for the standard.  Ms. Van Pelt added that since WGQ Interpretations Subcommittee is a named subcommittee, the meetings are open to all interested participants, but only the named members are eligible to vote.  The Executive Committee wanted additional time to consider the draft mission statement, so establishment of the WEQ Interpretations Subcommittee was scheduled as an agenda item for the May meeting. 
5.
WEQ Standards Publication and January 18, 2005 Report to FERC
Mr. Oberski stated the first set of WEQ standards were published on January 15, 2005 and reported to the FERC on January 18, 2005 in Docket No. RM05-5-000.  The Funds Transfer Agent Agreement (FTAA), NAESB TLR standards and CIBP Version 1 were not included in the report to the FERC.  The WEQ standards are available for download from the NAESB web site at http://www.naesb.org/weq/weq_standards.asp.  Ms. McQuade added that the FERC was very supportive of the filing and would likely issue a NOPR on the standards in March or April.  Additionally, she clarified that CIBP Version 1 was considered an unpublished final action.
The Executive Committee discussed modifying the ‘Version 0’ Manual Time Error Correction standards to reflect the deadband waiver on file with NERC that was not reflected in the ‘Version 0’ standards.  Mr. Dison stated the Manual Time Error Correction standard breaks by interconnection and when the waiver was discussed during ‘Version 0’ drafting, no BPS participants opposed reflecting the waiver value.  However, he said the waiver was not included because it was outside the scope of ‘Version 0’ – to translate the current NERC Operating Policies into reliability and business practice standards.  Mr. Dison suggested that the BPS would act expeditiously when a request for the modification was submitted to the NAESB Office.  Ms. McQuade added that the modification could be reported to the FERC as soon as the process was complete; and if the standard was complete before a final order was issued in the docket, the FERC could reference the revised standard.  
6.
Board Update, Board Committee Updates and Other Quadrant Meetings

Mr. Desselle stated that the Board took the following action at its December 2004 meeting:  approved the 2005 Annual Plans; heard reports from the Board Committees; and established a new committee to review the Retail Quadrants’ membership in light of the requirement that each NAESB quadrant must have 40 active members and neither of the Retail Quadrants currently meets that threshold.

Gas-Electric Interdependency Committee (GEIC):  Mr. Desselle reported the GEIC has adopted a mission statement.  He said the committee is a high-level brainstorming forum for identifying areas where NAESB can develop standards prospectively.  Ms. McQuade added that the committee has not determined its process for communicating the need for a business practice to the Executive Committees, but noted that all meetings are open and reports will be given at Board and Executive Committee meetings.  Mr. Desselle clarified that the purpose of the group is not to develop directives to the Executive Committees to adopt particular standards, but instead to take a global perspective on issues of gas-electric coordination.  
Retail Awareness Committee (RAC):  Mr. Desselle reported the RAC is communicating with states where retail competition is going forward to make them aware that NAESB Retail Standards are available.  Additionally, he said the RAC is looking at identifying areas of concern or potential model business practices for states where retail competition does not exist.     

Resources Committee (RC):  Mr. Desselle reported the RC is doing outreach with organizations that have resigned their NAESB membership, trade associations, and organizations that have not yet become NAESB members.  He stated the effort has been successful and NAESB has had the addition of 11 net members since the RC was established.  

D-U-Ns® Update:  Ms. McQuade reported that the D-U-Ns task force is drafting a report that addresses the concerns and challenges faced by the WGQ, WEQ and Retail Quadrants.  She stated a final report should be available in the next few months.  The notes from the task force are available on the NAESB web site.    

7.
New Business

Minor Corrections:  Mr. Oberski reviewed the procedures for adoption of minor corrections to NAESB standards.  The procedures are found under Tab 10 of the meeting materials.  The minor corrections procedures are consistent across quadrants and are used to correct errors in the published standards.  Mr. Dison reviewed the proposed minor corrections on the Standards of Conduct and ‘Version 0’ Coordinate Interchange standards.  Mr. Frazier moved, seconded by Ms. Crockett, to approve the minor corrections to the Coordinate Interchange Standards (WEQBPS-002-000) and Standards of Conduct (WEQBPS-007-000).  The motion passed unanimously.  The minor corrections will be posted to the WEQ general membership for comment for two weeks.  
Upcoming Meetings:  
· WEQ Meeting on Quadrant Structure – February 17, 2005 in Houston, TX at the NAESB Offices.  The appropriate segment designation for RROs, RTOs, ISOs and service providers will be discussed.  The meeting will be facilitated by Rick Miles.  
· Energy Day – February 9-10, 2005 and March 1-2, 2005 in Houston, TX at the NAESB Offices.

· NAESB Board of Directors Meeting – March 3, 2005 in Houston, TX.

Update on Elections for 2005:  Tony Reed will serve as the 2005 WEQ EC Second Vice Chair.
8.
Adjourn
The meeting adjourned at 3:00 p.m. Central.
9.  
Executive Committee Attendance
	End User Segment
	Sub-Segment
	Attendance

	John Hughes
	Director Technical Affairs, Electricity Consumers Resource Council (ELCON)
	Large Industrial
	Absent

	V A C A N C Y
	V A C A N C Y
	Large Industrial
	

	V A C A N C Y
	V A C A N C Y
	End Use (Self Generation)
	

	Randy Corbin
	Assistant Director Analytical Services,  Ohio Consumers’ Counsel
	Commercial/Residential
	Absent

	Paul Jett
	Manager of Electric System Operation Customer Choice Transition, Cinergy Services Inc.
	End Use (In other segments as well)
	Absent

	Bill Heinrich, alt. for L. Westerfield
	New York State Dept. of Public Service
	Regulators
	Absent

	Distribution/LSE Segment
	Sub-Segment
	Attendance

	Ollie Frazier 
	Manager of Regulatory Research, Duke Energy
	IOU
	In Person

	Jack Leonard
	Director, Transmission Management, Exelon PECO Energy
	IOU
	Absent

	Robert Williams
	Director of Regulatory Affairs, Florida Municipal Power Agency
	Muni/Coop
	In Person

	Bob Schwermann, alt. for D. Cooper
	Sacramento Municipal Utility District
	Muni/Coop
	In Person

	Syd Berwager
	Industry Restructuring Project Manager, Bonneville Power Administration/Power Business Line
	Other
	Phone

	Jansen Pollock
	Manager of Regulatory Affairs, Constellation NewEnergy
	Competitive Retailer
	Absent

	Generation Segment
	Sub-Segment:
	Attendance

	Kathy York
	Energy Markets & Policy Specialist, Tennessee Valley Authority
	Fed/State/Prov.
	In Person

	Louis Oberski
	Director Electric Market Policy, Dominion Resource Services, Inc.
	IOU
	In Person

	Tony Reed
	Project Manager, Southern Company Generation and Energy Marketing
	IOU
	In Person

	Barry Green
	Director, Markets and Research Regulatory Affairs Division, Ontario Power Generation
	Merchant
	In Person

	Billy Miller, alt. for W. Saylor
	Calpine Power Company
	Merchant
	In Person

	William J. Gallagher
	General Manager of Vermont Public Power Supply Authority
	Muni/Coop
	Phone

	Marketer/Broker Segment
	Sub-Segment:
	Attendance

	Valerie Crockett, alt. for J. Ingraham
	Tennessee Valley Authority
	Fed/State/Prov
	In Person

	Joel Dison
	Project Manager, Southern Company Generation and Energy Marketing
	IOU Affiliated
	In Person

	Clay A. Norris
	Division Director, Planning, North Carolina Municipal Power Agency #1
	Muni/Coop
	In Person


	Suzanne Calcagno
	Director – Regulatory Compliance, UBS Energy LLC
	Not IOU Affiliated
	Phone

	Alan Johnson
	Manager Business & Reliability Standards, Mirant
	Not IOU Affiliated
	Phone

	Mark Tallman
	Managing Director, Commercial & Trading, PacifiCorp 
	IOU Affiliated
	Phone

	Transmission Segment
	Sub-Segment:
	Attendance

	Steven C. Cobb
	Manager Transmission Services, Salt River Project
	Fed/State/Prov.
	In Person

	Mark Maher
	Vice President – Transmission, PacifiCorp
	IOU
	Phone

	John E. Lucas
	Manager, Transmission Services, Southern Company
	IOU
	In Person

	Mary Ellen Paravalos
	Director of Regulatory Policy, National Grid USA
	ITC
	Absent

	Dan Klempel
	Director Transmission Regulatory Compliance, Basin Electric Power Cooperative
	Muni/Coop
	In Person

	Julie Voeck
	Manager Strategic Policy and Planning, American Transmission Company
	ITC
	Phone

	
	
	
	


10.  
Additional Attendance
	Name
	Organization
	Attendance

	Neal Balu
	WPS Resources
	In Person

	Gordon Brown
	CAISO
	Phone

	Ken Brown
	Public Service Electric & Gas Co.
	Phone

	Kathryn Burch
	Duke Energy
	Phone

	Christopher Burden
	Williams Gas Pipeline
	In Person

	Phil Cox
	American Electric Power
	Phone

	Dale Davis
	Williams Gas Pipeline
	In Person

	Ed Davis
	Entergy
	Phone

	Linda Ell
	Entergy
	Phone

	Tom Gwilliam
	Iroquois Gas Transmission
	In Person

	Laura Kennedy
	NAESB
	Phone

	Ruth Kiselewich
	Baltimore Gas & Electric
	In Person

	Barry Lawson
	NRECA
	Phone

	Bill Lohrman
	NERC
	In Person

	Marcy McCain
	Duke Energy Gas Transmission
	In Person

	Carol McCrary
	NC Municipal Power Agency #1
	In Person

	Rae McQuade
	NAESB
	In Person

	Todd Oncken
	NAESB
	In Person

	Barbara Rehman
	Bonneville Power Admin.
	Phone

	Andy Rodriquez
	PJM
	In Person

	Rodger Schwecke
	Southern California Gas Co.
	Phone

	Veronica Thomason
	NAESB
	In Person

	Dean Ulch
	Southern Company
	In Person

	Kim Van Pelt
	Panhandle Eastern Pipeline
	In Person
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