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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org

Home Page: www.naesb.org

March 3, 2006
TO:
All Interested Parties
FROM:

Rae McQuade, NAESB President
RE:
Monthly Update Calls
NORTH AMERICAN ENERGY STANDARDS BOARD MONTHLY UPDATE CALL
March 20, 2006 – 2:00 to 3:30 pm Eastern
To obtain the conference calling number, please refer to the email message that accompanied this announcement, or call the NAESB office (713-356-0060).  The format for this call will be different from previous Monthly Update Calls.  During this call, speakers will describe and answer questions on the six issues outlined in the Final Report on the Efforts of the Gas-Electric Interdependency Committee NAESB filed with the FERC on February 24, 2006 in Docket No. RM05-28.  We look forward to your participation on the call.

The purpose of these one hour updates is to provide a high level overview of the NAESB activities and plans.  The calls should complete within one hour and will provide attendees with a general understanding of the organization’s current activities and plans, with guidance on how to obtain additional detailed information if needed.  We look forward to you or your staff attending the call.  Work papers can be downloaded from the NAESB web site for this meeting and will be posted one week prior to the call. (http://www.naesb.org/monthly_update.asp).
Please feel free to call the NAESB office should you have any questions or comments.  If you would like to follow up with any questions after the conference call, please feel free to contact:

Rae McQuade

713-356-0060

naesb@naesb.org

Laura Kennedy

713-356-0060

lkennedy@naesb.org

Rick Smead

713-646-5029

rsmead@navigantconsulting.com

Mike Novak

716-857-7884

novakm@natfuel.com

Valerie Crockett

423-751-6096

vjcrockett@tva.gov

Richard Kruse

713-627-5368

rkruse@duke-energy.com

Kathy York

423-751-3398

keyork@tva.gov

Michael Desselle
214-777-1083

mddesselle@aep.com
AGENDA

1.
Welcome

· Antitrust Guidelines
· Adoption of Agenda

2.
Review and Discussion of the six issues outlined in the Final Report on the Efforts of the as-Electric Interdependency Committee NAESB filed with the FERC on February 24, 2006 in Docket No. RM05-28 (GEIC Report).  (http://www.naesb.org/doc_view2.asp?doc=ferc022406.pdf)
Each speaker will provide a five minute review of the issue, with a few minutes allotted for questions directly following the speaker’s remarks (issues are described in the attached excerpt):

· Introduction:  Rick Smead

· Issue 1:  Mike Novak
· Issue 2:  Valerie Crockett
· Issue 3:  Richard Kruse
· Issue 4:  Valerie Crockett
· Issue 5:  Kathy York
· Issue 6:  Kathy York
· Conclusions:  Michael Desselle
3.
Adjourn
Excerpt of NAESB GEIC Report
Issue 1:  Consistent with the 2/27/04 Order in Docket No. RP04-151-000 and the Policy Statement in Docket No. PL02-6 issued on 1/19/06, consider the development of standards to support Capacity Release pricing on an index for those pipelines that have the FERC authority to enter into negotiated rates and discount capacity on an index basis.  
Issue 2:  Review the possibility of adding an additional intraday nomination cycle with bumping rights to provide more flexibility to shippers, including power generators, with firm transportation rights such that they can nominate for natural gas supporting their market clearing times. Current problems exist within the day-ahead and realtime power markets for nominations (See the graphical depiction of the electric timelines to the gas nomination timelines as Attachment B). Tennessee Valley Authority and others have noted that this problem may have been exacerbated by some pipelines’ decisions to move to hourly and daily balancing; but others have remarked that the GEIC has not reached this conclusion. Technological advances make additional nomination cycles and changing the last "no bump" cycle to later in the day potential feasible solutions. As with #4 below, consensus has not been reachable when determining the need and amount of change required by each of the two industries to develop workable solutions.  
Issue 3:  Consistent with the 11/22/05 Order in Docket Nos. RP06-69-000 and RP06-70-000, review the ability of pipelines to shift gas for primary firm transportation within a pipeline path without having to re-offer as secondary firm transportation service.  
Issue 4:  Review and modify the requirements for organized electric markets so that the markets clear in sufficient time to nominate within the existing gas nomination timelines (Attachment B provides a graphical representation of the differences in the gas and electric market timelines). Current timely gas nomination cycles occur long before the time when most organized electric 
markets clear their timelines and commit for the day ahead market. This disconnect leaves some generators two main options of either a) purchase and nominate gas transportation on a timely basis and risk not having their bid subsequently clear the power market or, b) wait to see if their bid clears the power market and risk relying upon the intraday gas transportation nominations without the level of assurances offered in the timely cycle for firm gas transportation services. Non-organized electric markets add another layer of timelines. As with #2 above, another debated point was the need and amount of change required by each of the two industries in coming to workable solutions.  
Issue 5:  Require generators that offer into the day ahead market to have the appropriate commercial arrangements to fulfill the needed obligations
Issue 6:  Develop the appropriate supporting definitions for new business practices for the Wholesale Electric Quadrant, including but not limited to definitions for: alternate fuel capability, usable alternate fuel capability, firm transportation service, firm sales service, firm supply, and “must run” generator.  
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