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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

TO:
NAESB Retail Quadrants Board Members, Retail Quadrants EC Members, Retail Quadrants Members and Interested Parties 
FROM:
Laura Kennedy, NAESB Meeting/Project Manager
RE:
Meeting Notes from the NAESB Board of Directors Retail Quadrant Leadership Meeting – December 13, 2006
DATE:
January 16, 2007
NORTH AMERICAN ENERGY STANDARDS BOARD

NAESB BOARD OF DIRECTORS RETAIL QUADRANTS LEADERSHIP MEETING
December 13, 2006 in Houston, TX
Meeting Notes
1.
Administration and Welcome
Mr. Bourbonnais welcomed the meeting participants in the room and on the phone.  Ms. Kennedy read the antitrust guidelines.  The agenda was adopted as drafted by consensus.
2.
Review RSRC 2006 Report to the Board of Directors
Mr. Bourbonnais presented the report of the Retail Structure Review Committee (RSRC) that will be presented to the Board of Directors during the December 14 meeting.  The report can be found behind tab 4, beginning on page 56 of the Board book:  http://www.naesb.org/pdf2/bdbk121406.pdf.  Mr. Bourbonnais stated that during 2006, the RSRC reviewed four options for the future of the Retail Quadrants.  The four options are:  revision of the NAESB bylaws to modify the minimum of 40 members per quadrant; merge the NAESB Retail Electric and Retail Gas Quadrants; continue to expand the focus of the retail quadrants to include projects for regulated markets along with customer choice markets; and delay any structural changes at this time.  These options were the same options considered by the RSRC during 2005.  During 2006, the RSRC members worked with several organizations to increase the awareness of the work of the NAESB Retail Quadrants.  These organizations included the American Gas Association, Edison Electric Institute, NARUC, and the NAESB Advisory Council.  The membership in the Retail Quadrants has not increased during 2006.  The recommendation of the RSRC in the 2006 Report is to:  1.  complete a review of the need for structural changes to the two Retail Quadrants beyond 2007 based on quadrant membership levels, progress, and interest in initiatives for business practices for both retail customer choice and regulated markets; and 2.  complete a strategic plan for the Retail Quadrants beyond 2007.  Mr. Bourbonnais stated that the strategic plan will be determined by the success of the demand side management initiative.
Mr. Minneman stated that the Retail Quadrants should get a sense of the extend the work product published in September 2005 is being used by the industry or the states.  He stated that Mr. Precht and Ms. Kiselewich have introduced the model business practices in Maryland and Texas is considering referencing the model business practices, but other states have not picked up the use of the Retail Quadrants’ work.  Mr. Bourbonnais stated that was likely due to the fact that there has not been further expansion of retail choice.  Mr. Novak stated that Pennsylvania is considering the use of the NAESB Retail model business practices with some modifications.  The next stage will be establishment of working groups to adopt the standards.  It remains to be seen whether the working groups will proposed the adoption of the NAESB model business practices in whole or in part.
3.
Retail 2006 Annual Plan
Next, the participants reviewed the progress of the Retail Quadrants in development of model business practices that was reflected in the proposed revisions to the Retail 2006 Annual Plan.  The proposed revised 2006 plan was included behind tab 7, beginning on page 193 of the Board book.  Mr. Novak noted that the main accomplishment since the last Board meeting was the completion of the NAESB Retail Base Contract for Gas and Electricity.  He also made note of the continued progress on the customer choice items on the plan.
4.
Review Proposed 2007 Annual Plan
The participants reviewed the proposed Retail 2007 Annual Plan that will be presented to the Board for approval on December 14.  The proposed plan was included behind tab 7, beginning on page 202 of the Board book.  In addition to the completion of the customer choice items that have been on the past Annual Plans, there are two new items:  Item 9 – Consider and develop as needed model business practices to support Gas Design Day Forecast; and Item 10 – Review and develop needed model business practices for a standardized method for quantifying benefits, savings, cost avoidance and/or the reduction in energy demand and usage derived from the implementation of demand side management and energy efficiency programs.  This effort will include demand side response, energy efficiency programs and metering, including the ‘curtailment service provider’ program.
Mr. Novak noted that there will likely be some resistance to work on Item 9, especially by some LDCs.

5.
Continued Discussion of Additional Discount Memberships 
Mr. Bourbonnais noted that the Board will be presented with a resolution to approve the “continuation of the special promotional dues program that will permit three representatives from recognized consumer advocacy groups and an unlimited number of regulators and their staff (with the provision that any given state is only represented once per quadrant) to join the End-User Segments of the RGQ, the REQ, and WEQ of NAESB at a reduced annual membership of $500 each.”  The draft of this resolution is included on page 251 of the Board book.
6. 
Update on Board Committees and Related Efforts Specific to Retail Quadrants
This item was not discussed.
7.
Board Agenda Review
This item was not discussed.
8.
Highlight of Retail Quadrants Executive Committee Activities
This item was not discussed.
10.
New Business
There was no New Business discussed.
11.
Adjourn

The meeting adjourned by consensus at 4:29 PM Central.
12.
Attendance

	Name
	Organization
	Quadrant
	Attendance

	Bill Bourbonnais
	Wisconsin Public Service
	RGQ/Board Member
	In Person

	Dennis Derricks
	Wisconsin Public Service
	REQ/Board Member
	In Person

	Peter Kelly-Detwiler
	Constellation New Energy
	REQ/Board Member
	Phone

	David Koogler
	Dominion Virginia Power
	REQ/Board Member
	In Person

	Jim Minneman
	PPL Solutions
	REQ/Board Member
	In Person

	Susan Munson
	ERCOT
	REQ/EC Alternate
	In Person

	Mike Novak
	National Fuel Gas Distribution
	RGQ/Board Member
	Phone

	Phil Precht
	Baltimore Gas and Electric
	RGQ/EC Member
	Phone

	Leigh Spangler
	Latitude Technologies
	RGQ/Board Member
	In Person
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