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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

TO:
NAESB Wholesale Electric Quadrant Business Practices Subcommittee (BPS), Electronic Scheduling Subcommittee (ESS), Information Technology Subcommittee (ITS), and Interested Industry Participants

FROM: 
DeDe Kirby, Meeting/Project Manager, NAESB 

RE:
Final Minutes from the NAESB Joint WEQ BPS/ESS/ITS Meeting – May 23, 2006
DATE:

June 6, 2006
Wholesale Electric Quadrant
joint Bps/ess/its Meeting
May 23, 2006
final Minutes
1. Welcome and Administration
Ms. York welcomed the participants to the meeting.  The participants in the room and on the phone introduced themselves.  Ms. Kirby gave the anti-trust advice.  Mr. Saini asked that an update on the Notice of Proposed Rulemaking (NOPR) for OATT Reform be added to the agenda.  Ms. Kirby asked that adoption of the April 13, 2006 minutes be postponed until the next joint BPS/ESS/ITS meeting. Mr. Saini moved to adopt the agenda with modifications and Mr. Busbin seconded the motion.  The agenda was adopted by consensus.           
2. Update on NERC ATC Drafting Team progress on NERC ATC/AFC and CBM/TRM standards
Mr. Blevins stated that NERC ATC/AFC MOD 001 was not ready for posting.  He added that the NERC ATC Standards Drafting Team (ATCDT) is looking at reorganizing the standard because of differences between rated path and network path methodologies.  MOD 001 is being reorganized to follow the network path methodology.  The NERC ATCDT is going to meet on June 8-9 to continue work on the MOD standards.  Mr. Blevins stated there was no purpose in a joint meeting with NAESB at this time, as neither organization had standards ready for comment and discussion.  He stated that the goal was to finish the ATC/AFC standards in the next few meetings and move on to drafting the CBM/TRM standards. He added that he would update the timeline for ATC/AFC based on these goals for completion.  

Mr. Pritchard stated that standards for when ATC should be posted on OASIS are business practice related and questioned NERC’s decision in including them.  Mr. Blevins stated that MOD 001 focused on the methodology for calculating ATC, and not on the frequency of posting.  Mr. Busbin stated that the frequency of posting ATC was not a strict business practice and that it did have reliability impacts.  Mr. Pritchard stated that ATC postings provided information upon which customers based business decisions.  He stated that there was a difference in having an accurate internal ATC and the number of times ATC is posted.  
Ms. York read the definition of what constitutes a reliability practice from a business practice from NERC NAESB Template Procedures for Joint Standards Development and Coordination - 02/22/06.  Mr. Wood stated that part of determining posting requirements was developing standardized definitions for ATC and TTC.  Ms. York stated that a task of NAESB in developing these standards is to ensure market transparency.  Market transparency is directly affected by how often ATC is posted.  She stated that the NAESB group could submit comments on this item prior to the next NERC ATCDT meeting.  Ms. Rehman noted that there were issues in the NOPR on OATT Reform that concerned ATC posting.
   
3. NOPR on OATT Reform
Mr. Saini noted that the main highlights and goals of the NOPR include greater consistency and transparency in ATC calculation, reform of rollover rights policy, and to increase transparency and customer access to information.  He added that the NOPR noted that it set “to ensure consistency in ATC calculation components, data inputs, and modeling assumptions.”
  Ms. York noted that while the timeline for these standards was important, NAESB and NERC should concentrate on developing the correct standards.  Mr. Wood agreed that a consistent and correct model was the foremost goal.  Mr. Saini noted that it was important to keep in mind the direction of the FERC concerning the development of the standards.  He added that this was more time efficient than having to rewrite standards based upon future direction of the FERC.  Ms. York asked that the drafting team members read the NOPR and be ready to discuss how it could affect the development of the R05004 standards.         
4. Begin development of NAESB R05004 business practice standards 
R05004 Processing of Transmission Service requests, which use TTC/ATC/AFC, in coordination with NERC changes to MOD-001:


A) where the allocation of flowgate capability based on historical Network Native Load impacts the evaluation of transmission service requests, requiring the posting of those allocation values in conjunction with queries of service offerings on OASIS (new requirement)      
Discussion
Ms. Rehman noted that the NOPR discussed Network Resources.  Mr. Kimm noted that several providers post the AFC on the OASIS and post their allocated share of that capability off the OASIS.  Therefore, the posting is not a clear picture of what flowgate capability is available by each provider.  Mr. Kimm noted that this type of posting is referred to as Available Shares of Total Flowgate Capabilities (ASTFC).  He noted that some providers will post large amounts of available transmission and deny requests due to these shares.  Mr. Kimm stated that all information should be posted on the OASIS.  He added that this type of posting would related to the NOPR’s statement of increasing transparency in the postings.  Ms. York noted that Southwest Power Pool (SPP), Midwest ISO (MISO), Tennessee Valley Authority (TVA), PJM, and MAPP all participate in ASTFC.  Ms. York noted that Mr. Mallinger was the chair of the Congestion Management Process Council at the ISO/RTO Council (IRC).  She added that more information was needed from the ASTFC groups to explain this type of posting and sharing system. 

Mr. Yeung asked if the problem with these types of postings was caused by the organizations that post the ASTFC, or if the problem was related to other organizations not providing the correct information.  Mr. Kimm stated that more information was needed for that question.  Ms. York noted that an invitation would be sent to Mr. Mallinger to participate at the July NAESB ATC meeting to provide feedback on item A of R05004.  


B) granting of partial service by capacity requested, both partial period and partial MW (for example WEQSCP-002-4.2.13.2)

Discussion   
Mr. Kimm stated that it would be beneficial to receive the maximum amount for each month on a monthly request.  He added that if you request service on a yearly basis, counter offers should be based on years and not months.  Ms. Rehman noted that OASIS was designed to provide for this.  Ms. Weathers noted that the OASIS Standards and Communication Protocols (S&CP) did not allow for providers to change start and stop times.  Ms. Weathers stated that it would be easier to change the times than to submit a new reservation.  She took the action item to write a proposal for standards language.  Mr. Wood added that if MWs are available on a Providers site and a Customer is the first in the queue, then that customer should receive the amount requested if available.  Mr. Wood noted that issues where this is violated should be reported to the FERC. 

C) defining methodology for determining prioritization of competing requests for bumping and matching (for example WEQBPS-001-4.18 and WEQSCP-002-4.2.13.6

Discussion  
Mr. Wood noted that the ESS/ITS had already begun work on R05019, which was directly related to this request.  Ms. York and Mr. Wood noted that the chairs needed to discuss how best to develop R05019 and R05004C.  


D) defining whether Contract Path for systems using flow-based analysis is between control areas or between Transmission Service Providers (new requirement, would not apply to Western or ERCOT Interconnection)

Mr. Kimm noted that some Transmission Providers (TP) in the East post contract path from Control Area to Control Area.  He stated that Contract Path should be from TP to TP.  Ms. Rehman noted that path between Control Areas must be noted on OASIS.  Mr. Kimm stated that when an entity is limiting path based on Contract Path there are checks: one check concerns the physical system and its ability to accommodate reservations.  He explained that MISO has 20 Control Areas in its footprint and that if a provider is selling to MISO they should not sell to the individual Control Areas but MISO itself.

Mr. Saini stated that e-Tags are from Control Area to Control Area.  He added that Control Areas have to balance schedules with their own tie flows.  The flow should not exceed the transaction out of that Control Area.  Mr. Kimm stated that any e-Tags coming out of MISO are tagged MISO and not the individual Control Areas.  Ms. Rehman stated that typically a RTO would control for the entire area.  Mr. Yeung stated that MISO is an agent that performs as the tag operator for all Control Areas in its footprint.  Mr. Kimm explained that in terms of the market, they operate as one Control Area and balance all exports and imports together for their footprint.  He added that the Control Areas do not have meaning in selling service, or for e-Tagging in MISO.  Mr. Kimm stated that this type of system caused complications and unforeseen limitations in service when transmission on contract path is going from a non-market to a market system.  

Mr. Wood noted that the FERC was aware of MISO operations.  Mr. Kimm questioned how many in the industry were aware that MISO did not have Contract Paths.  He added that other organizations use flow-based methodology, but they do not allow a Point of Delivery (POD) to a Point of Receipt (POR) to exceed Contract Path.  He explained that if contract path is exceeded, a different TP must provide transmission, which results in payment under a different tariff.  Mr. Wood stated that more information was needed on how MISO operates this system.  Mr. Middleton noted that MISO does not look at Contract Path outside of the MISO footprint.  MISO only considers flowgate ratings.  He added that MISO was in the process of rewriting their AFC.  Mr. Middleton took the action item to describe in writing the MISO system.  Mr. Wood and Ms. York noted that this would be reviewed at the next meeting of the BPS/ESS/ITS.  


E) processing of transmission service requests, which use CBM/TRM – including the amount of CBM to be made available as non-firm transmission service (for example, WEQSCP-002-4.5).

Mr. Kimm noted that the recent FERC NOPR gives guidance to how CBM will be replaced and excluded from non-firm transmission.  Ms. York clarified that this section of the request was related to the “how” and “when” CBM can be sold.  Mr. Wood noted that NAESB could move forward drafting a standard on how to process CBM from a commercial standpoint, including posting requirements for OASIS.  However, it was noted that there were several methodology questions involved in CBM, and these were reliability issues.  The group agreed that the recent NOPR should be reviewed by the BPS/ESS/ITS to note how it affects the development of such changes to the S&CP.          
5. Next Steps/Other Business
The group noted that it would continue drafting on items B and E at the next joint meeting of the BPS/ESS/ITS.  Ms. York and Mr. Busbin will meet with the Congestion Management Council to discuss item A and ask for a Council representative to attend the July 11-12 meeting to assist in the discussion on issues related to item A.  Mr. Wood noted depending on the completion of action items under D, it might also be discussed during the June 12th conference call.  Scheduled meetings include a conference call on June 12th and a face to face meeting in Houston on the afternoon of July 11th and  all-day on July 12th.        
6. Adjourn
Mr. Busbin moved to adjourn and Mr. Saini seconded the motion.  The meeting was adjourned at 3:06 p.m. Central time.

7. Attendance
	Last Name 
	First Name
	Organization
	In Person/Phone

	Baggett
	Tonya
	Western Area Power Administration
	Phone

	Black
	Shannon
	Sacramento Municipal Utility Dist. 
	In Person

	Blevins
	Bill
	NERC
	Phone

	Busbin
	Jim
	Southern Company
	In Person

	Kennedy
	Laura
	NAESB
	In Person

	Kimm
	Dennis
	MidAmerican Energy Company
	Phone

	Kirby
	DeDe 
	NAESB
	In Person

	Middleton
	Larry
	MISO
	Phone

	Perlman
	Marjorie
	Energy East
	Phone

	Pritchard
	Alan
	Duke Power
	Phone

	Rehman
	Barbara
	Bonneville Power Administration
	Phone

	Saini
	Narinder
	Entergy
	In Person

	Weathers
	Wendy
	Salt River Project
	Phone

	Wood
	J.T.
	Southern Company
	In Person 

	Yeung
	Charles
	Southwest Power Pool
	In Person

	York 
	Kathy 
	Tennessee Valley Authority
	In Person


� Please see � HYPERLINK "http://elibrary.ferc.gov/idmws/search/intermediate.asp?link_desc=yes&slcfilelist=11031803:0" \t "_blank" �Notice of Proposed Rulemaking re Preventing Undue Discrimination and Preference in Transmission Service under RM05-25 et al.�, filed May 19, 2006.


� Please see � HYPERLINK "http://www.naesb.org/member_login_check.asp?doc=ferc051806rm05_25_factsheet.pdf" \t "new" �May 18, 2006 - Docket No. RM05-25-000; Order No. 888, FERC Fact Sheet.� .
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