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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

TO:
NAESB Wholesale Electric Quadrant Business Practices Subcommittee (BPS), Electronic Scheduling Subcommittee (ESS), Information Technology Subcommittee (ITS), and Interested Industry Participants

FROM: 
Laura Kennedy, Meeting/Project Manager, NAESB 

RE:
Final Minutes from the NAESB Joint BPS/ESS/ITS Conference Call Meeting – January 30, 2007
DATE:

February 22, 2007


NAESB Wholesale Electric Quadrant joint Bps/ess/its
January 30, 2007 CONFERENCE CALL
10:00 AM to 3:00 PM Central
FINAL Minutes
1. Welcome
Ms. York opened the meeting and welcomed the meeting participants.  Ms. Kennedy read the antitrust guidelines.  Mr. Saini moved, seconded by Mr. Eckelkamp, to adopt the agenda as drafted.  There was no objection to the motion.  The subcommittee reviewed the draft minutes from the January 8, 2007 conference call.  In addition to a few grammatical changes, Mr. Saini suggested modifying the first paragraph on page two to add language to further clarify his statements.  Mr. Saini moved, seconded by Mr. Lohrman, to adopt the minutes from the January 8, 2007 conference call as revised. The motion passed without objection.  The final minutes from the January 8, 2007 conference call are posted on the NAESB website at:  Final Minutes.
2. Update on NERC ATC Drafting Team Progress (MOD001-1) and additional MODs
MOD001-1:  Mr. Lohrman stated that the NERC ATC Drafting Team submitted the draft of revised MOD001-1 to the NAESB ESS/ITS and BPS for informal comment purposes.  Mr. Lohrman stated that the NERC ATC Drafting Team made modifications to MOD001-1 based on the comments of the NAESB subcommittees including acknowledgement that posting requirements would be included in the complementary NAESB standards.  The NERC ATC Drafting Team also forwarded the draft MOD001-1 to Ms. Long of the NERC staff for review.  Ms. Long responded with several formatting suggestions that the NERC ATC Drafting Team also addressed during the last meeting.  The NERC ATC Drafting Team is now waiting to hear back from Ms. Long that no further modifications are needed so that the document can be posted for comment.
Ms. York asked if NERC would present MOD001-1 to the NAESB team one more time before it is officially posted for comment.  Mr. Saini agreed that it should be reviewed by the NAESB team one more time.  Mr. Lohrman stated that it is the expectation that MOD001-1 will be posted for comment on February 15 so if the NAESB ESS/ITS and BPS can review for any last minutes comments prior to that time there should not be a problem with one more review.  Mr. Lohrman noted that the NERC ATC Drafting Team did not plan on modifying the document unless the NAESB team finds significant inconsistencies or problems with the language.  Mr. Pritchard noted that the NAESB ESS/ITS and BPS have a scheduled joint conference call on February 9 and could review the document during that time.  Mr. Lohrman stated he would forward the document to the NAESB office for posting for the February 9 call.
MOD002:  Ms. York stated that during the last meeting of the NERC ATC Drafting Team, the participants agreed to move all of the requirements in MOD002 to MOD001-1.  The revised MOD002 is posted in redline format as a work paper for this meeting:  http://www.naesb.org/pdf2/weq_atc_afc013007w3.pdf.  The NERC ATC Drafting Team plans to delete MOD002 upon the approval of MOD001-1.  Mr. Lohrman stated the rationale behind removing MOD002 was due to the NERC reliability standards including compliance requirements in the standards themselves.
MOD003:  The subcommittee next reviewed the latest draft of MOD003 posted in redline format as a work paper for this meeting:  http://www.naesb.org/pdf2/weq_atc_afc013007w4.pdf.  The subcommittee requested Mr. Lohrman to send the document in native format so that comments could be inserted within the document.  The subcommittee added comments to the native redlined document for review by the NERC ATC Drafting Team.
Mr. Pritchard stated that the Introduction Section states that the Purpose states “To promote the communication of Transmission Service Provider calculation methodologies and values…” and that communication is a function of NAESB business practices.  Mr. Pritchard stated that the requirements set forth in MOD003 should be developed by NAESB instead of NERC.  He suggested that the NERC ATC Drafting Team retire MOD003 similarly in the way they plan to do for MOD002 and suggest that the NAESB ESS/ITS and BPS develop NAESB business practices to cover the same issues.  Mr. Lohrman stated that in order to conduct reliability control there needs to be communication and coordination so the standards should stay at NERC.  Mr. Pritchard stated that the requirements in the draft of MOD003 will require posting on OASIS; OASIS posting requirements are developed by NAESB.  Mr. Saini agreed with Mr. Pritchard and stated that he championed the same position at the NERC ATC Drafting Team meeting.
Mr. Pritchard stated that in order to make the determination of whether the standards should be NERC reliability standards or NAESB business practice standards is to answer the question:  If the requirements were not met would the system be less reliable?  Mr. Lohrman stated that the system would be less reliable because transmission could be oversold.  Mr. Pritchard stated that the language in MOD003 does not set forth what will happen if the procedures are not done correctly, but sets forth the communications of the calculation of methodologies and values among the Transmission Customers of the Transmission Service Provider.  Mr. Eckelkamp and Mr. Saini supported Mr. Pritchard’s position.

Mr. Lohrman suggested that the NAESB ESS/ITS and BPS present their comments on MOD003 in a joint meeting with the NERC ATC Drafting Team.  The subcommittee agreed and decided to review the rest of MOD003 to include any additional comments.
For the Purpose section, the subcommittee added the following comments:
“NAESB comment that this should be business practices; it only addresses and penalizes failures to communicate.  Communication is typically a NAESB business practice development area.  Failure to communicate does not affect reliability of the system.”

“Comment:  talking about values that go into the calculation or the actual calculated ATC/AFC value itself?  Need clarification on this item.”

Mr. Pritchard added that the person familiar with the methodology will not likely be the person who is familiar with the actual values.
For the Applicability section, it was mentioned that some entities do not have OASIS.  Those entities are non-jurisdictional as far as requirements to have an OASIS, but are jurisdictional for reliability purposes.  The subcommittee’s comment on the Applicability statement:  “Are there non-jurisdictional entities that 4.1.1. would apply to?”

Mr. Lohrman stated that the Risk Factors were removed at the direction of the FERC.
For R1, Mr. Pritchard stated that he did not understand why there was a requirement to post the phone number and e-mail address of a contact person on OASIS when the NERC MOD003-1 standard as drafted also requires an OASIS methodology for submitting questions.  This creates two methods for contacting the Transmission Service Provider.  The draft standard also puts requirements and measures around the responses to the OASIS submissions.  Mr. Lohrman stated that the NERC ATC Drafting Team added the phone and e-mail requirement for simple questions.  Mr. Pritchard added that Duke Energy has a number of people that might be involved in the actual calculation of ATC, but the person changes from one shift to the next.
Mr. Pritchard added that there is no performance measure in the draft document to require that the person listed respond to the phone call or e-mail.  Mr. Pritchard suggested that NERC eliminate the two channels for contact.  For R2, Mr. Pritchard suggested changing the word “field” to “form”.
Based on the discussion, the following comments were added to the document:

“The person who knows the methodology is not necessarily the same individual who contributes to the day to day ATC/AFC posting; posting of one e-mail address will not necessarily be sufficient for answering all questions.

If expected to post new names with shift changes, will be administrative burden for TP.

Need clarification whether standard would allow submission of question through e-mail as provided in R1 or only through OASIS posting as set forth in R2

If questions are accepted through e-mail are those also required to be posted on OASIS?”

Mr. Pritchard noted that the name and contact information of the Compliance Officer is now required to be posted.  The Compliance Officer can easily follow up on any questions from Transmission Customers regarding what should be posted on OASIS.
For R3, the subcommittee added the following comments:
“If NAESB develops template for posting and is not referenced in the NERC standard, does that mean this requirement lends itself to being adopted by NAESB?

R3 treats all queries equally.  All queries must be responded to within a week.  Some may take longer to respond to due to the nature of the query.  Limitation of 1 week appears to be arbitrary.  It is the understanding of the NAESB subcommittee that R3 only addresses queries submitted under R2.”

Next, the subcommittee reviewed the Compliance measures in the draft of MOD003-1.  Mr. Pritchard stated that the requirements for monitoring and penalizing companies for failure to do things that are business practice related move into the NAESB business practices area.  He added that the Violation Security Levels are also arbitrary when applied to an instance where a Transmission Provider receives one question in a year and does not respond within five days, then the Transmission Provider would be at a Violation Level of Severe.  He added that there is nothing to prevent a Transmission Customer from flooding the queue with questions that would require a great deal of additional work on the part of the Transmission Provider.  Mr. Pritchard suggested that the NERC ATC Drafting Team revise the language to state clearly what the Transmission Provider should respond to and then ask NAESB to develop a business practice standard around the requirement.  Based on the discussion, the following comments were added to the document:
“Suggestion that a threshold needs to be established for those entities that have low numbers of inquiries.

There is no real definition what constitutes a valid query.  There is potential for queue flooding with spurious queries.”
The draft of MOD003 that includes the comments from the NAESB subcommittees is posted as an attachment to these minutes at Draft NERC MOD003-1 with NAESB Comments on 1/30/07.

3. R05004A Item 1A (where the allocation of flowgate capability based on historical Network Native Load impacts the evaluation of transmission service requests, requiring the posting of those allocation values in conjunction with queries of service offerings on OASIS)
Mr. Saini stated that business practices are needed to indicate where the information on the allocation of values is posted.  Mr. Middleton stated that MISO and PJM currently post this information as part of their Joint Operating Agreements.
After further discussion, Mr. Middleton volunteered to provide an excerpt of the MISO/PJM Joint Operating Agreement relevant to this agenda item for the February 9 conference call.
4. R05004A Item 3E (business practices for calculation and frequency of posting ATC calculation)
Ms. Rehman stated that during the last meeting it was decided the NAESB would determine the posting periods and the timing for updating information would be a NERC standard.  Mr. Lohrman stated that NERC will develop not the timing for posting of ATC calculation but the frequency of the posting of the ATC calculation.
Mr. Lohrman stated that the NERC ATC Drafting Team made changes to data exchange language based on comments from Mr. Wood, but the timing will be in accordance with the NAESB business practice.  Ms. Rehman stated that the ATC calculation methodology is not specific for when to exchange data.  Mr. Lohrman stated much of the information required for calculation of ATC is related to TTC and FERC asked NERC to move all of the TTC calculation and information requirements to FAC 12 and FAC 13.  The adjustments will be set forth in the FAC standards.  The ATC requirements only include the calculation while the requirements and communication is going to take place in FAC 12 and 13.  Ms. Rehman stated that some organizations calculate ATC first and then derive TTC from that calculation.  Mr. Lohrman stated that methodology is not included in the draft NERC standards.
The subcommittee reviewed the document posted as a work paper for this meeting: FERC and NERC Minimum Current Requirements Chart for Calculations and Frequency of Posting ATC/TTC and made additions based on the latest draft of NERC MOD001-1.
For Constrained and Unconstrained Paths, a requirement was added to develop business practices surrounding the timing requirements for reposting AFC on OASIS.  (Reference to NERC MOD001 Flowgate AFC data (3.1.5.9 – 3.1.5.12))  For Constrained and Unconstrained Paths, a requirement was added to develop business practices surrounding the posting of methodology to calculate ATC and AFC on OASIS.  (Reference to OATT Section 15.2, OATT Attachment C, and NERC MOD001 R7).
The revised Minimum Current Requirements Chart for Calculations and Frequency of Posting ATC/TTC is posted as an attachment to these minutes:  http://www.naesb.org/pdf2/weq_atc_afc013007a1.doc.
5. Other Business/Next Steps/Future Meetings

The subcommittee has the following meetings/conference calls scheduled:
· February 9, 2007:  Conference call of the NAESB ESS/ITS and BPS from 10:00 AM to 3:00 PM Central.  The agenda for this call will include:
· Language from Mr. Middleton to address Item 1A (MISO PJM JOA Language)
· Ms. Rehman volunteered to draft language for Posting Requirements for Item 3E.

· Discussion of the CBM items included in Request No. R05004A

· March 1-2, 2007:  The NAESB ESS/ITS and BPS agreed to schedule this meeting as a joint meeting with the NERC ATC Drafting Team.  Mr. Lohrman stated that the meeting will be in either Memphis, TN or Nashville, TN.  The meeting will be from 12:00 AM to 5:00 PM on March 1 and from 8:00 AM to 12:00 PM on March 2.  NERC is the host of this meeting and will provide the agenda, work papers, and meeting administration for this meeting.  The agenda for this meeting will include:

· NAESB Comments on MOD003

· CBM, TRM

· FAC12 and FAC 13
· March 7, 2007:  Conference call of the NAESB ESS/ITS and BPS from 10:00 AM to 3:00 PM Central
· April 17, 2007:  Meeting of the NAESB ESS/ITS and BPS in Houston, Texas hosted by NAESB.  Meeting times are 10:00 AM to 4:00 PM Central.
· April 24-25, 2007:  Joint meeting of the NAESB ESS/ITS and BPS and NERC ATC Drafting Team hosted by NAESB in Houston, Texas.  The meeting times are 10:00 AM to 5:00 PM Central on April 24 and from 9:00 AM to 5:00 PM Central on April 25.  It is the expectation that during this meeting the committees  will review comments on MOD001.
6. Adjourn
Mr. Pritchard moved, seconded by Mr. Saini to adjourn.  The meeting adjourned at 2:45 PM Central.
7.  Attendance
	Name
	Organization

	Mark Anderson
	Seminole Electric

	George Behr
	Energy Services Group

	Rebecca Birdall
	BPA

	Blaine Earhart
	Basin Electric

	Jim Eckelkamp
	Progress Energy

	Laura Kennedy
	NAESB

	Bill Lohrman
	NERC

	Larry Middleton
	MISO

	Marjorie Perlman
	Energy East

	Alan Pritchard
	Duke Energy

	Barbara Rehman
	BPA

	Narinder Saini
	Entergy

	Martin Summe
	ElectriCities

	Kathy York
	Tennessee Valley Authority
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