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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

   via posting

TO:
Joint Retail Electric Quadrant and Retail Gas Quadrant Contracts Subcommittee and Posting for Interested Parties
FROM:
DeDe Kirby, Meeting/Project Manager

RE:
Joint REQ and RGQ Contracts Subcommittee Conference Call Meeting with Web Conferencing Final Minutes – August 28, 2006
DATE:
August 31, 2006
RETAIL ELECTRIC QUADRANT AND RETAIL GAS QUADRANT

JOINT CONTRACTS SUBCOMMITTEE Conference call MEETING

August 28, 2006
FINAL MINUTES
1. Administrative

Ms. McCain opened the meeting and welcomed participants.  Ms. Kirby read the antitrust guidelines.  Participants introduced themselves.  Mr. Overtree moved to adopt the agenda as posted and Mr. Strohmeier seconded the motion.  The agenda was adopted by consensus.  Mr. Strohmeier moved to adopt the August 14, 2006 minutes and Mr. Overtree seconded the motion.  The minutes were adopted by consensus.        
2. Complete the review of the changes to the WGQ Base Contract approved on 7/27/06 by the WGQ Executive Committee for possible inclusion in the Retail contract
Ms. McCain noted that two issues remained to be resolved on the contract in relation to the WGQ Base Contract Changes.  She stated that Mr. Overtree and Ms. Kirby were going to research the use of electronic signatures and of incontestability clauses in contracts (section 12.13).  In addition, the subcommittee needed to make a decision on whether to use the current cover page, or whether to include the cover page recently completed by the WGQ Contracts Subcommittee and included in the recent WGQ Contracts Recommendation R05014.   Mr. Overtree noted that after research, the enforceability of incontestability clauses was at the discretion of the court.  However, the clauses did not seem to render the agreement void, therefore there was no harm in including them at this time.  In addition, the clause on incontestability of recordings could be beneficial to parties because it could be more efficient and cost effective than proving up recordings in court.  The subcommittee agreed that no harm came to the agreement from including section 12.13 and decided it should remain to be consistent with the WGQ Contract as much as possible.  

Ms. McCain stated that the alternative cover page (included by the WGQ Contracts Subcommittee and approved by the WGQ EC in the revised WGQ Contract) was included in Contract Redlined as of 8/14/06 on pages 3 and 4 for purposes of discussion.  Ms. McCain noted that the WGQ had changed the cover page because the newer version was cleaner and better addressed their needs.  The group discussed having the cover pages appear as alike as possible.  Ms. McCain noted that if the old cover page remained in the Retail Base Contract it would identify the contract immediately.  In addition, she noted that the newer cover page was longer and would increase the pages of the Retail Base Contract.  Mr. Mason agreed that a one page cover page was best at this time.  Mr. Strohmeier noted that the additional blanks the WGQ had included for accounting and contact information would most likely not be used by the retail industry.  The subcommittee agreed that the cover page originally included by the subcommittee should remain.  

Ms. McCain noted that the definition of “Distribution Company Operational Manuals” should be included because of the addition of the definition of “Governing Documents” at the previous meeting.  
All changes made to the document can be viewed in Draft Contract redlined 8/28/06.  The subcommittee asked that the NAESB office post a clean version of the contract as it was to date with footnotes removed.  The action item was completed.  Please see Draft Contract clean 8/28/06.   

Mr. Overtree stated that the subcommittee had reviewed and completed a total of 114 footnotes (comments) to the contract.  Mr. Mason asked that the subcommittee take an additional review of the contract offline to check for any errors or items overlooked.  The subcommittee participants will submit any comments they might have by September 11, 2006.  Ms. McCain will review the contract with the Retail Business Practices Subcommittee (BPS) on September 14, 2006.                    
3. Review draft User Guide
The group reviewed User Guide J. Mason.  Mr. Mason stated that he had included background information on the development of the contract, language on the objective of the contract, as well as language on the suggested use for the contract.  The subcommittee noted that this type of information was beneficial to users that were unfamiliar with the WGQ Base Contract.  

Suggestions were made by the subcommittee to include the developmental approach suggestion at the very beginning of the User Guide.  Mr. Overtree and Mr. Strohmeier took an action item to draft language before the next conference call on the need for a standardized contract for the purchase and sale of natural gas and electricity for the retail industry.  Mr. Overtree suggested that it should also be noted that both suppliers and end users participated in the drafting of this contract.  Ms. McCain will check all WGQ references in the User Guide to make sure they are correct. 
All changes made to the draft User Guide during this call can be found in Draft User Guide 8/28/06.  The group will review the revised User Guide during the September 18, 2006 conference call.                    
4. Prepare for the 9/14/06 Retail BPS conference call
Ms. McCain asked that other subcommittee members be present to review the draft Retail Base Contract with the Retail BPS.  She noted that the Retail BPS would be reviewing the contract to clarify whether it was in conflict with any adopted REQ/RGQ Model Business Practices.  Mr. Overtree and Mr. Mason noted that they would try to participate in the September 14, 2006 conference call.    
5. Next Steps/Other Business/Future Meetings

The group will meet via conference call on September 18, 2006 to review the revised User Guide and any suggested changes to the draft Retail Base Contract.  
6. Adjourn

Mr. Overtree moved to adjourn and Mr. Mason seconded the motion.  The meeting was adjourned at 11:22 a.m. Central time.

7. Attendees

	Name
	Organization

	Angela Gonzales
	NAESB

	DeDe Kirby
	NAESB

	Jack Mason
	EnergyWindow 

	Marcy McCain
	Duke Energy Gas Transmission

	Ed Overtree
	Calpine Corporation

	Michael Strohmeier
	Constellation New Energy

	Steve Zavodnick
	Baltimore Gas & Electric
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