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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

 TO:
NAESB Wholesale Electric Quadrant Coordinate Interchange Business Practice Task Force (CIBP) and Interested Industry Participants

FROM: 
DeDe Kirby, Meeting/Project Manager, NAESB 

RE:
Draft Minutes from the NAESB WEQ CIBP Conference Call Meeting with Web Conferencing – December 8, 2005
DATE:

December 9, 2005
Wholesale Electric Quadrant
COORDINATE iNTERCHANGE bUSINESS PRACTICE TASK FORCE
CONFERENCE CALL MEETING WITH WEB CONFERENCING
December 8, 2005; 10:00 p.m. – 12:00 p.m.
draft Minutes
1. Welcome and Administration
Mr. Carter welcomed the participants to the meeting.  Ms. Kirby gave the anti-trust advice.  The participants introduced themselves.  Bullet points for discussion on Intra Balancing Authority transactions and appendices A – D of the Coordinate Interchange Business Practice Standard (R05001) were added to the agenda.  Mr. Schwermann moved to adopt the agenda as revised and Mr. Goins seconded the motion.  The agenda was adopted by consensus.  Mr. Schwermann moved to adopt the 10/31/05 minutes and Mr. Goins seconded the motion.  The minutes were adopted by consensus.    
2. Updates on Draft R05001 CIBP
For revisions made to the standard during this meeting, please see “R05001 Draft CIBP with revisions up through 12/8/05” located on the NAESB website at http://www.naesb.org/pdf2/weq_cibp120805a1.doc    
The group reviewed “CIBP 11/1/05” located on the web at http://www.naesb.org/pdf2/weq_cibp120805w1.doc.  Mr. Carter stated that at the 10/31/05 WEQ CIBP conference call, the group had incorporated several suggested changes from the various comments submitted during the informal comment period.  Mr. Carter stated that the goal is to vote draft Recommendation R05001 (Amend WEQ R03013 to align coordinate interchange transactions with Version 0) out of subcommittee during the last part of January 2006, or the first part of February 2006.  He explained that this schedule corresponded with the posting schedule of the NERC Coordinate Interchange (CI) Standards Drafting Team.  He added that NAESB Recommendation R05001 must reflect the best efforts of NAESB for commercial standards.  

Timing Table and the Inclusion of GPEs, LSEs, and PSEs Approval Rights
An action item from the 10/31/05 CIBP conference call was to discuss with the NERC Coordinate Interchange Standards Drafting Team and the Interchange Subcommittee (IS) the inclusion of Generation Providing Entities (GPEs), Load Serving Entities (LSEs), and PSEs in the NERC Coordinate Interchange timing table under column B.  Mr. Carter, Mr. Schwermann, and Mr. Goins stated that the NERC IS designated the inclusion of the entities as a commercial change and not related to reliability.  Therefore, it should only be included in the commercial standard.  As a result, the NAESB CIBP work group included the NERC timing table, with revisions for the inclusion of the commercial entities noted above and for the removal of Balancing Authorities (BAs) and Transmission Service Providers (TSPs), in the NAESB R05001 Coordinate Interchange Business Practice Standard.  
Mr. Carter noted that the commercial approval process for the LSEs, GPEs, and PSEs takes place concurrently with the NERC approval process.  Therefore, there is no pre-approval process.  A footnote was included in the NAESB CI timing table to state that processes were concurrent.  In addition a footnote was also added to clarify that approval rights for PSEs was limited to those PSEs whose transmission rights are cited.  

Mr. Carter and Mr. Sorenson noted that the PSE approval rights were being included in the NAESB standard as a result of decisions made by the NERC/NAESB Joint Interchange Scheduling Working Group (JISWG) (please see “Discussion taken from JISWG 10/31/05 – 11/2/05  draft minutes on PSE approval rights and R05018” at http://www.naesb.org/pdf2/weq_cibp120805w4.doc) and the NAESB CIBP, to address R05018 (Revise the e-Tag specification to allow PSEs associated with a transmission segment in the tag optional approval rights).  Requirements 6.1, 6.2, and 6.2.1 were included in the NAESB Coordinate Interchange Business Practice Standard and PSEs were included in the timing table.  Mr. Sorenson noted that by the inclusion of these requirements, only PSEs that own transmission rights are delegated approval rights for them. 

Addition of ERCOT language  
An action item from the 10/31/05 CIBP conference call was to include language in CIBP concerning ERCOT and timing requirements for transactions that cross Interconnections boundaries.  Mr. Carter stated that ERCOT operates under regional standards, but a decision was made by the CIBP on 10/31/05 to include language that ERCOT was subject to this standard when its transactions sourced or sank in the East or West.  The group discussed whether inclusion of this language was necessary, since the standard would apply to all transactions that cross Interconnection boundaries.  Requirement 8.2 was added to the standard and the group noted that Appendix A also addressed this issue.

Definition of Arranged Interchange
The group discussed the NERC definition for “Arranged Interchange” versus the NAESB definition.  Mr. Schwermann stated that inconsistent definitions could create seams issues and that where possible, the definitions should coordinate.  Mr. Carter stated that the NAESB definition covered “all necessary data and completed business arrangements.”  He added that definition for “Arranged Interchange” was new to both NERC and NAESB and only included in this version of the standards.  The group decided that the definition should cover the commercial points for a NAESB definition, and because the definition was commercial in nature, they would ask NERC to adopt this definition.  

The group noted that if all required information was in a Request for Interchange (RFI), then all necessary information for an Arranged Interchange was also covered.  Therefore, this change in definition was completed in two steps; changes to “Arranged Interchange” were incorporated and the definition of Request for Interchange (RFI) was changed to include “required data…necessary for the purpose of submitting to the Interchange Authority as an Arranged Interchange.”  An action item was noted for Ms. Kirby and Mr. Carter to communicate the revised “Arranged Interchange” definition to Mr. Oatts at NERC.

Discussion on inclusion of Intra BA transactions
Mr. Goins noted that Intra BA transactions were no longer included in the NERC CI standard.  (Please note that Mr. Goins comments on this issue are located at http://www.naesb.org/pdf2/weq_cibp120805w5.doc.)  He added that the NERC definition of Interchange only includes transactions that cross BA boundaries.  Mr. Goins noted that exclusion of Intra BA leaves a loophole in the standard.  Because of different regional practices, the group discussed including a provision for tagging Intra BA transactions where it is employed as a regional practice.  Mr. Sorenson noted that to the extent regional practices require the submission of Intra BA transactions through the use of a RFI, those transactions should be required to comply with this standard.  This language was added as requirement 1.1.

Discussion on Appendices A-D

Mr. Carter stated that the group had discussed the division of the reliability aspects from the NAESB CI standard appendices at the 10/31/05 meeting.  He added that he had submitted a draft division to representatives of the NERC standards drafting team.  This document is posted at http://www.naesb.org/pdf2/weq_cibp120805w3.doc.  The group noted that they would revisit the issue of the division of the appendices at the next meeting.  
3. Next Steps/Other Business
The group discussed a possible meeting date for January 18, 2006.  Also, Mr. Schwermann asked that the standard be submitted for another round of informal comments.  The group agreed to this proposal.  Mr. Carter and Ms. Kirby will prepare the standard for an informal comment posting period.  The requesting announcement will emphasize the need for comments on how the appendices should be divided between NERC and NAESB.  After the next conference call and informal comment posting period, the group anticipates posting Recommendation R05001 for its formal comment period. 

Action items for the task force include the following:

· Ms. Kirby will send the definition of “Arranged Interchange” to Mr. Oatts.  
· Mr. Carter and Ms. Kirby will prepare the standard for an informal comment period.     
4. Adjourn
Mr. Goins moved to adjourn and Ms. Kedrowski seconded the motion.  The meeting was adjourned at 11:55 a.m. Central time.  
5. Attendance

	Last Name 
	First Name
	Organization

	Carter
	Roman
	Southern Company

	Goins
	Larry
	Tennessee Valley Authority

	Humphrey
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	Barb
	We Energies

	Kirby
	DeDe
	NAESB

	Schwermann
	Bob
	Sacramento Municipal Utility District

	Sorenson
	Paul
	OATI

	Thomason
	Angela
	NAESB
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