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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

June 27, 2006
TO:
NAESB Retail Quadrants Board Members, Retail Quadrants EC Members, Retail Quadrants Members and Interested Parties 
FROM:
DeDe Kirby, NAESB Meeting/Project Manager
RE:
Final Minutes from the NAESB Board of Directors Retail Quadrant Leadership Meeting – June 21, 2006
NORTH AMERICAN ENERGY STANDARDS BOARD

NAESB BOARD OF DIRECTORS RETAIL QUADRANTS LEADERSHIP MEETING
June 21, 2006 in San Antonio, TX
Final Minutes
1.  
Administration and Welcome
Ms. Kiselewich called the meeting to order and welcomed the Board members, Executive Committee (EC) members, participants, and guests.  Ms. Kirby advised the participants of the anti-trust guidelines.  The Board members, EC members, participants, and guests in the room and the phone introduced themselves.  Ms. Kiselewich stated that adoption of the minutes should be added to the agenda and that Ms. McCain had posted a redlined version of the minutes.  The group noted that the redlined set was not reflected in the June 22 Board Book, but was posted online.  Mr. Novak moved to adopt the agenda as revised and Ms. McKeever seconded the motion.  The revised agenda was adopted by consensus.  

Ms. McCain reviewed her redlines to the minutes.  Most changes were grammatical in nature.  Mr. Novak asked that the second sentence of the last paragraph of section 2 be modified to stated that Mr. Precht gave a presentation to the AGA in April 2006.  The change was made.  Ms. McKeever moved to adopt the redlined minutes as revised and Ms. McCain seconded the motion.  The minutes were adopted by consensus.   
2.
Discuss on phone calls to Commissioners pre-NARUC (RSRC)
Mr. Bourbonnais stated that at the March Board meeting and at the March Retail Leadership meeting, Retail Leadership was encouraged to do additional outreach with State Commissioners.  It was decided that the first Commissioners to contact would be those in retail choice states.  Mr. Bourbonnais stated that the current plan was to contact Commissioners at the July National Association of Regulatory Commissioners (NARUC) meeting in San Francisco, California.  He encouraged retail leadership members to take assignments for phone calls to Commissioners prior to the NARUC meeting.  He explained that whether or not the state would continue with retail choice should be discussed during the calls, as well as their interest in NAESB standards.  He added that no formal meeting plans had been made, although NAESB was on the agenda for the NARUC meeting.   
Mr. Novak stated that Pennsylvania was currently considering the NAESB Model Business Practices.  He stated that he would contact Mr. Rosenthal to conduct additional outreach.  He stated that Pennsylvania Commission staff would write a report by the end of the year on the MBPs.  
Mr. Bourbonnais stated that he would contact the Michigan Commission.  Ms. McKeever and Ms. Munson stated that would take a joint action item to contact the Texas Commission.  Mr. Novak stated that he would contact the New York Commission, although he might have to delay the contact until November because of elections in New York.  Ms. Kiselewich stated that it was not the time to contact the Commission in Maryland, due to current changes underway. 
The group discussed the possibility of Mr. Moran contacting the New Jersey Commission, and Ms. Perlman contacting the Connecticut Commission.  The group also mentioned the possibility of Mr. Eynon contacting the Illinois Commission and Mr. Jones contacting the Ohio Commission.  It was noted that if the names mentioned could not contact the Commission, perhaps they had suggestions for contacts that could.  Mr. Bourbonnais mentioned the perhaps Commissioner Keating would contact the Massachusetts Commission.   Ms. Kiselewich will contact the person in Constellation that would be best to contact the California Commission.  Ms. McCain noted that it was unlikely Ontario, Canada would adopt the NAESB MBPs, as they had already reviewed the standards and did not choose to adopt any part of them.   
The group discussed whether or not having the NAESB standards copyrighted made the process of MBP adoption more difficult for State Commissions.  Mr. Novak and Mr. Bourbonnais stated there was some talk at NAESB of offering a discounted price for the MBPs to the State Commissions.  Ms. Kiselewich questioned how the MBPs would function at a state level.  Mr. Novak stated that Pennsylvania’s report should answer many of these questions.  
Ms. Kiselewich asked if there were opportunities for NAESB to focus on non-choice states.  Mr. Haynes stated that 22 states and Washington, D.C. have some sort of a Renewable Portfolio Standard (RPS).  Mr. Bourbonnais commented that MBPs to go along with a RPS have not yet been developed.  Mr. Haynes added that defining a renewable energy credit, how it operates, and how it is accounted for was an area for standards development.   Mr. Haynes stated that he would relay the list of states that have a RPS to the NAESB office.  Mr. Koogler stated that Virginia and North Carolina were both considering the adoption of RPSs.  In addition, Mr. Koogler said that the North Carolina legislature had directed the Commission to do a study on the cost benefit of renewable energy standards.  
Mr. Haynes added that there was no standard way to verify Demand Side Management (DSM) Energy Efficient Conservation.  Mr. Bourbonnais stated that some states were reviewing studies that were more than 10 years old for statistics on DSM.  Mr. Haynes stated that a more cost effective way of verifying the information was needed in the industry.  Ms. Kiselewich asked if there were states in which DSM was functioning efficiently.  Mr. Weathersbee stated that DSM was working well in the Texas market.  Mr. Haynes questioned if it was possible to know how much was saved through DSM. Mr. Haynes noted that SERC just adopted a resolution to accept energy efficiency policy recommendations and that the resolution will be discussed at NARUC.  He added that NARUC would most likely adopt the resolution for enhanced focus on energy efficiency.  Mr. Bourbonnais noted that these issues broadened the scope of topics to discuss with Commissioners from both non-choice and choice retail states, especially if Commissioners were interested in being able to measure the success of the energy efficiency programs.  Mr. Haynes and Mr. Bourbonnais stated that if the resolution passed at NARUC, activity in industry organizations such as EEI was expected.  

Other retail electric issues discussed for possible standards development included Net Metering and Electric Resources.  Mr. Koogler stated for the gas side, Decoupling was an issue to explore.  Mr. Bourbonnais stated that liabilities involved in Net Metering and the process itself should be scoped for standards development.  Mr. Haynes noted that interconnection issues were also tied to Net Metering.  Mr. Precht noted that issues to consider on the gas side were gas prices, the reliability of the distribution system, commodity price mechanisms, insuring distribution for interruptible customers, and hedges.  He added that the State Commissions should give NAESB a direction in which to move on standards development.  

Mr. Koogler noted that Mr. Carr might be of assistance in addressing Commissioners.  Mr. Haynes noted that it might be advantageous to get Ms. McQuade to perform outreach with State Commissions.  Mr. Haynes and Mr. Bourbonnais will discuss this potential action item with Ms. McQuade.  In addition, the possibility of a NAESB Annual Meeting for 2007 was discussed.  Several members of the group noted that the success of the Annual Meeting added to the prestige of the organization and was beneficial in conducting outreach with State Commissions.         
3.
Review Proposal for increasing the number of discount memberships (RSRC)
Mr. Bourbonnais stated that NAESB did often offer reduced memberships to State Commissions.  He added that Ms. McQuade was drafting a proposal to the Board on such memberships.  

Mr. Novak stated that in the year 2000, GISB offered discount memberships to first time users.  He stated that the purpose was to get them to join and they would then see value in continuing membership.  Mr. Bourbonnais stated that the retail quadrants should be sensitive to the amount of resources used by them and the amount of memberships the retail quadrants actually accounted for.  Mr. Haynes noted that acquiring new memberships was difficult because competition was not expanding to other states.  Ms. Kiselewich asked if there was a way for the retail quadrants to lie dormant until standards arose that needed development.  Mr. Bourbonnais stated that this was a potential choice, but that it would be a difficult step for those members who had worked so hard to see the retail quadrants formed.  Several members of the group noted that currently, there was enough standards development work to see the retail quadrants into 2007 and possible 2008.          
4.
Retail 2006 Annual Plan (RSRC)
The group noted that this item would be reviewed during the Board meeting on June 22, 2006.                
5.
Areas for possible model business practices development by the NAESB Retail Quadrants 
Net Metering
Please see discussion under item 2.

Model Business Practices between Utilities and Suppliers in day to day transactions with RTOs
Ms. Kiselewich said the most difficult part of developing standards for this topic was the coordination with the WEQ.  She clarified that the WEQ had many ongoing standards development efforts and may not have time to begin standards development with the retail quadrants.  However, the issue will be raised with the WEQ during the Board meeting.  

Renewables/Renewable Portfolio Standards

The group clarified that this would include coordination with the wholesale quadrants to develop a nationally traded renewable energy credit.  Mr. Haynes noted that this issue correlated with standards development for DSM.  Please see item 2 above.
XML Development

Mr. Novak stated that Request R03023 (Adopt XML File Format as a new industry standard for exchange of natural gas custody transfer measurement data) was not adopted by the WGQ because of issues of FERC standardizing the communication method and because of the variations that exist in XML.  However, Mr. Novak stated standards development in this area might be more appropriate for the retail quadrants and might interest non-choice NAESB participants.  He stated he had contacted the original requester to see if there was interest in resubmitting the request for the retail quadrants to develop.  

Others
The group also discussed developing standards to provide for smaller suppliers and web type interface.  Ms. Kiselewich noted that this might of interest to small start up supply companies.  
6. 
Update on Board Committees and Related Efforts Specific to Retail Quadrants
Due to time constraints, the group did not review the efforts of the Board Committee in more depth.  Instead, the efforts of the Committees will be reviewed during the Board meeting.      
7.
Board Agenda Review
Mr. Bourbonnais stated that the Retail Quadrants were on the agenda for the Board meeting on June 22nd.  He added that the work plan and updates from the various committees would be given.  

Mr. Haynes stated that it was important to discuss with the entire NAESB Board that the retail leadership was discussing different methods of operation to address their use of NAESB resources.  Mr. Bourbonnais stated that the retail quadrants are exploring whether or not significant business practices will be developed for all markets.  He added that although the current work load would carry the retail quadrants through 2007, if standards development did not begin in other areas, a scale back of the quadrants should be discussed.  Mr. Novak noted that the retail quadrants could be organized into subcommittees of the wholesale quadrants.  Mr. Bourbonnais noted that if choice markets expanded, the retail quadrants would be in demand again.  Ms. Kiselewich noted that the retail quadrants could consider cutting back on their use of NAESB staff time and holding only three Retail Executive Committee meetings a year.  The group discussed doing a cost analysis of the retail quadrants.  Mr. Koogler encouraged this study to be done on a “what can be saved” basis.  Mr. Haynes agreed and stated that cost should not be broken down by quadrant in order to avoid divisions within NAESB as a whole.
8.
Highlight of Retail Quadrants Executive Committee Activities
Ms. Kiselewich noted that there was more activity in the EC and the various subcommittees related to the Billing and Payment Model Business Practice.  Mr. Precht noted that standards development related to Enrollment, Drop, and Account Maintenance would carry the subcommittees into 2007.  Ms. Kiselewich noted that the efforts of the retail leadership may help the EC better define where there is strong interest in an issue for standards development.  
9.
New Business
Ms. Kiselewich stated that several Board and EC Retail members were not active.  She stated that those not active should think about replacements that would have time to commit to the process.  Other members of the group noted the wholesale quadrants experienced the same problems.    
10.
Adjourn

Mr. Bourbonnais moved to adjourn and Mr. Haynes seconded the motion.  The meeting was adjourned at 4:44 p.m. Central time.
11.
Attendance

	Attendee Name:
	Organization:
	Quadrant:
	In Person/Phone

	Ruth Kiselewich
	Baltimore Gas and Electric
	REQ Board and EC Member
	In Person

	Phil Precht
	Baltimore Gas and Electric
	RGQ EC Member
	Phone

	David Koogler
	Dominion Virginia Power
	REQ Board Member
	In Person

	Marcy McCain
	Duke Energy Gas Transmission
	RGQ EC Member
	In Person

	Jennifer Teel
	EC Power
	RGQ EC Member
	In Person

	Susan Munson
	ERCOT
	
	In Person

	Leigh Spangler
	Latitude Technologies
	RGQ Board Member
	Phone

	Mike Novak
	National Fuel
	RGQ EC Member
	In Person

	DeDe Kirby
	NAESB
	
	In Person

	Yvette Camp
	Southern Company
	 
	Phone

	Leonard Haynes
	Southern Company
	REQ Board Member
	In Person

	Dave Darnell
	Systrends USA
	RGQ Board Member
	Phone

	Debbie McKeever
	TXU Electric Delivery
	
	In Person

	Tommy Weathersbee
	TXU Electric Delivery
	
	In Person

	Bill Bourbonnais
	WPS Resources Corporation
	REQ Board Member
	In Person

	Leslie Nishida
	WPS Corporation
	RGQ EC Member
	Phone
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