[image: image1.png]0

I

0




North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

TO:
NAESB Wholesale Electric Quadrant Business Practices Subcommittee (BPS), Electronic Scheduling Subcommittee (ESS), Information Technology Subcommittee (ITS), and Interested Industry Participants

FROM: 
DeDe Kirby, Meeting/Project Manager, NAESB 

RE:
Final Minutes from the NAESB Joint WEQ BPS/ESS/ITS Meeting – July 11-12, 2006
DATE:

July 14, 2006
Wholesale Electric Quadrant
joint Bps/ess/its Meeting
July 11-12, 2006
final Minutes
1. Welcome and Administration
Ms. York welcomed the participants to the meeting.  The participants in the room and on the phone introduced themselves.  Ms. Kirby gave the anti-trust advice.  Adoption of the minutes was delayed until the following day.  Ms. Weathers moved to adopt the agenda and Mr. Middleton seconded the motion.  The agenda was adopted by consensus.  Mr. Pritchard moved to adopt April 13, 2006 minutes and Mr. Saini seconded the motion.  The minutes were adopted by consensus.  Ms. Weathers moved to adopt the May 23, 2006 minutes and Mr. Ecklekamp seconded the motion.  The minutes were adopted by consensus.  Changes were made to the June 12, 2006 minutes (can be viewed in the Final Minutes link).  Mr. Saini moved to adopt the minutes as revised and Ms. Weathers seconded the motion.  The minutes were adopted by consensus.             
2. NERC Update
Mr. Middleton stated that the NERC group met via conference call weekly.  He added that the group was trying to obtain consensus on the ATC/AFC MOD 001.  The NERC group will go to the NERC Standards Authorization Committee (SAC) for permission to post the draft MOD 001 for comments on August 1, 2006.  He added that this would be a 60 day comment period.  He added that a paper showing the minority opinion on the draft standard would also be posted.  The minority paper includes concerns about the NERC Functional Model.  Issues arise when organizations draft different portions of the calculation from within different parts of their company.  In addition, there is disagreement on how frequent postings of the calculations should be.  Mr. Middleton stated that the group was aware that the standard could change after comments, but it was important to post the document the first time for industry viewing.  He added that it was important for the industry to come to consensus on how to draft the standards, instead of being instructed on the content.  
Mr. Middleton also stated that MOD 001 could be revised after NERC’s review of the FERC Notice of Proposed Rulemaking on OATT Reform was complete.
  He added that NERC would be submitting comments on the NOPR in early August.  He added that although some of the standard might be revised, most of the standard would probably remain.     
3. Analysis of NOPR on OATT Reform to R05004
Ms. York stated that a meeting of NAESB leadership would be held the week of July 24th to review and analyze the NOPR on OATT Reform.  She added that more information would be provided to the subcommittees and the joint group after the report was complete.         
4. Results of review of OASIS S&CP for references to counter offer w/emphasis to partial service 
Ms. Rehman stated she found five references to COUNTEROFFER in the OASIS S&CP.  The group noted that if the S&CP was modified to allow changes in start and stop time on COUNTEROFFERS, most likely all sections noted by Ms. Rehman would require updating.  Ms. Weathers stated that another approach to addressing item B of Request R05004 was to develop business practices consistent with FERC Orders that specifically address when a Customer requests long-term service and only partial service is available, the Transmission Provider will respond with available long-term service but will not respond with short-term service.  The implementation of this could be addressed in OASIS without major changes to the S&CP by adding in the implementation guide an explanation of how to set capacity to zero for those long-term increments where service is not available.  She added that if a TP is not following the FERC Order and not offering long-term service when it is available, the TP should be reported to the FERC for compliance.    

Several members of the group discussed the differences in profiling capacity for various TPs.  Mr. Saini noted that organizations profiled both monthly and by blocks.  Some TPs treat the month as an increment and will modify the month, while others will only modify the block.  Mr. Saini noted that a business practice should be written to standardize how profiling should be done.  Ms. Weathers and Mr. Wood noted that this issue was more related to R05004 C.  However, the group agreed that this issue should be standardized.  Ms. Weathers stated that the B standard should concentrate on how a Customer should respond once it is known that partial service is available.   

Additional explanation of the request item B was sought from Mr. Kimm, the requester.  His explanation can be viewed in Partial Interim Service Submitted by D.Kimm, MidAmerican.   The group also discussed a rebid option for capacity.  Mr. Pritchard noted that the Customer should be provided a method to rebid with lower capacity if they don’t want all capacity in the offer.  The group noted that rebid for MW’s was a new issue.  Ms. Weathers stated that according to paragraph 30 of 110 FERC § 61,094 the Customer must either accept the offer or reject it.
  If the Customer rejects the offer, they then lose their place in the queue.  She added that page 5 of 93 FERC § 61,081 states that “the requirement to offer partial service does not require offers of short term service in response to a long term request.”  Although some members of the group still thought it beneficial to develop a rebid standard, the group as a whole decided to move forward with drafting language to be included in the implementation guide for the S&CP that would explain how a TP submits a COUNTEROFFER for partial service and how a Customer replies.  

The group drafted the scope for the language.  They then submitted ideas to be discussed.  Finally, draft language was put to paper.  This language, along with scope and discussion can be viewed in Draft Standard Language for item B.  The group asked that this language be emailed to Mr. Kimm for his review prior to the July 19th meeting.            
5. R05004 Item B (granting of partial service by capacity requested, both partial period and partial MW)
Please see above discussion.
6. R05004 C (defining whether Contract Path for systems using flow-based analysis is between control areas or between transmission Service Providers

Mr. Middleton asked that this item be moved to the July 19th meeting.
7. Review of Joint Standards Development Process and How OATT NOPR might affect

Ms. McQuade stated that the material covered is part of the Board Book posting for June 22, 2006.  She added that a separate presentation on the material was also available from the same date and meeting.  She stated that the template for joint development was created in February 2006 in response to the NAESB and NERC Transmission Loading Relief Standards.  Ms. McQuade stated that the Joint Interchange Scheduling Working Group (JISWG) was a joint NERC and NAESB group that already developed standards jointly and did not require the use of this template.  She explained that the template would be used when both NERC and NAESB determined that joint development was required that would produce both reliability standards and commercial business practices.  The template was used for ATC/AFC because it is a version 1 standard and both organizations agreed that it required joint development.  NERC and NAESB executive leadership decide whether joint development is needed, with consultation and decision making by the leadership of the groups.  Once that determination is made, the standards development teams would recommend which portions should be reliability standards and which portions would be commercial business practices.  As the standards are developed and sent out for comments, the comments would be reviewed and responses crafted jointly.  Once both the NERC and NAESB teams are satisfied that the standards represent a final product, the reliability standards would be processed through and voted on by the NERC organization using its procedures, and the commercial business practices would be processed through and voted on by the NAESB organization using its procedures.  

Ms. York stated that the joint meeting held on July 20-21 was very important to the process, because it was a chance for teams to update each other on progress made.  She added that teams would also discuss whether commercial practices were embedded in reliability standards, and vice versa.  Mr. Wood questioned what would happen if the standards were significantly changed after submitted for formal comment.  Ms. McQuade stated that if the process for joint development was followed and completely vetted, this occurrence – where one organization supports the standards moving forward and the other has significant issues would be unlikely.  Both organizations will strongly encourage their membership to participate and comment early on the drafts so that as the process continues, opposition would be less likely.  Ms. McQuade added that joint publication will be an option for those standards that required it.  Ms. McQuade said that the template was based on the coordination that had gone on during the drafting of the Coordinate Interchange Standards at NERC and NAESB.  However, she added that this was the first time the template had been used formally in a standards drafting process.  As both NERC and NAESB use the process, they may determine that process changes are needed.
In response to the NOPR, Ms. McQuade stated that although NAESB does not file comments that advocate a certain position, we would file comments explaining those parts that we think may require NAESB attention should those parts remain in the final order, and how the standards development could be staged.  
The group requested Ms. McQuade give the presentation at the joint meeting on July 20-21.    
8. Updates on Items A, C, and E

Updates on these items will be given at the next NAESB WEQ BPS and ESS/ITS meeting, July 19.  
9. Other Business/Future Meetings

The group will review the partial service language for Item B and will review NERC’s MOD 001 in preparation of the joint meeting.  
10. Adjourn
Ms. Rehman moved to adjourn and Mr. Wood seconded the motion.  The meeting was adjourned at 1:49 p.m. on July 12, 2006.  
11.  Attendance
	Last Name 
	First Name
	Organization
	In Person/Phone
	Days Attended

	Calhoun
	Clay
	MISO
	Phone
	July 11

	Davis
	Brian
	FERC
	Phone
	July 11

	Ecklekamp
	Jim
	Progress Energy
	In Person
	July 11-12

	Fowler
	Mark
	Ameren
	Phone
	July 11-12

	Gonzales
	Angela
	NAESB
	In Person
	July 11-12

	Harm
	Bill
	PJM
	In Person
	July 11-12

	Harshbarger
	Bob
	Puget Sound Energy
	Phone
	July 11

	Kennedy
	Laura
	NAESB
	In Person
	July 11-12

	Kirby
	DeDe 
	NAESB
	In Person
	July 11-12

	Middleton
	Larry
	MISO
	Phone
	July 11-12

	Pritchard
	Alan
	Duke Power
	In Person
	July 11-12

	Rehman
	Barbara
	Bonneville Power Administration
	Phone
	July 11-12

	Saini
	Narinder
	Entergy
	In Person
	July 11-12

	Weathers
	Wendy
	Salt River Project
	In Person
	July 11-12

	Wood
	J.T.
	Southern Company
	In Person 
	July 11-12

	York 
	Kathy 
	Tennessee Valley Authority
	In Person
	July 11-12


� Please see � HYPERLINK "http://elibrary.ferc.gov/idmws/search/intermediate.asp?link_desc=yes&slcfilelist=11031803:0" \t "_blank" �Notice of Proposed Rulemaking re Preventing Undue Discrimination and Preference in Transmission Service under RM05-25 et al.�, filed May 19, 2006.


� The FERC Orders cited in this paragraph can be viewed under the zip file posted for this meeting at � HYPERLINK "http://www.naesb.org/pdf2/weq_atc_afc071106w1.zip" \t "new" �FERC Partial Orders referenced in footnotes 299-303 in NOPR on OATT Reform�.  
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