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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

   via posting

TO:
Joint Retail Electric Quadrant and Retail Gas Quadrant Contracts Subcommittee and Posting for Interested Parties
FROM:
DeDe Kirby, Meeting/Project Manager

RE:
Joint REQ and RGQ Contracts Subcommittee Conference Call Meeting with Web Conferencing Final Minutes – September 18, 2006
DATE:
September 25, 2006
RETAIL ELECTRIC QUADRANT AND RETAIL GAS QUADRANT

JOINT CONTRACTS SUBCOMMITTEE Conference call MEETING

September 18, 2006
final MINUTES
1. Administrative

Ms. McCain opened the meeting and welcomed participants.  Ms. Kirby read the antitrust guidelines.  Participants introduced themselves.  Mr. Mason moved to adopt the agenda as posted and Mr. Overtree seconded the motion.  The agenda was adopted by consensus.  Mr. Mason moved to adopt the August 28, 2006 draft minutes and Mr. Zavodnick seconded the motion.  The minutes were adopted by consensus.          
2. Review draft User Guide
The group reviewed NAESB Redraft of Page One of User Guide by J. Mason, Energy Window.  The group agreed Mr. Mason’s changes should be accepted into the User Guide.  Ms. McCain stated that she had checked the references included in the User Guide and cross referenced them to the WGQ Base Contract.  The first item on the list included in the User Guide, “Alternate Dispute Resolution” was changed to state that it was also included in the WGQ Base Contract.  Item #6 “Billing Options” was updated to state that it was not included in the Retail Draft Base Contract because several variations existed on billing and none were universal in use.  Item #23 “Disputed Charges” was updated to state that it was included in the WGQ Base Contract (sections 7.4 and 7.5 of the WGQ Base Contract).  A line was added for “Early Termination Damages” (item # 26) to separate it from “Early Termination” (item #25).  

Mr. Overtree noted that item #28 “Exclusions – Confidentiality” was different from the issue of confidentiality.  He added that the retail section on confidentiality was different from the above section included in the WGQ Base Contract (section 12.2 of the draft Retail Base Contract is different from section 15.10 of the WGQ Base Contract).  This item was deleted from the table in the User Guide.

Item #48 “Overdue interest rate” was changed to state that it was found in the WGQ Base Contract (section 7.5).  The group agreed that language should be added to the list for “Market Disruption”, as it was added to the draft Retail Base Contract, section 12.14.  The group also changed the title of the table to clarify the WGQ Base Contract column and the Retail Base Contract column.  The subcommittee will submit this User Guide as part of Recommendation R05013.  
For changes made to the draft User Guide during this meeting, please see the redlined User Guide posted as an attachment to these minutes.  Please note that a clean version of the User Guide is also posted as an attachment to these minutes.                   

3. Final review of the draft Retail Base Contract
The group reviewed NAESB Retail Contracts with Comments by J. Mason, Energy Window.  Mr. Mason stated that he withdrew his comment to section 7.3 of the cover page, but asked that a line be added to the section on the cover page for “Choice of Law.”  Ms. McCain stated that “Party Name” at the bottom of the cover page should be specified as either “Supplier Name” or “Customer Name.”  Mr. Mason stated that “on a Firm or Interruptible Basis” should be struck from section 1.1 because it no longer was appropriate in the commodity neutral contract.  Minor changes were made to the definition of “Base Contract” in section 2.4 to coordinate with the definition found in the WGQ Base Contract.  The definition of “Coordination Services” was updated to make it commodity neutral.  Ms. McCain stated that Mr. Mason’s comment on striking the word regulated from the definition of “Distribution Company” would most likely not be accepted because it differed from the commonly used definition in the REQ and RGQ and differed from the definition used in the Retail Glossary.  The group copied the definitions used for “On Peak” and “Off Peak” from the WEQ Glossary.  

The group accepted Mr. Mason’s additional language for the section on “Early Termination Damages Do Not Apply.”  Mr. Mason stated that this language was copied over from the WGQ Base Contract.  Because the Retail Base Contract did not add in a section for “Triangular Set-Offs”, the title for “Bilateral Set-Offs” was deleted so that there was no confusion on whether an option existed for other set-off sections that apply.  

Mr. Mason stated that the changes noted in the section for “Taxes” were relevant to the placement of the Delivery Point.  Mr. Overtree stated that these sentences seemed to be carried over from Select Energy comments.  Mr. Mason stated that if this section was included it needed to be added so that the change was apparent.  The subcommittee agreed and the latter portions of the choices for section 9.1 were included in language for a new section 9.2.
For changes made to the draft Retail Base Contract during this meeting, please see the redlined version of the contract that is posted as an attachment to these minutes.  Please note that a clean version is also posted as an attachment to the minutes.                     
4. Possible vote on the Retail Base Contract and the User Guide
Mr. Overtree moved that the Retail Contracts Subcommittees approve the Retail Model Base Contract for the Sale and Purchase of Natural Gas or Electricity (version as completed 9.18.06) and the User Guide for the Retail Model Base Contract for the Sale and Purchase of Natural Gas or Electricity (version as completed 9.18.06).  This motion is subject to the adoption of the definitions included in the Retail Model Base Contract for the Sale and Purchase of Natural Gas or Electricity by the REQ/RGQ Glossary Subcommittees (scheduled for September 27, 2006).  Mr. Mason seconded the motion.  This motion moves the draft Recommendation R05013 (Develop a model electric retail contract) out of subcommittee and to the REQ/RGQ Executive Committees.  All participants present at the meeting voted in favor of the motion.  The motion passed by consensus.      
5. Next Steps/Other Business/Future Meetings

Ms. McCain asked that conference call meetings be scheduled for November 3rd and November 9th from 9:30 a.m. to 12:30 p.m. Central time to review any comments submitted on the Recommendation.  She stated that she would review the definitions with the Retail Glossary Subcommittee on September 27, 2006.  

As stated in the Recommendation, during a conference call held on September 27, 2006, the REQ and RGQ Glossary Subcommittees determined that no action would be taken to incorporate into the Retail Glossary the definitions included in Section 2 of the Retail Model Base Contract for the Sale and Purchase of Natural Gas or Electricity.  This action was taken because it was clarified that the definitions included in the contract were part of one standard and should therefore move directly to the REQ and RGQ EC for approval.  This action resolved the conditionality of the action taken during the REQ and RGQ Contracts Subcommittee conference call held on September 18, 2006.     

6. Adjourn

Mr. Overtree moved to adjourn and Mr. Zavodnick seconded the motion.  The meeting was adjourned at 12:26 p.m. Central time.
7. Attendees

	Name
	Organization

	DeDe Kirby
	NAESB

	Jack Mason
	EnergyWindow 

	Marcy McCain
	Duke Energy Gas Transmission

	Ed Overtree
	Calpine Corporation

	Phil Precht
	Baltimore Gas & Electric

	Judy Ray
	Alabama Power

	Michael Strohmeier
	Constellation New Energy

	Steve Zavodnick
	Baltimore Gas & Electric
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