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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

July 5, 2006
TO:
Bill Bourbonnais, Scott Brown, Mike Novak, Laura Kennedy, Valerie Crockett, Kathy York, Ruth Kiselewich, Jim Buccigross
Cc:
Managing Committee
FROM:
Rae McQuade
RE:
NARUC Summer Session Talking Points
NARUC summer session provides many opportunities to talk with industry leaders.  The talking points and schedule noted below are specific to this session.  

The talking points represent a high level general update of NAESB efforts, and in specific areas we will ask for input to ascertain if our directions are helpful or supportive of state or federal efforts or energy association directions.  We may also discuss items as alerts that we are developing standards in a particular area or are considering doing so, which may raise concerns as we make headway.  These alerts are particularly important to ensure that we do not surprise government agencies and regulators or trade associations and we can garner their input before proceeding too far.  Not all of the highlighted questions will be addressed during conversations -- only if the question is applicable to the discussion underway. The talking points are meant to be reminders of issues important to us for which input from state commissioners and others would be valuable.

	NARUC 2006 Summer Session – San Francisco Marriott, 55 4th Street San Francisco

Saturday, July 29 to Wednesday, August 2, 2006
Schedule

	Date/Time
	Event

	Sunday, 1:00 pm to 5:30 pm
	Gas Subcommittee Update

	Sunday, 1:00 pm to 2:30 pm.
	Electricity Subcommittee Update

	Sunday, 5:00 – 6:30 pm
	NARUC Welcome Reception

	Monday, 1:30 to 3:00 pm
	Gas/Electric Joint Committee Meeting on Gas-Electric Interdependency
Panel:  Valerie Crockett, Rick Smead, Bob Gee, Steve Whitley, moderated by Commissioner Keating

	Monday, 6:00 – 10:00 pm
	Party hosted by Bob Gee and others at the Fairmont Penthouse Suite

	To be scheduled:
	Breakfasts, lunches and dinners to be arranged with various commissioners and staff, at which time this report will be updated.  (Probably Commissioner Don Mason, Commissioner Bob Keating, Commissioner Jimmy Ervin, Commissioner Kerr, Bob Gee, Christopher Freitas, Jim Slutz, Bill Nugent, Bob Rowe, Donna Bobbish, Will Johnson, Bruce Ellsworth, Ken Malloy, Craig Goodman, Alex DeBoissiere, Sheila Hollis, Steve Whitley)


	NARUC 2006 Summer Session – San Francisco Marriott, 55 4th Street San Francisco

Saturday, July 29 to Wednesday, August 2, 2006
Talking Points

	Item
	Points

	Gas-Electric Interdependency
	We made a FERC filing on February 24, 2006 preceded by a filing on June 27, 2005 in which standards were filed for communications between generators and pipelines.
The findings would be particularly important to states where power generation is dependent on gas.  
The communication standards address communications between generation and gas pipelines in three areas (1) where gas transportation was nominated and confirmed, (2) where gas transportation is needed but has not been procured, and (3) in cases of extreme unanticipated demand (bad weather, hurricanes, and other external reasons that would either interrupt delivery of gas or require increased gas-fired power than expected).  These standards are currently before the Commission in Docket no. RM05-28-000.
We should highlight the report we made on 2-24-06, the one commissioned and recently released by the DoE, the one to soon be out by NRRI.

QUESTION:  Do you have concerns about gas-electric interdependency and do you know of specific actions that might be helpful to your state/stakeholder group/market?

	Gas Quality
	We have recently completed standards for reporting the assumptions and methodologies used in measuring gas quality specs.  There is an outstanding request to add additional specs to the reporting standards.

	Gas Contract
	We are nearing completion on a revised version of the wholesale gas contract for purchase and sales of natural gas.

This is our most requested standard and is used in a significant part of the gas that is bought and sold in the US.  

Changes include the applicability of the contract to LNG sales and purchases, force majeure language, and other changes that were regularly seen in amendments to the contract. 

Retail is undertaking a similar effort that would be applicable to both natural gas and power retail markets.  We should expect completion by year-end

	Certification Program
	We have revised our certification program and have several companies who are now using the program to indicate to their customer base and to the state regulators that they are following NAESB standards:  We expect to soon have certification in place for the retail standards.  For the technical standards that are not quadrant specific, we have 10 products certified and 4 companies active in using this new tool:  EC Power, QualEDI, SunGard and Systrends.
QUESTION:  Have our certification programs proved helpful to you?

	OASIS Efforts and Version 1 WEQ Standards

	We have developed standards that support the OASIS systems used for electronic scheduling.   These standards were adopted by the FERC in the final Order No. 676, Docket No. RM05-5-000.  Currently we are working on:

· PKI efforts
· Resale or reassignment of transmission service
· Release mechanism in the OASIS S&CP to complement non-firm redirects
· ATC/TTC with NERC
· e-tag and registry changes with NERC
· coordinate interchange changes
· changes to absorb waiver conditions from RTOs and ISOs into current NAESB standards
· Review of OATT Reform NOPR (RM05-25-000) for NAESB efforts.

	Coordination Efforts 
	We are working with Sandia National Laboratories, through the sponsorship of the DoE, to complete a surety assessment of our technical standards for all quadrants.

We have developed a joint process with NERC that should continue to aid us in ensuring that we develop complementary standards.
We have communicated with the ISO presidents regarding participation in NAESB.  They are supportive and should begin working with us shortly to see how best to increase their participation.

We have outreach efforts underway to end users (Elcon), western efforts (WECC).

QUESTION:  What other areas or groups should we approach that may have interest in NAESB standards development?

	Retail Membership Issues
	We are holding steady on memberships but seeing a shift in membership from retail quadrants to wholesale electric.  If this continues, the retail quadrants will probably undertake some level of structural change.
QUESTION:  What benefits do you see in having the retail markets being present in NAESB and having a forum for developing standards that could be helpful to you and your markets?

	Retail Letter to Commissioners
	On March 10, 2006, NAESB sent a letter to NARUC and to individual state commissioners regarding the Retail Awareness page and to each commissioner individually.  The letter also included information on the direction of the efforts of the Retail Quadrants.  

	Retail Efforts
	In September of last year, we released the retail standards in a basic commodity neutral form that addressed – market participant interactions, creditworthiness, billing and payments, distribution company-supplier disputes, and technical standards that address data transport between companies and security.

Currently underway, we are developing standards for contracts, electronic retail billing, pre-enrollment customer information, customer enrollments, dropping and account maintenance, and technical standards for billing and payments.

QUESTION:  What benefits have you gotten from these standards?

	Possible Retail Activities
	Retail activities that may increase the relevance of the work products, participation in development and  applicability include:
· Net Metering

· Standard communications practices between utilities and suppliers in day to day transactions with RTOs 

· Renewables/Renewable Portfolio Standards – work with the wholesale quadrant on nationally traded renewable energy credit

· XML Development 
· Development of best practices
· Demand side standards and measurements
QUESTION:  What kinds of business standards would be helpful to you in the retail area from NAESB?

QUESTION:  We should ask their opinion on whether these standards are of interest and do they have any others that we could consider that would be helpful to them.  Which of these are of interest to you; what would be the priority of those items?

	How to keep updated
	Monthly Update Calls, board meetings, EC meetings, notes from those meetings
QUESTION:  Are you interested in participating in NAESB (membership, Board/EC, committees)?
QUESTION:  Have you attended the Monthly Update Calls?  Would that be of interest to you?

	Thank Commission Staff
	Diane Barney (NY), Lou Ann Westerfield (ID), Thom Pearce (OH), Bob Rosenthal (PA), Bob Gray (AZ), Sandy Waldstein (VT)


NAESB Talking Points– July 5, 2006
Page 4

