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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

March 13, 2006
TO:
NAESB Retail Electric and Retail Gas Quadrant (REQ and RGQ) Members and Interested Industry Participants
FROM:
Joint REQ/RGQ Contracts Subcommittee
RE:
Request for Informal Comments on (R05013) Base Contract for Retail Sale and Purchase of Natural Gas or Electricity due March 29, 2006
DATE:
March 13, 2006
Dear NAESB Retail Electric and Retail Gas Quadrant (REQ and RGQ) Members and Interested Industry Participants,

In August 2005, the NAESB REQ/RGQ Executive Committee (EC) formed a joint Retail Contracts Subcommittee to develop a base contract for the retail sale of natural gas or electricity.  The subcommittee has developed a draft contract and is requesting informal industry comments prior to submission of the contract to the REQ/RGQ EC.  The subcommittee expects to vote the draft recommendation out of subcommittee and to the REQ/RGQ (EC) on March 31, 2006.  After the recommendation is submitted to the REQ/RGQ EC, it will be posted for a formal 30 day comment period.  

Please return any comments you have on the document to the NAESB Office (naesb@naesb.org or 713-356-0067 fax) by 5:00 p.m. CST on March 29, 2006.  If you have any questions or need further assistance, feel free to contact the NAESB Office at 713-356-0060.  Comments submitted will be reviewed during the Retail Contracts Subcommittee conference call scheduled for March 31, 2006 (from 9:30 a.m. to 3:30 p.m. CST).  The subcommittee strongly encourages interested industry parties to participate in the meeting.  Please call the NAESB office at 713-356-0060 for instructions how to join the conference call.  Please note that the March 31st conference call meeting with web conferencing is an open meeting, as with all NAESB meetings, regardless of membership status in NAESB.
Supporting documentation is located on the Retail Contracts Subcommittee page at http://www.naesb.org/retail_contracts.asp.  The draft contract, a single document intended for use in either retail natural gas or electric transactions, is available at http://www.naesb.org/pdf2/retail_contracts031306base_contract.doc.  The committee also developed, from the existing NAESB Wholesale Base Contract for the Sale/Purchase of Natural Gas and numerous examples of retail gas and electric contracts in use in the industry, a list (List of Possible Contract Sections) of potential contract topic areas.  The committee developed contract language for those areas that, in their judgment, had potential for universal use and language in retail transactions.  Approximately 50 of the topical areas met that criteria and are addressed in the draft retail base contract.  The Retail Contracts Subcommittee has included those areas that did not meet the universality criteria, as well as those that did, into a Draft User Guide for the base retail contract.  The main purpose of this list to notify users of the contract as to additional clauses that parties may wish to include in a special provision of the contract.  The subcommittee also encourages comments on this document.  






Best Regards,







Ed Overtree and Marcy McCain







Co-chairs of the Retail Contracts Subcommittee

