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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

TO:
NAESB Wholesale Electric Quadrant Business Practices Subcommittee (BPS) and Interested Industry Participants

FROM: 
DeDe Kirby, Meeting/Project Manager, NAESB 

RE:
Draft Minutes from the NAESB WEQ BPS Meeting with Web Conferencing – October 4-5, 2005
DATE:

October 5, 2005
Wholesale Electric Quadrant
Business Practices Subcommittee Meeting with Web Conferencing
October 4-5, 2005
draft Minutes
1. Welcome and Administration
Ms. York welcomed the participants.  Ms. Kirby gave the anti-trust advice.  Those participants in the room and on the phone introduced themselves.  Ms. York asked that agenda item #3 be revised to include a possible posting for formal comments.  The revised agenda was adopted by consensus.  
The 9/7/05 minutes were adopted by consensus.  

2. TLR Business Practices
Please note that all revisions made to the NAESB TLR Business Practices during this meeting can be viewed in “Attachment – NAESB TLR Business Practices Redline Draft 10/4-5/05”, located on the web at http://www.naesb.org/pdf2/weq_bps100505a1.doc.”    
The group discussed the NERC timeline for drafting the TLR standards.  Mr. Kezele stated that NERC had received back comments on the TLR Standards Authorization Request (SAR) and that many of the comments stated disapproval of the split of IRO-006.  Mr. Kezele stated that these comments were out of scope, since the split of the TLR standard had been agreed upon by the Joint Interface Committee (JIC) in August 2004.  Mr. Busbin asked when concerns on the split of the standard would be considered.  Mr. Kezele stated that after NAESB received comments on their TLR standard, such concerns would be considered.  Mr. Kezele added that the NERC TLR SAR was on the agenda for the JIC conference call following this meeting.
Review offline changes made 9/15/05
Ms. York and Ms. Kirby made several offline grammar and formatting changes to the September 7th draft standard (located on the NAESB website at http://www.naesb.org/pdf2/weq_bps090705a1.doc) on September 15, 2005.  (This September 15th version of the draft standard, to which the current meeting’s revisions were made, is located at http://www.naesb.org/pdf2/weq_bps100405w1.doc.)  Ms. York stated that capitalization and spelling had been corrected throughout the document, and that titles had been added to sections in the standard.  Mr. Carter stated that the acronym “RA” was mainly used for “reliability authority” and not “reliability area”.  

PJM’s suggested modification to requirement 1.3.1 and 1.3.1.1

The group reviewed the highlighted area below requirements 1.3.1 and 1.3.1.1.  Ms. York clarified that this was the suggested language to modify the requirement submitted by PJM.  The group agreed that the revised 1.3.1 and 1.3.1.1 was sufficient without the modification of the language by PJM.  Mr. Yeung stated that the requirements should not be written as to apply to too broad of an area and that 1.3.1 and 1.3.1.1 currently allowed for the area within PJM’s footprint.  

Requirement 1.6 and market reviews

The group discussed requirement 1.6 and the market reviews of TLRs that were once under the scope of the NERC Market Committee.  Mr. Busbin questioned how this might be structured at NAESB if NAESB were to conduct the reviews.  Ms. McQuade stated that although NAESB did not monitor for compliance, a company could ask NAESB for an interpretation of a standard under certain conditions.  She explained that this would be done be in an Interpretations Committee.  Ms. McQuade stated that the Wholesale Gas Quadrant already employs the use of an Interpretations   Committee.  The group discussed the inclusion of an Interpretations Committee for the WEQ.  Ms. McQuade stated that interpretations must be supported by a super majority vote at NAESB and that they are filed with the Federal Energy Regulatory Commission (FERC) (“the Commission”).  

Ms. McQuade explained that an Interpretations Committee would be comprised of named members and that although open to participation and comments, only named members would vote on the interpretations.  Ms. McQuade added that because business practices were commercial, it was often best to let the market self police itself through compliance with voluntary standards, rather than for an entity such as NAESB to enforce standards and institute performance measures.  
 “NERC Reallocation tag submission deadline”/“NERC-approved tag submission deadline for Reallocation”
Ms. York stated that the draft standard employed the use of both “NERC Reallocation tag submission deadline” and “NERC-approved tag submission deadline for Reallocation.”  Mr. Kezele stated that “NERC approved tag submission deadline” was the proper use of the term and the draft standard was so changed.  The group included a reference to IRO-006-1 for the term.
Inclusion of Parallel Flow Reference Document
Ms. York stated that at the September 7th meeting of the BPS, the group had discussed where the reference document would be located.  She added that NERC had suggested it should reside at NAESB.  Mr. Kezele added that the document required updating.  He added that parts of the document were already included in the NAESB draft standard, but that suggestions from the NAESB group had suggested the entire document should be included.  

The document was written in 2000 and has yet to be updated.  Because of the extensive revision needed before this document could be included in the NAESB draft standard, Mr. Kezele will make a recommendation that NERC keep the document for the time being.  NAESB will discuss the necessary revisions and the inclusion of the document for Version 1.  NERC will notify NAESB if they decide to not keep the document.
Inclusion of PJM/MISO Enhanced Congestion Management “Waiver”
Mr. Davis questioned where the waiver from Per Generator Method and parallel flow for PJM/MISO would be held in the TLR standards.  Mr. Kezele explained that although reference to the waiver was included in IRO-006, it was NERC’s suggestion that NAESB include the waiver (whole document) as a regional difference.  The waiver language would be kept in one place, for clarification and referential purposes.  Ms. York stated that although she had notified PJM/MISO of the possible inclusion of this document, no response had yet been received.  Although originally thought to be a Version 1 change, after more discussion the group determined it was included in IRO-006 and should therefore be included in either the NAESB draft TLR standard or the NERC.  Mr. Benjamin stated that although these waivers had come due at NERC for renewal, because of the standards drafting process, the NERC Operating Committee had decided to extend the waivers and include them in standards.  Another message was sent to representatives of PJM/MISO notifying them of NAESB’s intention to include the waiver as a regional difference.  

The waiver was included as Appendix D to the NAESB draft standard.  References in the document were updated to reflect their current location.  Language was revised to make the waiver more consistent with a standard.  A requirement was added (1.4) to the draft standard for inclusion of regional differences.  
Mr. Yeung discussed a waiver for Southwest Power Pool (SPP) currently filed at NERC.  Mr. Yeung stated that because the waiver was already filed at NERC, it should not be included in the NAESB standard at this time.  The group discussed SPP filing a request for standards development with NAESB to include the potential SPP waiver as a regional difference in the next version of the NAESB TLR Business Practice Standard.    
Curtailment Threshold Approval
The group discussed requirement 3.10 and the curtailment threshold.  Ms. York stated that NERC had asked NAESB to remove the “as approved by NERC” reference from the requirement.  She added that NERC did not include a requirement in their TLR standard to approve a difference in threshold.  The group discussed what entity should rightfully change the threshold.  Ms. McQuade stated that the NAESB standard could say it is 5% unless certain conditions are met, and subsequently list those conditions.  However, she added that once adopted by FERC and entity would apply to the Commission for a waiver if they wished for their curtailment threshold to be different.  Mr. Davis stated that entities already had that ability, and that it did not need to be restated in this requirement.  The group agreed.  

Language added for Dynamic Schedules

The group agreed that the language included in the NAESB standards to conform to NERC’s inclusion of dynamic schedules should stay as is.   
Inclusion of definition for Per Generator Method
Mr. Davis stated that the term was actually defined in 3.11.2.  For consistency purposes, the definition was added into the definition list.  
Reordering of Requirements 
The group decided that the requirements were well ordered and that no revisions were needed at this time.
3. Request for formal or informal comments
The decision was made to go forward with the final stages of the drafting of the standard and to prepare it for its formal comment period.
4. Next Steps/Other Business
A conference call will be held on October 12th to review the changes made to the draft TLR standard.  At this meeting it is expected that the BPS will vote the draft standard out of subcommittee and to the Executive Committee (EC).  Shortly afterwards, the draft standard will be posted in recommendation form at NAESB for its formal comment period.  After the comment period is over, the BPS will hold a meeting to address all comments.  The standard is expected to be voted on by the EC at its November 29th meeting.  
5. Adjourn
The meeting was adjourned by consensus at 11:45 on October 5, 2005.
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