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considered even though both parties to the transaction (source and sink) are within the boundaries of the regional tariff and could be considered Reciprocal Entities. Similar to the firm network service calculation, the firm point-to-point service calculation:

· Will considered all reservations (including those with less than 5% impact) 

· Will base response factors on the topology of the system for the period under consideration.

· In general, will not make a generation-to-load calculation where a reservation exists.

Limiting Point-to-Point Transmission Sales

The Flowgate Allocations will represent the share of total flowgate capacity (STFC) that a particular entity has been allocated.  This STFC represents the maximum total impact that entity is allowed to have on that Flowgate.

In order to coordinate with the existing AFC process, it is necessary that this number be converted to an available STFC (ASTFC) which represents how much Flowgate capability remains available on that Flowgate for use as transmission service.  In order to accomplish this, the entity receiving STFC will do the following:

	Step
	Example

	1.) Start with the STFC
	100

	2.) Add all Forward Gen to Load Flow Impacts (down to 0%) and all Reverse Gen to Load Flow Impacts (down to 0%) to obtain the Net Gen to Load Flow Impacts. The Gen to Load Flow impacts should be based on the best estimate of Firm Gen-to-Load Flow for the time period being evaluated. 
	42 + (-20) = 22

	3.) Subtract the Net Gen to Load Flow Impacts from the STFC to produce the Interim STFC
	100 – 22 = 78

	4.) Add all Forward Point to Point Flow Impacts (down to 0%) and 15% of all Reverse Point to Point Flow Impacts (down to 0%) to obtain the Weighted Net Point to Point  Flow Impacts.  The Point to Point Flow impacts should be based on the 
	58 + (0.15 (-45))  = 

58 + (-6.75) ≈

58 + (-7) =




	current set of reservations in effect for the time period being evaluated (not the historic reservation set)
	51

	5.) Subtract the Weighted Net Point to Point Flow Impacts from the Interim STFC.  The result is the ASTFC
	78 – 51 = 27


This ASTFC can then be compared with the AFC calculated through traditional means.  

If the AFC value is LOWER than the ASTFC value, the AFC value should be utilized as the AFC for the purpose of posting ATC and approving/denying service.  In this case, while the Allocation process might indicate that the entity has rights to a particular Flowgate through the Allocation process, current conditions on that Flowgate indicate that selling those rights would result in overselling of the Flowgate, introducing a reliability problem.

If the AFC value is HIGHER than the ASFTC value, the ASTFC value should be utilized as the AFC for the purpose of posting ATC and approving/denying service.  In this case, while the AFC process might indicate that the entity can sell much more service than the Allocation might indicate, the entity is bound to not sell beyond their Allocation.

Market-Based Operating Entities Providing Data for Reliability Analysis

In addition to the responsibilities described earlier in section 5 of this document, Reciprocal Market Based Operating Entities will have an additional obligation to further quantify their Non-Firm Flows into two (2) separate priorities:  Non-Firm Network (6-NN) , and Non-Firm Hourly (2-NH). Priorities will be determined as follows:

1.
If the Market Flow exceeds the sum of the Firm Gen-to-Load Flow Limit and the 6-NN Allocation, then:

2-NH = Market flow – (Firm Gen-to-Load Flow Limit + 6-NN Allocation)

6-NN = 6-NN Allocation

7-FN = Firm Gen-to-Load Flow Limit

2.
If the Market Flow exceeds the Firm Gen-to-Load Flow Limit but is less than the 6-NN Allocation, then:

2-NH = 0

6-NN = Market Flow – Firm Gen-to-Load Flow Limit

7-FN = Firm Gen-to-Load Flow Limit


































































































































































































































































































































































































































































































































































































































































































































Issued by: James P. Torgerson, President and CEO, Midwest ISO
Effective March 1, 2004

                 Craig Glazer, Vice President, Government Policy, PJM Interconnection, L.L.C.

Issued on: April 2, 2004

Filed to comply with the March 18, 2004 Order of the FERC in Docket No. ER04-375-000, Midwest Independent Transmission System Operator, Inc. and PJM Interconnection, LLC, 106 FERC ¶ 61,251 (2004).

