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1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org
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via posting

TO:
Joint Retail Electric Quadrant and Retail Gas Quadrant Contracts Subcommittee and Posting for Interested Parties
FROM:
DeDe Kirby, Meeting/Project Manager

RE:
Joint REQ and RGQ Contracts Subcommittee Conference Call Meeting with Web Conferencing Final Minutes – March 6, 2006
DATE:
March 28, 2006
RETAIL ELECTRIC QUADRANT AND RETAIL GAS QUADRANT

JOINT CONTRACTS SUBCOMMITTEE Conference call MEETING

march 6, 2006
final MINUTES
1. Administrative

Ms. McCain opened the meeting and welcomed participants.  Ms. Kirby read the antitrust guidelines.  Participants introduced themselves.  Mr. Mason moved to adopt the agenda and Mr. Zavodnick seconded the motion.  The agenda was adopted by consensus. 
2. Review draft Retail base contract
The group reviewed Draft Retail Base Contract with Formatting 3/3/06.  In order to specifically state that this draft contract is meant for physical delivery and render FASB 133 not applicable, language was added to Section 1.  Language was also added to the Draft User Guide.  Because references to oral agreements were removed from section 1, references were also removed from section 4.1.  The subcommittee acknowledged that even though oral contracts did take place in the retail market, they were not universal and therefore should not be included.  Mr. Overtree stated that oral agreements would be left to special provisions.  Provisions for oral agreements were also added to the list of clauses not included in the contract.  

The group discussed defaults as listed in section 10.  Mr. Overtree and Mr. Mason pointed out that “Default” is not defined.  This lack of definition was added to clauses not included in the contract.  The group also discussed splitting section 12 into several subsections.  Ms. McCain noted that it might be confusing to lump all these provisions into “Miscellaneous.”  However, Mr. Overtree noted that this was the method in which these provisions were included in the NAESB Wholesale Gas Quadrant (WGQ) Base Contract.  He added that the purpose of the retail base contract was to provide for a more uniform and efficient method of conducting retail transactions.  He explained that the more parties discussed the “heart” of the contract, the better the overall agreement would be.  All changes made to the draft retail base contract can be seen in Draft Retail Base Contract as Redlined during 3/6/06 Meeting.  

Mr. Mason stated that he would draft an informal comment communication for the draft retail base contract.  After the notification is complete, the draft retail base contract and user guide will be distributed for informal comments.  (Please see Notification of Request for Comments Due March 29, 2006.) Mr. Mason and Mr. Overtree noted that they would forward the notification to additional end users that were not NAESB members.  Ms. Kirby will finish numbering the draft contract, before it is posted for informal comments.  (Please see Draft Retail Base Contract.)        
3. Discussion on Financial Derivatives and FASB 133
Please see discussion above.    
4. 
Discuss and review list of contract clauses not included in the draft retail base contract
Mr. Overtree stated that he would put the list in alphabetical order in the draft user guide and organize the list into three columns.  The column headings will be the following: “Provisions; “Covered by Existing NAESB Contract,” and; “Where covered in Retail Base Contract.”          
5. Next Meeting Agenda/Agenda Items and Action Items for Next Meeting/Other Business
Mr. Overtree and Ms. McCain stated that the agenda for the March 31st conference call should included a review of informal comments.  The group will use the same criteria (universality) to determine if suggested clauses should be included.  The group also plans to vote the Recommendation out of subcommittee.    
Ms. McCain stated that R06004 (Minor revisions to EDI Trading Partner Agreement Standard 6.3.3) required joint development from the WGQ, RGQ and REQ.  Ms. McCain will contact Mr. Sappenfield to determine when the WGQ Contracts Subcommittee and the Retail Contracts Subcommittee can begin addressing the request.  
6. Adjourn

Mr. Mason moved to adjourn and Mr. Zavodnick seconded the motion.  The meeting was adjourned by consensus at 11:56 p.m. Central time.
7. Attendees

	Name
	Organization

	Angela Gonzales
	NAESB

	DeDe Kirby
	NAESB

	Jack Mason
	EnergyWindow 

	Marcy McCain
	Duke Energy Gas Transmission

	Ed Overtree
	Calpine Corporation

	Steve Zavodnick
	Baltimore Gas & Electric
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