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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

   via posting

TO:
Joint Retail Electric Quadrant and Retail Gas Quadrant Contracts Subcommittee and Posting for Interested Parties
FROM:
DeDe Kirby, Meeting/Project Manager

RE:
Joint REQ and RGQ Contracts Subcommittee Conference Call Meeting with Web Conferencing Final Minutes – June 19, 2006
DATE:
July 5, 2006
RETAIL ELECTRIC QUADRANT AND RETAIL GAS QUADRANT

JOINT CONTRACTS SUBCOMMITTEE Conference call MEETING

June 19, 2006
final MINUTES
1. Administrative

Ms. McCain opened the meeting and welcomed participants.  Ms. Kirby read the antitrust guidelines.  Participants introduced themselves.  Ms. McCain asked that a placeholder be added to the agenda for the group to review comments to the contract that were previously noted for re-review.  Those footnotes are the following: 6, 11, 19, 20, 21, 28, 52, 57, 59, and 63.  Mr. Mason moved to adopt the agenda as revised, and Mr. Strohmeier seconded the motion.  The revised agenda was adopted by consensus.  Ms. McCain noted the date should be updated on the May 17th draft minutes.  Mr. Strohmeier moved to adopt the minutes as revised and Mr. Mason seconded the motion.  The minutes were adopted by consensus  
2. Continue review of informal comments on Draft Contract
The group agreed that pass-through additional charges as commented on in footnote 65 were best left in the Transaction Confirmation.  The group also agreed that special rescission rights should also be left in the Transaction Confirmation.  Language will be added to the draft User Guide for footnote 67 to clarify that the price included is not necessarily fixed, but can be variable.  Mr. Overtree noted that additional lines should be added to “Contract Price” for explanation.  
The group discussed whether the Delivery Point meter should be specified in the Transaction Confirmation, as related to footnote 68.  Mr. Mason noted that the Delivery Point does not always mean the physical point of taking, but can mean the place where responsibility switches from the Supplier to the Customer.  Ms. McCain noted that the Wholesale Gas Quadrant Transaction Confirmation left the Delivery Point blank.  She added that language could be added to the Delivery Point definition for clarification purposes.  The definition was changed to state as agreed to in the Transaction Confirmation.  

Select Energy Comments
The group noted that most comments submitted by Select concerned special provisions to the contract.  Mr. Overtree noted that he would take the action item of inserting their comments into the contract.  The comments will be reviewed during the July 6th meeting.

Items noted for further review
The group discussed oral transaction procedures as related to footnotes 6 and 28.  Mr. Overtree stated that the oral transactions could be added in to the contract, and the subcommittee could seek guidance on the appropriateness of the inclusion from the Retail Executive Committee.  Section 1 from the WGQ Base Contract will be added into the contract and language will be added to the User Guide to explain the use of oral transactions and will state that legal counsel should be contacted for additional questions.  

The group discussed set-offs and netting in relation to footnote 52.  Mr. Overtree stated that default in the contract was to allow for set-offs with other agreements and liabilities.  Ms. McCain noted that the WGQ was updating this section in the Base Contract.  The group decided to defer discussion on this item until after the revisions to the WGQ Base Contract were finalized and adopted.  
The group agreed that penalties in taxes should not be passed on, but noted that these types of practices were illegal in most states.  If legal in Washington state, the group agreed that language should be added by the parties to special provisions.  (Please see footnote 57.)

The group agreed that the language from the WGQ Base Contract section 14.10 should be inserted at section 12.3.  Ms. McCain noted that this was the last footnote left incomplete in its answer.  
Comments included under J. Mason’s Questionnaire
Mr. Mason asked if performance security would be added in the contract.  He explained there was not a high confidence level in his questionnaire for the answers to this question.  Mr. Overtree noted that it should be left to the parties because of the wide variances in methods.  He added that the User Guide did include language noting that the inclusion of credit support and financial security could be beneficial.
Mr. Overtree noted that it was up to the parties to include Dispute Resolution clauses in the special provisions to the contract.  

All changes to the draft contract can be viewed in Redlined Contract as of 6/19/06.
3. Next Meeting Agenda/Agenda Items and Action Items for Next Meeting/Other Business
Ms. McCain took the action item to include Section 1 from the WGQ Base Contract.  Mr. Overtree will add in the Select Energy comments to a clean copy of the contract.  The subcommittee will meet on July 6th to address the above action items.         
4. Adjourn

Mr. Overtree moved to adjourn and Mr. Zavodnick seconded the motion.  The meeting was adjourned by consensus at 12:11 p.m. Central time.
5. Attendees

	Name
	Organization

	DeDe Kirby
	NAESB

	Jack Mason
	EnergyWindow 

	Marcy McCain
	Duke Energy Gas Transmission

	Ed Overtree
	Calpine Corporation

	Michael Strohmeier
	Constellation New Energy

	Steve Zavodnick
	Baltimore Gas & Electric
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