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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

September 12, 2005
RE:
Talking Points for PC and OC NERC Meetings, September 15, 2005
FERC Filings

· June 27, 2005:  RM05-28-000, Gas-electric interdependency report and business practice standards for pipeline-power plant communications.  

· July 1, 2005:  NAESB Comments on RM05-5-000 – changes requested by the FERC in the NOPR.  

· July 15, 2005:  NAESB Report on the ANOPR RM00-10-000 against NAESB OASIS Activities and Planned Activities

Board of Directors and Board Committees
Board of Directors

· At its meeting and strategic session on June 22, 2005, the NAESB Board of Directors voted to approve the report of the Gas Electric Interdependency Committee that was submitted to the FERC on June 27th.  
· The Board also agreed to expand the focus of the Retail Quadrants to develop model business practices that would apply to the entire retail community, including non-competitive markets.  
· The Board agreed the Retail Quadrants should begin with this expanded focus by addressing Request R05016 submitted by Wal-Mart Stores, Inc. to develop model business practices for electronic retail billing transactions and bill payment transactions between customers, suppliers, and utilities.  
· The Board also voted unanimously for the WGQ to begin work on Part B of Request R03035 which requests the development of a uniform process for the reporting the underlying assumptions and methodologies employed when measuring the gas qualities data.  Development of these model business practice standards will focus on reporting of gas quality specifications associated with the development of reporting procedures and not the standardization of the measurement itself.

Gas-Electric Interdependency Committee:  

· On September 8, the committee reviewed the six potential solutions to improve the interaction between the gas and electric industries that were identified at the August 16 meeting.  The items identified are:

1. Reexamine the WGQ Capacity Release standards to be more responsive to current market conditions within the framework of current policy, and base Capacity Release pricing on an index;

2. Review the existing gas nomination cycles and determine what kind of flexibility an additional bump intraday nomination cycle would provide;

3. Determine if additional business practice for the wholesale electric quadrant are needed for organized electric markets so that the markets clear in sufficient time to nominate within the existing gas nomination timelines;

4. Provide pipelines with the ability to shift gas for primary firm transportation within a pipeline path without having to re-offer as secondary firm transportation service;

5. Review business practices and determine if further are needed to for generation facilities declaring their availability for the day ahead market;

6. Determine if new business practices are needed that provide definitions for alternate fuel capability, usable alternate fuel capability, firm transportation service, firm sales service, firm supply, and “must run” generator; and how thee definitions should be provided in the context of existing business practices.

· The report will be prepared by yearend.

Certification Program Committee:  
· The Certification Program Committee, chaired by Mr. Spangler, was formed to evaluate the existing WGQ certification program, to make recommendations for improvements to the certification program that are applicable to all four quadrants, and to develop the materials for implementation of the new certification program.  
· The Certification Program Committee has worked to update the existing WGQ Certification checklist, drafted a checklist for the Retail Quadrant model business practices, and drafted a checklist that contains the OASIS Standards & Communications Protocols (S&CP) requirements for the WEQ.  A checklist will also be drafted for the public key infrastructure model business practices once they are ratified by the WEQ.  
· The Certification Program Committee expects to provide the three check lists along with a full report to the Board of Directors at its September meeting.

DUNS Task Force

· The NAESB D-U-N-S® Task Force held a conference call on August 17 to continue its work of researching the challenges that some NAESB members have encountered in obtaining Dun & Bradstreet (D & B) Data Universal Numbering System (D-U-N-S®) numbers.  D-U-N-S® numbers are used in NAESB standards for identification of entities.  The task force’s draft report contains a review of the ways in which D-U-N-S® numbers are used in each of the NAESB quadrants, the challenges faced in using D-U-N-S® numbers, and recommendations for moving forward.  It is anticipated that the report will be submitted to the NAESB Executive Committees for action at the November 29 – December 1, 2005 Executive Committee meetings.

Executive Committees

Retail Gas Quadrant and Retail Electric Quadrant
· The first publication of their standards will be at the end of the month.
Wholesale Gas Quadrant

· The 9th version of the standards are targeted for publication on July 31, 2005. 
Wholesale Electric Quadrant

· At the last Wholesale Electric Quadrant Executive Committee meeting on August 23, 2005, the Executive Committee members adopted the recommendation for R05009 to modify the NAESB Version 0 TLR business practices to remain consistent with the NERC Version 0 TLR reliability standards.  The recommendation is posted for member ratification.  
· The WEQ Executive Committee also reviewed NOPR RM05-5-000 and specifically the items that were directed to NAESB.  Paragraph 47 of the NOPR states that “…it would be useful if the WEQ would adopt standards comparable to those NAESB adopted regarding standards of conduct on the gas side.”  The organization is determining how best to comply with this request and if we have enough information to go forward.  

· FERC staff also recommended that the WEQ title and number its standards for ease of reference and cited the WGQ standards numbering scheme as an example.  The Executive Committee agreed that any modification to the current numbering scheme should remain closely tied to the NERC reliability standards while addressing the request of FERC staff that the standards be assigned unique numbers.  
WEQ Subcommittees and Task Forces

WEQ ESS/ITS

· The last meeting of the WEQ Electronic Scheduling Subcommittee/Information Technology Subcommittee was held on August 31 – September 1, 2005.  The group reviewed the draft recommendation for R04006D (Resales and Transfers).  The ESS/ITS is on track to complete Recommendation R04006D by their next scheduled meeting, October 20-21, 2005.  
· No significant progress has been made on the draft recommendation for R04006C-1 (Develop OASIS 1A capacity release request standards).  
· In addition, the group will review draft recommendations from the OASIS 1A Task Force for R04035 (Clarify OASIS 1A nomenclature and amend WEQ standard 4.19) and R05002 (Amend sections 9.5 and 10.5 of OASIS 1A redirect standards) at the October 20-21 meeting.  
· The WEQ ESS/ITS is waiting to move forward with R04036 (Amend definitions, terms and numbering of WEQ Order 2004 (affiliate) standards) until further direction is given.  

OASIS 1A Task Force

· In the past few months, the OASIS 1A Task Force has drafted recommendations for several requests.  Recommendation R04006D includes new business practices for Resales and Transfers on OASIS.  Recommendation R04006C1 creates the technical standards to implement the business practice standard that provides for the Release function.  
· Recommendations for Request Nos. R04035 and R05002 have been combined into one recommendation and include various modifications to the Redirects standards that have been adopted by the WEQ.  All of these recommendations are under review.
NERC/NAESB JISWG

· The last meeting of the Joint Interchange Scheduling Working Group was held on August 30-31, 2005.  The group reviewed the draft Systems Requirement Document (SRD) for the Registry.  This document will be used as guidance for the NERC Registry Project team to set up the new registry.  
· The JISWG will review the draft SRD at their next meeting, October 31 – November 2, 2005 (still tentatively scheduled.)  At this meeting, the group will determine whether or not the draft SRD is ready for an informal comment posting at NAESB.  Only after such a comment period does the group plan to submit the SRD to NERC for further development.  
· The group plans to stay involved in the NERC side development of the registry, while drafting business practices for the commercial interface of this tool (R04037 – Revise NERC Registry for use by OASIS).  
· R05018 (Revise the e-Tag specification to allow PSEs associated with a transmission segment in the tag optional approval rights) has been assigned to the JISWG and will be discussed at the upcoming October 31 – November 2, 2005 meeting.  An update was given on the following e-Tag enhancement: add standardized XML schema to communicate alternate energy supply (i.e., reserves) in the event of a loss of generation resources in order to eliminate the need to curtail and re-tag transactions that are backed by alternative energy sources.  
· The WECC Interchange Scheduling and Accounting Subcommittee (IS/AS) is working to complete Standards Authorization Requests (SARs) for emergency tags and capacity tags to address this item.  In addition a request for standards development will be developed by the WECC IS/AS addressing dynamic tags after implementation of the tag to address what business practices are necessary.  
· The JISWG also discussed an enhancement to define standards for market-time tag fragment assembler.  Plans were made to address this item in the WECC Market Interface Committee (MIC) to determine if such an enhancement should be developed.  
· At the August 30-31 meeting, the JISWG submitted comments to the NERC TLR SAR (IRO-006-1) to address the items: add mechanism that prevents one Control Authority from “stepping on” another Control Authority’s Reliability Limit and; consider removing ability to actively deny a reliability adjustment in e-Tag.  The enhancement to add tag path validation as a Tag Agent/Authority function based on registration of POR/POD adjacency and the NERC Book of Flowgates will be added to the SRD for the registry (above).

Public Key Infrastructure

· The group discussed a possible certification check list for PKI to be submitted to the NAESB Certification Program Board Committee.  However, discussion for actual standards for PKI was postponed until the next meeting of the JISWG.


Dynegy/Calpine Request

· The group noted that development on this request was on hold until the request was submitted and completed the NAESB assignment process.


Other NERC items for development

· The group is also revising a high level cost/benefit analysis for the Interchange Authority functionality.  The NERC Interchange Subcommittee (IS) has requested that the concentrate their efforts on identifying actual benefits of the implementation of the tool.

WEQ CIBP Task Force

· The Coordinate Interchange Business Practice Task Force held a conference call on September 8, 2005.  During this call, the group reviewed the draft recommendation for R05001 (Amend WEQ R03013 to align coordinate interchange transactions with Version 0).  
· In addition, the group agreed that the draft recommendation was ready for an informal comment posting period, beginning September 9th and ending October 14th.  The CIBP Task Force is making every effort to keep their schedule in line with the NERC Coordinate Interchange Standards Drafting Team.  
· A conference call will be held on October 31st to review submitted comments and to make any necessary revisions to the draft recommendation.  No goal date has yet been set for the submittal of Recommendation R05001 to the WEQ EC.  

WEQ BPS and the drafting of post-split TLR Business Practices

· The WEQ BPS held a conference call on September 7th to continue reviewing and drafting the draft TLR business practices.  The group addressed several revisions to the draft standards and listed out several additional revisions to be made.  
· The revisions to the standards are clarifying in scope, and all commented Version 1 changes are noted for future efforts.  The WEQ BPS is on track to complete the draft TLR business practices by year end. 
· The draft standards will be posted for informal comments following the scheduled September 23rd BPS conference call.  All submitted comments will be reviewed by the BPS during their October 26-27 meeting; during this meeting the group will make all necessary revisions to the draft standards to vote them to the WEQ EC at this meeting.   
· In addition, the WEQ BPS waits for further clarification to determine if their efforts are necessary to modify and update the WEQ Standards of Conduct in accordance with FERC directives. 
WEQ IIPTF

· The IIPTF held a meeting on August 19 where the task force members approved the IIPTF Final Report.  The final report discusses the inadvertent interchange settlement proposals considered by the task force and the reasoning the task force used in determining not to move forward with any of the proposals.  
· The IIPTF Final Report will be included with the IIPTF’s recommendation on 2003 WEQ Annual Plan Item 6.  The recommendation form is under development now.  The WEQ Executive Committee is expected to take action on the recommendation at its next scheduled meeting, November 29, 2005.   
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